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BP Plans 
$53 Billion 
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Of Amoco 

Partners Seek to Rival 
Oil Giants in Biggest 
Deal for U.S. Company 

By Tom Buerkle 

International Herald T ribunt 

LONDON — British Petroleum PLC 
agreed to buy Amoco Corp. for about 
$53 billion in stock and assumed debt 
Tuesday in a move aimed at creating a 
third global oil giant with the resources 
to compete head-to-head with Royal 
Dutch/Shell Group and Exxon Corp. 

The deal, if completed, would be the 
biggest industrial acquisition ever and 
the largest foreign purchase of an Amer- 
ican company, exceeding Daimler- 
Benz AG^s recent agreement to buy 
Chrysler Corp. for $44 billion. 

BP and Amoco executives said that 
the production capacity and geographic 
presence of the two companies were 
complementary, and that their com- 
bined financial muscle would enable 
them to compete more effectively for 
expensive new oil and gas projects in 
places like the Caspian Sea and Siberia, 
where many experts believe that the 
industry’s future lies. 

“We found we could do more to- 
gether than either of os could do sep- 
s stately,’ * said Sir John Browne, the 

chief executive of BP, who willhold die 
same position at the new company, BP 
Amoco. 

Larry Fuller, chairman and chief ex- 
ecutive of Chicago-based Amoco, said 
the combination would create "‘a plat- 
form from which we will grow to a 
position of clear industry leadership.*' 
r Mr. Fuller will become co-c hairman of 
the combined company along with Peter. 
Sutherland, the chairman of BP. 

The combination is subject to ap- 
proval by shareholders of die two 
companies and will almost certainly 
come under regulatory scrutiny in (he 
United States and Europe for its po- 
tential impact on competition in the oil 
and petrochemical industries. 

The announcement coincided with a 
fresh fall in oiTpricestothe lowest levels 
in nearly 10 years, as North Sea Brent 
crude fell 36 cents, to $11. 55 a barrel, on - 
the International Petroleum Exchange 
in London. 

But far from discouraging potential 
acquirers, analysts said, the low oil price 
might inspire takeovers by deep-pock- 
eted oil giants seeking die cost savings 
that mergers can provide, convinced 
that prices will eventually recover be- 
cause of a recent agreement on pro- 
. duction cutbacks by the Organization of 
\ Petroleum Exporting Countries. 

“I'm sure Mobil. Arco. Chevron and 
Texaco will have a look at each other,’ * 
said Alan Marshall, an analyst at Robert 
Fleming in London. 

Sir John of BP acknowledged that oil 
prices had played a role in the deal. “At 
times of deflating oil prices, you have to 
focus on cost and productivity,” he 
said. 

The combination would create cost- 
savings totaling some 52 billion a year 
by the year 2000, the companies said. 
They expect to shed around 6,000 jobs 
from a combined global payroll of 
99,000. 

BP said it expected to cut about 
See DEAL, Page 14 

Dresdner Bank Deal 
*For Paine Webber? 

Dresdner Bank AG of Germany, 
eager to make its mark on Wall Street, is 
holding “intensive” negotiations to 
buy the PaineWebber Group Inc. in- 
vestment house, a German business 
newspaper reported Tuesday. The price 
lag, estimated as high as 510 billion, was 
saTd to be the major obstacle. Page 1 1 . 
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Global Markets Tremble 

Yen’s Fall Sparks Fears of Further Devaluations 


By Mitchell Martin 

and Thomas Fuller 

International Herald Tribune 
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The Dollar 


Tues tat e 4 pjj. previous dose 


Traders in Tokyo tracking the yen’s decline as global markets sank. 


NEW YORK — Stock prices around 
the world slumped on Tuesday, driven 
down by fears of a new round of Asian 
currency devaluations and its potentially 
corrosive effecr on corporate profits. 

The caialyst for this latest bout of 
weakness was a decline in the value of 
the yen, which some analysts said re- 
flected bets against the Japanese cur- 
rency by large hedge funds. In 4 PM. 
.New York trading, the dollar was at 
147365 yen, up from 146350 Monday. 

“The market may be weak but when 
you have this kind of regional sell-down 
there has to be huge forces behind it,” 
said Guonan Ma, head of Asia-Pacific 
economic research in Salomon Smith 
Barney's Hong Kong office. 

“If the sell -down continues much 
further, Asia's recovery may not be 
forthcoming in the next two years. It’s a 
huge tragedy for the entire region,” he 
said. 

The weak yen reduces the price of 
Japanese exports relative to those of 
other Asian countries. What worries in- 
vestors around the world is that China 
will be obliged to devalue its yuan in 
response, even though Beijing has vig- 
orously denied it would do so and has 
vowed to maintain the Hong Kong dol- 
lar’s peg to the American currency. 

Yet worries about a potential Hong 
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Kenya Survivor’s Lifeline: 6 Courage of the Mind 9 


By Stephen Buckley 

Washington Post Sen ire 


NAIROBI — When the scrap-metal 
dealer Samuel Nganga came to. he lay 
bloodied and breathless near a col- 
lapsed staircase, his left leg snapped in 
two places. 

' He lay there in the blinding dark, 
three to four feet of space around him. 
hemmed in by walls of fallen stone and 
steeL He feared the rubble would crush 


CIA Thwarted 
5 Plots in ! 97, 
But Terrorists 
Adjust Quickly 


By Walter Pincus 
and Vernon Loeb 

Washington Post Service 

WASHINGTON — CIA operatives 
foiled two attacks on U.S. embassies 
last year in advanced stages of plan- 
ning and disrupted three other incipient 
plots after infiltrating terrorist cells and 
by monitoring and intercepting com- 
munications. according to administra- 
tion and congressional sources. 

In die wake of twin terrorist bomb- 
ings of U.S. embassies last week in 
Kenya and Tanzania, the sources re- 
fused to provide details about the lo- 
cations of the intended targets of the 
1997 attacks, or how they were un- 
covered and undone, for fear of tipping 
off terrorists to U.S. intelligence-gath- 
ering capabilities. 

But the sources suggested Monday 
dial intelligence successes, both in pre- 
venting embassy attacks and aiding in 
the arrest of more than 40 suspected 
terrorists since 1993, may have con- 
tributed to die decision by whoever 
was behind the bombings Friday to 
pick the embassies in Nairobi and Dar 
es Salaam, Tanzania, both of which 
were deemed low security risks by the 
State Department. 

The prevention of die two more ad- 


him any second. Just minutes earlier, 
he had been standing in an office build- 
ing, discussing orders with a couple of 
businessmen. 

Now, he cried out for the others — 
but the only reply was silence. 

It would be 36 hours before rescuers 
coaid gently extricate Mr. Nganga from 
a (angle of mashed concrete and steel 
and wood that had once been the five- 
stoiy U fundi Cooperative Building, ad- 
jacent to the U.S. Embassy here. 


By then. Mr. Nganga. 48, knew that 
something devastating — and deadly 
— had brought the building down on 
him. 

He did not know that the Friday 
morning bomb blast would kill more 
than 200 people, including scores at 
Ufiindi House, as it is called here. 

Most important to him, he knew his 
own courage and presence of mind had 
combined with the skills of an Israeli 
Army rescue team to save his life. 


“The courage of the mind is greater 
than the body.' ' Mr. Nganga said Mon- 
day at a news conference in his hospital 
room. “I never gave up hope.” 

His face bore stitches dosing a five- 
inch-long gash that bulged down the 
center of his forehead. 

An intravenous tube ran to his left 
hand, while his bandaged lefi leg, held 
together by pins and a cast and covered 

See SURVIVOR, PageK 
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UJS. rescuers sifting the rubble near the U.S. Embassy in Nairobi on Tuesday as the death toll rose to 224. 


vanced plans aimed at U.S. embassies 
was first disclosed to Congress last 
year by the CIA director, George Ten- 
et. He gave no further derails and did 
not mention the three other plots un- 
raveled by his agency and cited by 
officials Monday. 

The two more advanced plots. 


sources said, did not involve embassies 
in Africa. 

“If you go beyond the target of 
embassies to American facilities and 

S srsonnel,” Representative Porter 
oss said, “it is a very long list of.bad 
things that have been prevented from 
happening by good intelligence that 


was properly acted on.” The Florida 
Republican is the chairman of the 
House Select Committee on Intelli- 
gence and a former CIA case officer. 

Robert Oakley, a former State De- 
partment coordinator for counter! error- 

See EMBASSIES, Page 8 


Kong devaluation were evident in the 
3.62 percent drop in the Hang Seng 
index, one of the worst declines in Asia. 
Among other major Pacific markets, 
only Malaysia and the Philippines did 
worse on Tuesday, with their key in- 
dexes falling 5.26 percent and 3.82 per- 
cent, respectively, in Tokyo, the Nikkei 
225 gauge was off just 1 .4 percent 
Still, those falls weighed on later trad- 
ing in Europe and the United States, and 
investor confidence was further shaken 
by false rumors of an Indonesian bond 
default and by a massive decline in 


Russian stock prices. 

West European indexes were down in 
a range of about 23 percent to 325 
percent The major North American av- 
erages showed similar losses in late 
trading, while the declines in Latin 
America were roughly twice those 
levels. The Dow Jones industrial av- 
erage fell as much as 25S points during 
the day. With that drop, me blue-chip 
index gave up all the ground it recovered 
since its 3.4 percent tumble a week ago. 
But the Dow pared its losses to close 
1 12.00 points lower at 8,462.85. 

The Treasury bond market was high- 
er as investors sought a haven from 
sliding equities. The 30-year bond rose 
8/32 point, to 107 13/32, reducing its 
yield slightly to 5.61 percent from 5.62 
late Monday. 

Heydon Traub, principal of global 
active strategies at State Street Global 
Advisers in Boston, said the Asian econ- 
omies were enduring a depression that 
would take about two years to end and 
would exert downward pressure on 
stocks all around the world. “Given all 
the problems in the world, especially in 
Asia and in emerging markets overall, it 
is likely that we haven’t seen the bot- 
tom. Probably it will go lower before we 
reach new highs again.” 

Mr. Traub said die effects of last 
summer's currency collapses in Asia 
were translating to reduced corporate 

See MARKETS, Page 13 


Confidence 
Evaporates 
As Sell-Off 
Hits Russia 


By Michael Wines 

-Vru- York Tinu-x Service 

MOSCOW — The Russian equity 
and debt markets were swept along in a 
global economic downdraft on Tues- 
day, and by the end of trading, both 
slocks and government bonds were 
selling near historic lows. 

The drop prompted some analysts to 
wonder how the Russians, already em- 
barked on an all-oui effort to avert bank- 
ruptcy, will be able to rebuild the con- 
fidence of the world financial markets 
thai seem to have written them off. 

Hie main index of Russian blue-chip 
slocks sank 9.5 percent, roughly the 
same as on Monday, to their lowest level 
since May 1996. 

The index is now down 72 percent for 
the year, with 1 7 percent of that decline 
coming in the last two days. 

Bonds fared even worse, with so- 
called PRINs — old Soviet-era debt, 
repackaged after the fall of communism 
— falling to their lowest prices ever. 

The Russian ruble edged achingly 
close to an exchange rate of 6.3 to the 
dollar, above the informal trading range 
the government has said it wants to 
maintain. 

Die yield on Russian GKOs, the 
equivalent of U.S. Treasury notes, ap- 
proached 80 percent for three-month 
maturities and 140 perceni for nine- 
month maturities. 

Trading was suspended for 45 
minutes late in the session, when losses 
exceeded those allowed under trading 
rules. There was a slight rebound after 
trading reopened. 

The levels had not been seen since 
early July, before the International 
Monetary Fund assembled the $22.6 
billion loan package that was supposed 
to calm investors’ fears about Russian 
financial stability. 

Whatever else the loan package has 
done — and it clearly bought the gov- 

See RUSSIA, Page 8 
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In a Crisis, Clinton Is His Mother’s Son 

As Usual President Pastes on His Sunny Face and Plunges Into the Crowd 


By John F. Harris 

Washington Post Sen ice 


CHICAGO — Virginia Cassidy’s 
son has hit the road, acting like a man 
with no more than the usual cares. 
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sprinting through a political itinerant 
that will pat him before friendly crowds 
for seven speeches in three time zones. 

Virginia Cassidy was. die young 
woman who became Virginia Clinton, 
and later still became Virginia Kelley. 
This ultimate survivor lived long 

What former independent counsels 
have to say. Page 3. 


enough to see her son become president, 
but not long enough to watch him face 
the most excruciating political and per- 
sonal controversy of his career. The 
president's response since the Monica 
Lewinsky controversy erupted six 
months ago. say numerous longtime 
friends and advisers, has shown anew 
how emphatically Bill Clinton is his 

mother s son. . tf 

“He learned it from hen You don l 
«*ive up, you keep going.” said David 


Leopoulos, a childhood friend. * ‘He saw 
her fight through adversity all through 
his youth. She forged on.” 

Die first lady, Hillary Rodham Clin- 
ton, recently cited her mother-in-law’s 
example at a White House event to 
highlight the fight against breast cancer, 
the disease that felled Mis. Kelley in 
1994. Even in die disease’s crippling 
last stage, ‘ ‘She’d get up at the crack of 
dawn, put on her false eyelashes and go 
out and celebrate life.” 

Mrs. Kelley, Hillary Clinton recalled, 
kept in her home a little sign: “Lord, 
help me to remember that nothing is 
going to happen tome today that I can’t 
handle." 

No matter what setbacks life handed 
her, the woman with the heavy jewelry 
and flamboyant white streak in her 
black-dyed hair always managed to 
paste on a sunny face for the world — 

See CLINTON, Page 8 


AGENDA 

Israel Eases View 
On Nuclear Talks 

Under U.S. pressure, Israel has 
dropped its opposition to talks on a 
world treaty to prohibit the pro- 
duction of the fissile materials 
plutonium and enriched uranium, 
essential to make nuclear warheads 
and bombs. But the mere an- 
nouncement did not mean that Is- 
rael would go along with such an 
international treaty and let inter- 
national inspectors examine its nu- 
clear weapons program. Page 8. 
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Virtual Riots in Malaysia 

Polite Detain 2 Over Spreading Internet Rumors 


By Thomas Fuller 

International Herald Tribune 


KUALA LUMPUR — Malaysian 
police on Tuesday detained two people 
suspected of spreading rumors over the 
Internet in a case that officials say high- 
lights the fear of racial and social strife 
in a country battling its worst economic 
crisis in at least a decade. 

The two suspects, a man and a woman 
whose names were not released, are 
accused of spreading rumors about riots 
in the Malaysian capital late last week. 
They have been detained under the In- 
ternal Security Act, which allows the 
state to hold suspects without trial for 
indefinitely renewable periods of 60 
days. 

In what could be the first case of 
imprisonment on charges of alleged In- 
ternet rumor-mongering. the two de- 
tained suspects are accused of causing 
what might be called a virtual riot. 


Rumors spread throughout the coun- 
try Friday via electronic mail messages 
and Internet “discussion groups” that 
violence had erupted in a poor neigh- 
borhood of Kuala Lumpur. 

According to the rumors, Indonesian 
immigrants armed with machetes — 
and fearing forced repatriation to their 
crisis-tom country — had taken to the 
streets. 

In fact, the riots never occurred. 

Thousands of people were said to 
have received the messages, and hun- 
dreds more participated in the discus- 
sion groups — which are forums open to 
all Internet users and often specific to 
one subject. 

It is unclear how police traced the e- 
mail messages to the suspects or where 
the rumors first appeared. 

As the rumors spread Friday, so did 
panic. Office workers in skyscrapers 

See RUMORS, Page 4 
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Fear of Fakery /No Police Agency' to Stop Crooks 

Counterfeiting Haunts the Euro 


By Barry James 

Inienuiiowl Herald Tribune 


B RUSSELS — When coun- 
terfeiters sian running off 
fake dollars, the Secret Ser- 
vice comes to the rescue. But 
there is no such agency to stop crooks 
from turning the European single cur- 
rency, the euro, into funny money. 

Now the European Union’s exec- 
utive body is urging the 15 member 
governments to give Europol, the 
European police agency that comes 
fully into being Oct. 1, responsibility 
for safeguarding the currency against 
counterfeiting. 

“If you ask the man in the street, he 
wants a safe currency, and it is up to 
the politicians to find a way of giving 
him one,” said Claus Soerensen. an 
official in the European Commission 
department handling justice and home 
affairs. 

“The crooks haven't told us” 
whether they plan to start producing 
fake euros, Mr. Soerensen said, but 
given the stakes when the EU 
launches more chan $70 billion worth 
of notes and coins in 2002, it is a safe 
bet that criminal organizations ' are 
planning for the date just as carefully 
as the European Central Bank. 

“We are certain that something is 
going to go on,” Mr. Soerensen said. 
“It's just such a huge temptation. 
That’s why we need to prepare.” 

The commission maintains that 
criminals will try to use the period 
when people are still unaccustomed to 
handling the new money to introduce 
counterfeit notes and coins. If this 
happens, the commission fears, die 
credibility of the euro could be in- 
stantly undermined. 

At the same time, the Jan. 1 in- 


U.S Balloonist Near 
South African Coast 

Agfnrr Front e~ Press? 

WASHINGTON — Steven Fossett, 
an American stock broker determined to 
circle the globe nonstop in a hot-air 
balloon, was floating toward the south- 
ern tip of Africa on Tuesday. 

His balloon was about 1,200 kilo- 
meters (S00 miles) northwest of Cape 
Town, South .Africa, according to his 
ground crew at Washington University 
in Sl Louis. 

His course during this fourth attempt 
shifted slightly northward during the 
night. 

He is now expected to cross the 
southern tip of Africa much closer to 
Cape Town, perhaps within 200 kilo- 
meters. said a mission control spokes- 
man, Eric Young. 

He was traveling at 1 60 kilometers an 
hour at an altitude of 8.500 meters 
(26.000 feet), Mr. Young said. 

Mr. Fossett has now traveled 8,360 
kilometers from his starting point in 
Mendoza, Argentina. 

Mr. Fossett, a wealthy 54-year-old, 
has completed about one-fifth of his 
journey. He was expected to pass down 
along the coast of Africa late on Tues- 
day. 

After flying over South Africa, Mr. 
Fossett is prepared to cross the Indian 
Ocean toward Australia and New Zea- 
land before crossing the Pacific toward 
South America. 

The round-the-world flight, if suc- 
cessful in reaching the destination, is 
expected to last 15 to 20 days. 


troduction of the euro for electronic 
transfers is believed to be increasing 
pressure on the criminal organizations 
to convert their huge cash holdings 
imo dollars, euros, real estate and 
seemingly legitimate businesses. 

Europol has scant means to carry 
out its tasks. With only 1 55 staff mem- 
bers, including national liaison of- 
ficers, it has a deliberately limited role 
of collecting, analyzing and distrib- 
uting data. Unlike the Secret Service 
and the FBI, the agency cannot take 
pan in operations. These remain the 
responsibility of national police 
forces. 

Nowhere do states guard their sov- 
ereignty more jealously than in the 
fields of law enforcement and crim- 
inal legislation. France, for example, 
has refused to hand former Red Bri- 
gade terrorists to Italy for trial or 
extradite accused Basque militants to 
Spain; Britain and Germany have 
clashed over the extradition of an ac- 
cused Irish Republican Army terror- 
ist. Mr. Soerensen said be could tell 
“some pretty nasty stories” about 
lack of cooperation among EU gov- 
ernments on crime fighting. 

Given the differences, it was a 
minor miracle that the countries 
agreed to set up Europol in the first 
place. Perhaps influenced by tabloid 
newspaper stories about jackbooted 
Continental cops. Britain still refuses 
to sign the convention giving Europol 
a legal status under the European 
Court of Justice even though it 
stressed the need for cooperation in 
fighting crime during its presidency of 
the EU this year. 

Until its new status comes into ef- 
fect in October, Europol is officially 
the European Drugs unit Headed by 
Juergen Storbeck, the officer formerly 


in charge of investigations into or- 
ganized, economic awl violent crime 
for the German federal police, the 
agency began operations in 1993 by 
tracking the narcotics trade. Govern- 
ments have subsequently added to its 
responsibilities. 

Since 1995, it has assisted national 
police forces in combating illegal im- 
migration networks, vehicle theft and 
trafficking in nuclear and radioactive 
materials. After the Belgian pedophil- 
ia and child murder scandal m 1996, it 
was given responsibility for monit- 
oring sexual exploitation, including 
trafficking in humans. It also collates 
information about money-laundering 
specifically related to these areas. 

Last year, a spokesman said, the 
agency handled more than 2,600 quer- 
ies from member states, and staff at 
the headquarters in The Hague is 
scheduled to grow to 350 by 2000 to 
handle the growing work load. 

Coordinating measures to defend 
the integrity of the euro could become 
one of the agency's biggest respon- 
sibilities. The need for such action 
was brought home when a security 
hologram intended for use in printing 
euro banknotes disappeared — pos- 
sibly stolen — during a flight from 
Paris to Munich this year and when 
thieves reportedly stole sensitive po- 
lice data about suspected criminals in 
Brussels last December. 

Because of what Jack Straw, the 
British home secretary, called “many 
highly organized groups of profession- 
al gangsters that pose a threat,’' EU 
nations and the 10 candidate countries 
in Eastern and Central Europe ap- 
proved an agreement this year to work 
together against organized crime. The 
question is whether such efforts will be 
given adequate resources. The com- 
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'The man in the street, he wants a safe currency , and it 
is up to the politicians to find a way of girting him one.’ 


mission has a program, named after the 
slain Italian anti-Mafia prosecutor 
Giov anni Falcone, to encourage and 
coordinate cross-border work against 
organized criminals. It is staffed by 
just one official and two part-timers. 

The commission acknowledges that 
it will be a long time, if. ever, before 
governments adopt common legal 
practices and law enforcement mea- 
sures. But it would be helpful, Mr. 
Soerensen said, if members could at 


least agree cm a minim um level of 
sentencing, for example, so that 
crooks do not seek leniency havens the 
way corporations look for tax havens. 

“We have a variety of fraud defin- 
itions and a great many different roles 
governing banks and financial trans- 
actions.” Anita Gradin, the commis- 
sioner for home and justice affairs, 
explained. “The crime world is very 
good at exploiting this fragmented 
situation.” 


Looting and Discontent 
Rise With China’s Floods 


HnUn V^/Rruinh 

Two men with a raft floating in the streets of Jiujiang, China, on Tuesday. 


By John Pomfret 

Wtahinglnn Post Srrrier 

BEU1NG — The Communist Party 
issued an emergency circular Tuesday 
that called on the police and other se- 
curity personnel to maintain order in the 
wide" swath of central China ravaged by 
floods. 

The order, from the Political Science 
and Law Committee of the party’s Cen- 
tral Commiliee. was a' blunt indication 
that lawlessness, looting and concerted 
opposition to the government’s policy 
or moving millions of people have ac- 
companied the floods along the Y angtze 
River. 

So far. the government has an- 
nounced that more than 2,000 people 
have died, 13.8 million people have 
been left homeless and 240 million 
people — a fifth of China's population 
— nave been at least indirectly affected 
by the floods, which began last month. 

Officials have said that the floods are 
the worst in central China since 1954, 
when 30,000 died along the Yangtze's 
treacherous banks. 

Hie government said Tuesday that 
the disaster was partly to blame for a slip 
in the country's industrial growth rate. 
The annualized growth rale was 7.6 
percent in July. The government ’s target 
is 8 percent. 

Officials said the high waters had 


Europeans 
Struggle 
In Deadly 
Heat Wave 


OmviltdlVOnr S»C Font 

NICOSIA — The worst heat wave in 
in Cyprus abated Tuesday after 
killing 56 people over the past week. 
But scaring temperatures struck much - 
of Europe, canceling school classes and 
sending the young to the hospital with 
heat exhaustion. • . 

Eight people died Monday in Cyprus ■ 
after temperatures hit 43 degrees cen- 
tigrade (110 Fahrenheit), the highest 
recorded in 40 years, the Health Min- 
istry said. The beat wave began Friday. 

Most of the dead were elderly people 
who suffered from respiratory and other 
ailments, the ministry said. Hospitals 
were stretched id tire limit with tire 
admission of 3,200 patients suffering 
from heat-rciated illnesses, it said. 


affected 213 million hectares (53 mil- 
lion acres) of farmland and destroyed 
43 million hectares ( 1 1 rnilliou acres) of 
crops. 

Part of the government's strategy has 
been to divert the flood waters into the 
countryside in order to save the cities. 
Opposition to this policy appears to be 
growing along the Yangtze. The state 
press reported Sunday that dikes were 
blown in Jianli County, 240 kilometers 
( 1 50 miles) upstreamfrom the industrial 
center of Wuhan, after 50.000 residents 
were evacuated from their homes. The 
Xinhua press agency said Jianli’s dikes 
would have been dynamited Saturday if 
not for local opposition to the plan. 

Some local villagers were reluctant to 
leave their homes, the report said. 

A Xinhua report Iasi week said loot- 
ing had broken out in Hunan following 
the floods. Peasants, who were given 
only hours to flee their homes, put valu- 
ables up in the trees, and these were then 
plucked away by thieves, tire ‘report 
said. *. 

The party's order Tuesday called on 
police to fight this sort of crime. » 

Floods usually devastate central 
China during the summer. This year's 
floods are epicaliy bad for two reasons. 
First, rainfall has been high. Second, 
peasants have reclaimed millions of 
hectares of what used to be watershed 
from the banks of rivers and lakes. 


of the Weather Bureau. They were ex- 
pected to fall closer to the monthly av- 
erage of 37 degrees centigrade (99- 
Fahrenheit) by Thursday, Ire added 
Elsewhere in Cyprus, a fire near a 
British base destroyed the commander’s 
villa and the houses of 10 other senior 
officers. . 

In France, grapes withered in Bor- 
deaux vineyards, pollution .worsened 
and drivers slowed down their cars 
Tuesday as the country snuggled - 
through a fourth consecutive day of 
sweltering heal and smog alerts. 

' Radio and television stepped up their 
warnings for children and the elderly to 
stay out of the midday sun and for 
everyone to avoid dehydration by drink- 
ing several titei* of water per day. 

Temperatures climbed toward 40 de- . 
grees centigrade (104 Fahrenheit) in 
central and southern France and reached « 
36 degrees centigrade (97 Fahrenheit) in ■ 
Paris, where police lowered speed limits * 
to reduce exhaust fume emissions. 

In the Bordeaux wine region, grapes 
on south-facing vines began to wither 
under the heat. Up to 20 percent of the 
vines have been hit in some areas. 

“We always have to look on the 
bright side," Christian Sabate. a vintner 
from tire Cote de Castilhos vineyards, 
toldTFf television. “About 80 percent 
or so of tire grapes are still there and we 
need good weather for good quality.” 
Emmanoelle D'Aligny. of the Chat- 
eau Angel us vineyard, recalling that hot 
summerc m the past had produced high- 
quality . wines, said, “The grapes are 
starting to mature., so we need os much 
sunshine aspossible.’ ’ 

■“TtaS sunny period means We can 
hope this will be a good year,” she said. 

. “The sun cuts down the quantity of the 
harvest, but not as much as a natural 
disaster would.” 

About 15 French cities have declared 
pollution alerts and imposed spot 
checks on smoke-belching cars. 

In Switzerland, accustomed to mild 
summers, schoolchildren in Basel were 
released from classes Tuesday as the 
country smiggled through its hottest 
weather in three years. Temperatures 


Monday climbed as high as 35 degrees A 
centigrade (9S Fahrenheit). c 

In nearby Bid, 17 Belgian school- 
children and two adults were recovering 
in a hospital from heat exhaustion. They 
were ’part -of- a group on a camping 
vacation in tire Swiss Alps. The neat .. 
wave in Switzerland is. expected to last 
through this week. Temperatures were 
also high in Austria. (AP. Reuters) 
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Pergamon Altar in Berlin Reopens 

BERLIN (AP) — The scaffolding is gone and the tourists 
poured in Tuesday for a look at Berlin's partially restored 
Pergamon Altar, a masterpiece of Hellenistic art daring from 
the second century BC. 

Despite two years of work, only a third of the marble 
structure dedicated to Zeus and Athena has been finished, 
Pergamon Museum officials said. The western third — a 1 13 
meter long and 2.3 meter tall frieze depicting the battle of the 
gods and giants — was cleaned, repaired in places and put 
back together. 

Museum officials plan to finish the work oyer the next three 
years at a total cost of 5 million Deutsche marks ($2.8 
million). But they said the rest could be done without covering 
the main altar again with scaffolding, 
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The Pergamon Altar was excavated in Asia Minor by a 
German archeologist between 1878 and 1886 and shipped 
piecemeal to Berlin, which built a museum for it The altar 
suffered serious damage in World War D bombing raids. 

Crime on Cape Scares Off Tourists 

CAPE TOWN (Reuters) — Cape Town, the jewel in South 
Africa's tourism crown, could go the way of Crime- ridden 
Johannesburg with its center a no-go zone for tourists if 
authorities fail to act soon, a tourism chief said Tuesday. 

Hennie Taljanrd, head of Cape Town Tourism and general 
manager of the city’s airport, told a conference, ‘ “Tourists are 
spending fewer nights and less money in Cape Town. The city 
center's future existence is being threatened, ft is being turned 
into a ghost town after 5 P.M.” 

Gauteng, the province including Johannesburg, reported 
3 1,305 armed robberies last year to the Western Cape’s 5,321. 
Violent crimes against tourists visiting South Africa in- 
creased from 135 cases in 1996 to 182 cases in 1997. 

City Bird, a Belgian budget airline, is to scrap its 
Brussels-Las Vegas route on Oct. 25 and instead operate 
nonstop Brussels- Los Angeles flights, enabling U.S. pas- 
sengers to connect better to flights of Sabena, the national 
Belgian carrier, with which it has a cooperation deal. (AP) 
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By Todd Purdum 

Ne*' York Times Service 


NEW YORK — They axe a rarefied 
roster of not quite two dozen the men 
and women who have served as inde- 
pendent counsels investigating high 
government officials over die past 20 
years. They have delved into accusations 
of everything from cocaine nse by a 
senior White House aide to perjury, in- 
iP , fluence-peddling and favor-trading, and 
. - -Shave produced decidedly mixed results, 
■ from no indictments to convictions to 


and should not include personal mis- 
takes or indiscretions. The enormous 
expense of an independent counsel’s in- 
vestigation and. the disruption of the 
presidency should not be inflicted ex- 
cept for something in which there was a 
misuse of power. That’s 1 not out of con- 
sideration for the individual; it’s out of 
consideration for the country.” 

And while the former counsels gen- 
drafty declined to comment on Mr. 
Starr’s investigation, virtually all of 
them also 'said that wide experience as a 
criminal prosecutor or a defense lawyer 


Five investigations of Clinton admin- 
istration officials, including Mr. Staix’s, 
are pending, and Ms. Reno remains un- 
der intense pressure to ask the judicial 
panel for yet another prosecutor, to look 
into campaign finance abuses. 

A common thane in the remarks of 
the seven former counsels who agreed to 
be interviewed was the momentous 
power and isolation of the job, a parallel 
universe of solitude and solemn respon- 
sibility. 

“Id terms of individual power, I never 
had anything like this,’ ’ said Mr. Walsh, 


v t. . ' experience that Mr. Starr does not who had served as a federal district judge 

iriyed for tatin cr ton ? It " — should be a requirement for die ' and, in the Eisenhower administration, 


icized for taking too long, spending too job. 


much or seeking to criminalize conduct 
that is rarely prosecuted. 

But as Kenneth Starr’s investigation 
of President Bill Clinton has moved 
from scrutiny of a tangled zeal estate 
investment to intimations of intimacy 
with an intern, the law that created in- 
dependent counsels has come under at- 
tack as almost never before. 

Interview's in the last week with seven 


Whitne y North Seymour Jr., who won 
a perjury conviction -against Michael 
Deaver, a former top aide to President 
Ronald Reagan who was accused of 
Lying about has lobbying activities after 
leaving office, said he believed strongly 
in the concept of an independent coun- 
sel 

“However,” Mr. Seymour said, in 


comments generally echoed by his col- 

of the people who have held the job since leagues, “appointments to that position 
t * ia f kw the Ethics m Government should be limited !© lawyers with proven 
Act of 1978 was adopted m the wake good judgment and extensive prior ex- 
perience in gathering admissible evi- 


1 in the wake 
of Watergate have produced broad con- 
sensus that the statute was needed but 
might have to be overhauled if it 4 to be 
renewed by Congress when it expires 
next year. 

The former counsels were unanimous 
on one point All were glad to have 
served. But a majority also said that as 
currently written, the law covered top 
many officials and too many po tential 
acts of wrongdoing and left the attorney 
general too little discretion about when 
to invoke it. 

“It should be limited to activities that 
occur in office,” said Lawrence Walsh, 
who spent six years and $40 million 
investigating the Iran-contra affair and 
whose suggestions for changes were 
among the most sweeping. “It should be 
limited to misuse of government power 


dence, developing corroboration and 
satisfying the trial standard of reason- 
able doubt,” 

Since an independent counsel was ap- 
pointed in 1979 to investigate accusa- 
tions that Hamilton Jordan, President 
Jimm y Carter’s White House chief of 
staff, had used cocaine at a nightclub — 
a case that ended with no indictments — 
there have been a total of 20 independ- 
ent-counsel investigations. 

One investigator, Robert Fxske Jr., 
was appointed by Attorney General 
Janet Reno in 1994, at a time when the 
law had expired, but he had essentially 
all the same powers. He was replaced 
four years ago last week by a three-judge 
federal paqel that chose Mr. Starr in- 
stead. 
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A Tome Keeps Track 
Of Social Policy 


WASHINGTON — Did you know 
that the average American now retires 
a few months before his or her 64th 


1960, the first year for which statistics 
are available, to 58.3 percent in 1995, 
the latest figure. In the meantime, life 
expectancy has risen steadily since 
World War H (WP) 


San Francisco Sets 

birthday? Or that the typical worker /i p. i . j 

paying into the Social Security system br€W m I\JU*fuS JljX€UTU}16 

non . o a. y Cf JL 


earns just shy of $26,000 a year? Or 
that cigarette smoking by high school 
seniors, has actually dropped since 
1975. counter to general belief? .. . 

These statistics are foupd in one of 
the most obscure, and most valuable, 
publications in Washington, the Green 
Book. Published every other year by 
the House Ways and Means Commit- 
tee, the 1 ,492 -page tomepresents back- 
ground material and social statistics on. 
most U.S. entitlement programs. 

Although the Ways and Means 
Committee is best known as the U.S. 
tax-writing body, it also controls gov- 
ernmental social policy. 

Published by the Government 
Printing Office and sold for $58, the 
Green Book notes, for example, that 
anyone who thinks that social pro- 


have withered away under the 
epublicans should think again. 

It is tree that foe Congress elected in 


grams 

Repub 


1994 has consolidated, block-granted, 
trimmed and regulated entitlement 
programs for the poof. Federal, state 
and local spending for benefits gran- 
ted on the basis of need fell by $4.2 
billion, when the figures are adjusted 
for inflation, from 1995 to 1996, the 
last year included in the Green Book. 

But this was more than offset by the 
natural increase in the nation’s ele- 
phantine social program. Social Se- 
curity. Its costs went up from $353.6 
billion in 1996 to $370.8 billion in 
1997. 

To shore up the spending. Congress 
bas decided to increase the age at which 
people become e liable for Social Se- 
curity. But as the Green Book shows, 
the trend in society is in the opposite 
direction. More and more worker s are 
retiring at the earliest opportunity, with 
the proportion of Am e rica n s who quit 
by age 62 climbing from 10 percent in 


SAN FRANCISCO — San Fran-: 
cisco politicians have passed an or- 
dinance that strengthens the rights of 
gay and lesbian couples desimte a con- 
gressional backlash that could cost the 
city millions of dollars. 

The ordinance — passed without a 
hint of objection — will make San 
Francisco the nation’s only city that 
demands that private businesses offer 
domestic partners the same customer 
discounts they extend to married 
couples. Mayor Willie Brown says he 
will sign it 

Most city businesses that might be 
subject to the law, such as gyms, car 
rental companies and insurance agen- 
cies, already comply. Still, super- 
visors were determined feu* the city to 
set a standard for human rights. 

The vote came despite what gay 
rights advocates were calling an anti- 
gay campaign in Washington. 

Less than two weeks ago, the House 
voted, 214 to 212, to block the city 
from receiving federal housing money 
because of its year-old Equal Benefits 
Ordinance, which requires businesses 
with city contracts to extend health 
benefits to its workers’ parmere. The 
measure, which still has to be ap- 
the Senate, could cost San 
i up to $260 million. (AP) 


Quote / Unquote 


Hillary Rodham Clinton, the first 
lady, speaking out against the “prej- 
udice’ ^against Arkans as that she said 
was driving much of tire investigation 
into her husband: “I think a lot of this 
dice against oor state. They 
’t do this if we were from some 


15 _ 
wool 


prejuc 

raldn’i 


other state.” 


(AP) 


deputy attorney generaL “Night after 
night, I’d' wake up in the middle of the 
ni gh t. I kept a notebook by my bed, and 
the only way I could get back to sleep 
was to write down whatever was both- 
ering me. I’d worry about my travel 
expenses, thinking, ’This is going to 
seem very high-”’ 

Scholarly critics of the independent 
counsel law, including a Supreme Court 
justice, Antonin Scalia, have argued that 
it creates built-in incentives for pros- 
ecutors to pursue evidence and avenues 
of inquizy that law-enforcement officials 
might otherwise decide were never 
likely to bear fruit 

The incentives: simply the intense 
political pressure and public scrutiny 
that surround any appointment, and the 
requirement that the prosecutor produce 
a detailed public report justifying the 
findings. 

That concern was also common 
among the former prosecutors them- 
selves. 

“There ought to be some way to limit 
Ae ability of an independent counsel to 
expand bus or her investigation, to keep 
their eye on the original target they were 
initially appointed to investigate,” said 
James McKay, whose conviction of Lyn 
Nofager, a former Reagan aide chained 
with violating ethics laws on lobbying, 
was overturned on appeal after an in- 
quiry that lasted 14 months and cost $3 

million 

“When you think of how the Stair 
investigation started with Mr. Fiske and 
Whitewater and now what’s become of 
it.” he said, “it just seems that there 
should be some way to have prevented 
that from occurring. ’ ’ 

Joseph Di Genova, who ultimately 
brought no charges after a three-year, 
$2_2 million investigation into accusa- 
tions that senior Bush administration of- 
ficials improperly sought information 
from Mr. Clinton's passport files during 
the 1992 campaign, was the sole former 
prosecutor to condemn the law altogeth- 
er. He said it should not be renewed. 

“All of the usual governors, both le- 
gal and practical, are absent, because of 
the special nature of the statute,” he 
said, arguing that once the law Is in- 
voked, prosecutors are forced to bring 
“an unnatur al degree of targeted at- 
tention” to the case. 

Mr. Fiske, who like Mr. Walsh and 
Mr. Di Genova, argues that any law 
should cover investigation of only the 
president, the vice president and the at- 
torney general rather than the 75 or so 
senior government and party officials 
now automatically covered, also worries 
about the potential for abuse. 

“Once the person is selected, it’s like 
recalling a missile,” Mr. Fiske said. 
“You can’t recall it. and it’s kind of 
unguided, except by its own. And so all 
these things are judgment calls.” 

One of the former prosecutors, who 
spoke only on the condition of anonym- 
ity, said that the law was sound as written 
and that complaints that it invited pros- 
ecutorial vendettas were overblown. 

Similarly, another former independ- 
ent oounsel, Alexia Morrison, said that 
tiie law did not need any major 
changes. 

“There’s been a very successful cam- 
paign to lay faults ar the foot of the 
statute when in fact it is conduct that got 
us here,” she said. 

It was Ms. Morrison's investigation 
into whether Congress had been misled 
by the Reagan administration in a dis- 
pute over toxic waste cleanup that led to 
the 1988 Supreme Court ruling uphold- 
ing the independent counsel law. 

And though she ultimately brought no 
charges after a 30-month, $1.5 million 
investigation, she said the result still 
enhanced die public's confidence that 
nothing had been covered up. 


Republicans Bicker Over Key Positions 

Ffcfrinns Nearing, Legislators Can’t Agree on Tax Cuts and Other Issues 


By Alison Mitchell 

New York Times Service 


WASHINGTON — Republicans in 
, Congress have left for their summer 

— A/wiincf 



Democrats and unable to fill the policy 
vacuum created by the hobbled Clinton 

presidency. „ . „ . . - 

With one month left m this session ot 
Congress before midterm elections that 
might decide control of the H onsc » 
Republicans in both chambers have been 
unable to agree on a budget 
They are squabbling over tax cuts. 
Thev have yet to send the White House 
even one of the 13 spending bills needed 
to keep the government running when 
the new fiscal year begins Oct 1- 
House Republicans now say they may 
not move forward with their o^scalect- 

back anti-smoking bill, ,«*«**** 

promised when the Senate s legislatio 
"Ajegulate tobacco died- 
^‘Trying to craft a bill that winfwnw 
a majority has been elusive, ^ John 
Boehner of Ohio, chairman of the House 
Republican Conference. _ «_™, CT 

Across the board, rhedivisionsamong 
social conservatives. Republican m 


erams and the party’s business wing 
have resulted in high-profile broken 
promises and stalled spending bills. 

Even tax cuts no longer seem to be the 
unifying force they once were. 

Newt Gingrich, the Georgian who is 
speaker of the House, sent his rank and 
file home with instructions toproroote a 
public outcry in August in favor of a 
House Republican plan that would de- 
vote 5700 billion of a projected $1-5 
trillion federal surplus over foe next de- 
cade to tax cuts, and dedicating foe re- 
mainder to prop up Social Security. 

But the tactic seemed as much about 
putting pressure on Senate Republicans 
who ar foe proposal as it was about 

staking out ground against the Demo- 
crats for foe midterm election. 

“When foe American people learn 
about foe size of foe surplus," Mr. Gin- 
grich said, “when the American people 
learn about foe power of economic 
growth to save Social Security, when foe 

American people leam about what we ’re 

proposing to do, I am confident that by 
September you will see virtually all of 
the senators on the Republican side m 
favor." , , 

Senate leaders are adamantly opposed 
to tax cuts of such magnitude this year. 


and since foe first days of the 1995 


“Republican revolution,” foe Repub- 

ryoffoe 


Iican Senate has usually been wary < 
sweeping changes sought by the Re- 
publican House. 

Mr. Gingrich has conceded that, 
partly because of this stance, foe House 
may end up getting only about $70 bil- 
lion in tax cuts this year. 

In some ways, foe problems facing foe 
Republicans are endemic to congres- 
sional parties without a president to ar- 
ticulate an overarching message. 

Not only do foe Republicans lack one 
dominant figure, their congressional 
leadership is hampered by one of foe 
smallest House majorities this century. 

And despite Mr. Gingrich's pledge to 
business groups that he would push in 
July to win financing for foe Interna- 
tional Monetary Fund, the House ab- 
ruptly put foe issue off until September, 
with Dick Armey of Texas, Mr. Gin- 
grich’s second in command, leading foe 
battle against foe money. 

In an odd pose for a party that once 
projected itself as internationalist, Rep- 
resentative Armey recently took pride in 
his lack of interest in foreign traveL 

“I’ve been to Europe once,” he said. 
“I don’t have to go again.” 








Rickry RugrrWInaciH 

NEW PRESIDENT IN ECUADOR — Jamil Mahuad speaking at his swearing-in ceremony in Quito, as other 
South American leaders — from left Rafael Caldera of Venezuela, Andres Pastrana of Colombia and Hugo 
Banzer of Bolivia — look on. Mr. Mahuad takes office amid tension with Peru and economic stagnation. 


Colombian CIA Source’s Other Side 


General’s Suspected Paramilitary Ties Underscore Difficulties for U.S. 


By Douglas Farah 
and Laura Brooks 

Washington Pun Service 


WASHINGTON — For years a 
Colombian general. Ivan Ramirez Quin- 
tero, was a key intelligence source for foe 
United States. After training in Wash- 
ington, he was foe first head of a military 
intelligence organization designed by 
U.S. experts to fight Marxist guerrillas 
and drug traffickers, and he served as a 
liaison and paid informant for foe Central 
Intelligence Agency, according to U.S. 
and Colombian intelligence sources. 

But during many of foe years he was 
founding information to the CIA. ac- 
cording to U.S. and Colombian intel- 
ligence officials, General Ramirez main- 
tained close ties to rightist paramilitary 
groups that finance much of their ac- 
tivities through drug trafficking. 

“We began to hear of.Ramirez's ties to 
drug trafficking, paramilitary activities 
and human rights violations in die mid- 
1990s,” a U.S. official said, adding that 
foe CIA ended contact with him in 1995. 

In May, the United States took foe 
unusual step of revoking General 
Ramirez’s U.S. visa because of alleged 
“terrorist” activities. General Ramirez, 
sources said, is also under investigation 
by foe Colombian prosecutor general’s 
office for ties to paramilitary violence. In 
a move welcomed by U.S. officials. Pres- 
ident Andres Pastrana of Colombia on 
Sunday — two days alter taking office — 
dismissed foe entire military high com- 
mand, in part because foe military has 
suffered a string of humiliating defeats 
by Marxist guerrillas. General Ramirez, 


while not in the high command, will be 
retired soon because of his strong ties to 
Colombia’s outgoing military leadership 
and strong U.S. pressure, sources in 
Washington and Bogota said. 

A CIA spokesman declined to com- 
ment on foe case. 

General Ramirez’s story underscores 
foe difficulty foe United States faces in 
working with the Colombian military, 
which is under siege by well-funded and 
well-trained Maixik guerrillas. The guer- 
rillas of the Armed Revolutionary Forces 
of Colombia and foe National Liberation 
Army number about 20,000 and control 
almost half the national territory. Their 
rapid expansion in recent years is due in 
large part to increased profits from pro- 
tecting and aiding drug traffickers who 
operate in areas the guerrillas control. 

Whilemany U.S. policymakers want to 
step up aid to the military and say foe line 
between the guerrillas and drug traffick- 
ing is blurred, there is little stomach in 
Washington for helping a military with an 
abysmal human rights record whose lead- 
ers are suspected of ties to paramilitary 
groups and. perhaps, to drug trafficking. 

Underscoring the problem, foe Colom- 
bian prosecutor general's office an- 
nounced this week that General Fernando 
Millan. commander of the 5th Brigade, 
was under investigation on suspicion of 
recent collaboration with paramilitary 
forces in the central province of Sant- 
ander. The office also announced that 
General Rito Alejo del Rio was under 
preliminary investigation for suspected 
collaboration with such groups when he 
was commander of the 17th Brigade in 
foe northwestern region of Uraba, where 


paramilitary forces have rid the area of 
suspected guerrilla sympathizers. 

when word leaked to the Colombian 
press in May that General Ramirez's 
U.S. visa had been revoked, his response 
was bitter. 

“All I have done for the 36 years of 
my career is fight terrorists,” General 
Ramirez, the army’s inspector general, 
said at a news conference May 15. “So it 
is impossible that, at foe end of my 
career, I am suddenly turned into foe 
terrorist. It is not true. People know how 
I have acted, my actions have been clear 
and my conscience is dear.” 

In numerous telephone calls to his 
office, reporters were told he would be 
unavailable to answer further questions. 

Paramilitary groups, often operating 
under the protection of the military, were 
responsible for 70 percent of foe political 
murders in Colombia in 1 997. according 
to foe State Department's annual human 
rights report Intelligence sources in 
Colombia and the United States say 
paramilitary groups are operating large 
cocaine laboratories. 

“We view foe paramilitaries as a se- 
rious problem,” one U.S. official said. 
“They are a real factor. Dealing with the 
mifitary-paramilitary tie is where Pas- 
trana will have to start.” 

Ties between senior military officials 
and paramilitary groups, which control 
at least 15 percent of foe national ter- 
ritoiy, date to foe 1960s. when the mil- 
itary helped form foe units to aid the 
army in combating foe guerrillas. The 
groups were outlawed in the 1980s after 
a series of massacres and amid their 
increasing reliance on drug barons. 



Tiny Nevis Retains Tie 
To Less-Tiny St. Kitts 


By Serge F. Kovaleski 

Washington Past Service 


Kmfairi Fnrnwii/TV \«aruuil IW 


Mitchell Johnson being taken into the courthouse. 


Away From Politics 


•On his I4th birthday, Mitchell Johnson pleaded 
guilty, and Andrew Golden, 1 2, was found guilty, in their 
trial on charges of gunning down four schoolmates and a 
teacher in a March 24 ambush just outside their Jones- 
boro, Arkansas, school. A sentencing hearing for the two 
boys was scheduled to begin later Tuesday. (AP) 


• A stately turo-of-tbe-ceatury home in Morris Town- 
ship, New Jersey, was being used as a house of pros- 
titution, charging customers 5225 an hour for “afternoon 
delight,” foe authorities said. Officers raided foe home in 
foe prosperous suburb last week, arresting four women 
and 1 5 men, the prosecutor’s office said. (AP) 


• Bricks from a New York skyscraper fell 39 stories to 
a busy street, yet caused minimal injuries when one 
punched through the roof of a bus and landed on a luggage 
rack over a woman's head. (AP) 


• Two men were charged with animal cruelty in Clear- 
water, Florida — one for choking his parrot and the other 
for dunking the bird five times in a margarita as the two 
friends drank at a bar, the police said. (AP) 


CHARLESTOWN, St. 
Kitts and Nevis — Voters in 
Nevis have narrowly defeated 
a proposition that would have 
carved foe Western Hemi- 
sphere's smallest nation into 
two even smaller ones by 
splitting Nevis from its larger 
partner, St. Kitts. 

Monday's referendum, 
which Nevisian secessionists 
had hoped would dissolve foe 
uneasy union that has existed 
between foe two tiny islands 
since they gained indepen- 
dence from Britain 15 years 
ago. had been harshly crit- 
icized by neighboring Carib- 
bean nations as unwise at a 
time of political and econom- 
ic globalization. 

Final figures showed that 
the secession initiative re- 
ceived 2,427 “yes” votes, 
61.8 percent of all ballots 
cast, falling slightly short of 
the two-thirds majority 
needed for Nevis to separate 
from St, Kitts. Nevis’s right to 


secede was written into the 
federal constitution in 1983, 
when foe island reluctantly- 
agreed to join with St. Kitts. 

“1 am disappointed.” said 
Vance Amory, the premier of 
Nevis, “but the people have 
made their decision in a 
peaceful and balanced demo- 
cratic manner.” Mr. Amory 
lead foe secessionist move- 
ment 

While uncertainty loomed 
large last night about future 
relations between the two is- 
lands. Denzil Douglas, foe 
prime minister of the federal 
state, who had opposed foe 
secession, pledged to “ham- 
mer out a new constitutional 
framework that will provide 
foe people of Nevis with 
greater autonomy.’’ 

What drove foe secession- 
ist push was foe feeling 
among many of Nevis’s 
11,500 citizens that foe cen- 
tral government in St. Kitts, 
which has a population of 
32,000, had long neglected 
foe 36-square-mile <93- 
square-kilometer) island. 
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Help Wanted: 
A Monitor for 
HIV’s Ban on 
Kosovo Arms 


By Barbara Crosse tte 

Nfu York Tunes Service 

UNITED NATIONS, New York — 
Five months after the Security Council 
imposed an aims embargo to quell the 
fighting in Kosovo, no international or- 
ganization has volunteered to do intens- 
ive monitoring of the ban. 

“The international community/* 
Secretary-General Kofi Annan told 
council members Monday, “risks once 
again being placed in a position where it 
is only dealing with the symptoms of a 
conflict through its humanitarian agen- 
cies." 

The Security Council began debate 
Tuesday on a resolution aimed at stop- 
ping the fighting, an issue that the “con- 
tact group" of nations most closely in- 
volved in negotiations has largely kept 
out of the council. 

The secretary-general was head of 
UN peacekeeping several years ago 
when the council passed an ambitious 
resolution on Bosnia but then did not 
authorize hoops to protect sanctuaries or 
carry out other tasks. 

In a new report that circn la ted to coun- 
cil members. Mr. Annan warned of the 
consequences for die Balkans if ethnic 
conflict was not contained. 

“The continuation or further esca- 
lation of this conflict has dangerous im- 
plications for the stability of the re- 
gion.” Mr. Annan wrote, referring to 
Kosovo. “Given the responsibilities of 
the United Nations in the wider region 
and the ethnic makeup in neighboring 
countries, I cannot but express my alarm 
at this prospect." 

A Security Council resolution in 
March called for an end to arms sales to 
the rump Yugoslavia as Belgrade began 
stepping up a campaign against an ethnic 
Albanian separatist movement in the 
Serbian province. 

The resolution asked the secretary-gen- 
eral to recommend how an embargo could 
be monitored so that aims did not reach 
either die Yugoslavs, primarily Serbs, or 
the ethnic Albanians in Kosovo. 

But substantial aims have continued 
to flow to rebels from across die Al- 
banian border, and Serbian troops re- 
main well-armed. 

Mr. Annan told the council soon after 
that resolution was passed dial the United 
Nations, already deeply in debt to nations 
that contribute to its peacekeeping 
forces, could not afford to monitor the 
embargo. He said he would ask for help 
from European regional organizations. 

Now he has told die council that the 
North Atlantic Treaty Organization, the 
Organization for Security and Cooper- 
ation in Europe, the European Union, die 
Western European Union and the Danube 
Commission all said they would enforce 
the ban — but are reluctant to provide the 
level of support that is needed. 

“At this stage," Mr. Annan wrote in 
his report, “the overall resources 
pledged by those organizations would 
not allow for the establishmem of a 
comprehensive monitoring regime." 



Boeing Told to Suspend 
Project With Ex-Soviets 

Chinese Rocket Affair Inspires New Caution 


By William J. Broad 

N<*- York Times Service 


dV«IRMn 

Serbian police officers checking out weapons on display Tuesday in the village of Dujak. Ethnic Albanians 
in the region surrendered more than 200 rifles and other materiel following demands by the police. 

Backs to Wall, Kosovars Vow to Fight 


The Associated Press 

PRISTINA. Yugoslavia — Despite a 
recent string of losses against Serbian 
government forces, secessionist Kosovo 
Albanian rebels vowed Tuesday to fight 
on until f inal victory. 

Albanian sources reported fighting 
Tuesday in the Decani region near the 
border with Albania. They said a column 
of 1 10 Yugoslav Army vehicles, includ- 
ing 36 tanks, had been seen heading for 
the embattled region. 

In Tirana, the Albanian government 
said Tuesday that 70 people had fled 
across die border from Kosovo within 
the previous 24 hours, including two 
badly wounded guerrillas. 


Independent media in Belgrade also 
reported that the Kosovo Liberation 
Army had regained control of the central 
village of Likovac. the rebel headquar- 
ters that Serbian forces overran last 
week. 

The reports could not be confirmed. 

In a statement distributed to ethnic 
Albanian media, the rebel army said the 
latest Serbian offensive “has only 
strengthened our resolve to bravely con- 
tinue on the road to freedom." 

lire statement called on Kosovo Al- 
banians. who represent 90 percent of the 
Serbian province's 2 million people, to 
“unite with the KLA and help us in our 
just freedom fight. 


It also urged warned NATO not to 
deploy its troops on the Albanian-Ser- 
bian border — the main route of arms 
supply for the Kosovo Liberation Army 
— “because we would consider this the 
second offensive against our freedom 
and our national pride." 

Despite the war rhetoric, one of die 
top Kosovar officials told the local Al- 
banian Koha Dltore daily (hat foe mil- 
itants might join an all-Albanian ne- 
gotiating team in peace negotiations 
with Belgrade. 

Diplomatic efforts to return Serbian 
and ethnic Albanian leaders to the ne- 
gotiating table are inching forward, de- 
spite sporadic clashes in me province. 


BRIEFLY 


NEW YORK — Worried that sen- 
sitive aerospace technology was being 
transferred abroad, the State Department 
has suspended all work between the 
Boeing Co. and its Russian and Ukrain- 
ian partners in a pioneering venture to 
fire rockets into space from a platform 

floating at sea. . t ... 

A State Department official said the 
department was working with the De- 
fense Department and was passing the 
results to the Customs Service and the 
Justice Department, which were looking 
into whether Boeing broke any U.S. 
Laws. 

• Neither Boeing nor the government 
would specify what prompted the sus- 
pension, and it was unclear whether foe 
trouble was more procedural or sub- 
stantive. 

The Boeing venture is known as Sea 
I.-a imoh- It seeks to adapt Ukrainian and 
Russian rocket technologies to tap an 
emerging market for the lofting of com- 
munications satellites info orbit 

Boeing characterizes the work as 
turning swords inti) plowshares. 

Its Ukrainian partners, the Yuzhnoye 
Design Bureau and Yuzhmash Produc- 
tion Plant, once made the Soviet Union’s 
deadliest missile, the SS-18. 

A recent investigation in Washington 
into whether American aerospace 
companies aided Chinese rocket man- 
ufacturers has brought Boeing’s and 
similar ventures under close scrutiny. 

The suspension began on July 27. It 
forced about 40 Russian and Ukrainian 
engineers to leave the venture’s home 
base in Long Beach, California, a Boe- 
ing spokesman, Timothy Dolan, said 
Monthly. 

Mr. Dolan did not estimate how long 
the suspension might last 


The . State Department suspended 
Boeing’s .technical assistance agree- 
ment, a federal official said. Jins agree- 
ment, reached by Boeing and the U.S. 
government in April 1995, spelled out 
foe rules by which the comply would 
protect sensitive data while working 
with its foreign partners. 

A new plan is now being drafted, 
Boeing ana federal officials said. : 

Space experts said that the suspension 
appeared to be part of a pattern o f tigh t- 
ening in matters of national security, 
prompted mainly by the Chinese dis- 
closures. „ 

“Over the past few years, the climate 
has been to tty to make these joint ven- 
tures work, with, only secondary em- 
phasis tin concerns about technology 
transfer," said John Logsdon, director 
of the Space Policy Institute at George 
Washing ton University in Washington. 

to more of* i SSance between economic 
and security interests." 

What is strange in this case is that the 
Russians and Ukrainians are highly re- 
garded as rocket makers. Some of their 

work is considered superior to American 

rocketxy, especially when measured by 
engine efficiency. 

In contrast, Chinese rocketry is con- 
sidered inferior to American. 

• Charles Vick, a rocket expert at the 
Federation of American Scientists, a 
private group in Washington, said the 
trouble may nave arisen because of in- 
tegration problems in Sea Launch’s 
rocket, the Zenit 

Mr. Vick said that the Ukrainian rock- 
et bad flown out of Russia in a version 
with two stages but never with three, 
which is how Sea Launch wants it to fly 
for greater lifting power. Boeing’s mis- 
take, he said, may have been in re- 
plying information to help tie an 
ditional stage to the existing Zenit. 


U.S. Bases in Turkey 
Are Disrupted by Walkout 

ANKARA — The United States sought to cairn 
tensions Tuesday in a three-week-old strike that 
has disrupted life at U.S. military bases across 
Turkey, denying reports of violent clashes be- 
tween Americans and the 1,400 striking Turkish 
workers. 

Turkish media have reported several confron- 
tations between U.S. servicemen and women and 
Turks since the strike started July 23", including 
physical and verbal attacks by Americans at foe 
inciriik air base in south era Turkey. 

“All allegations of violent actions by U.S. 
servicemen at Inciriik, such as assaults, have been 
thoroughly investigated, and have proven to be 
unfounded," the United States said in a statement 
released by its consulate in Adana. 10 kilometers 
(6 miles) from Inciriik. 

The strike has shut down the commissary, gas 
station, dining halls and other facilities at Inciriik. 
which is the base for U.S. and British patrol flights 
over foe no-fly zone in northern Iraq. 


Services at bases in the cities of Ankara and 
Izmir also have been interrupted. (AP) 

Extortion Demands Sent 
To Businessmen in Spain 

MADRID Business leaders in northwestern 
Spain have received demands for large stuns of 
money from an extreme-left terror group that has 
been dormant for several years, a police official 
said Tuesday. 

Company managers in foe Spanish region of 
Galicia have received letters from the October 1st 
anti-facist resistance groups demanding large 
sums of money, police said. 

The amounts varied between 15 and 50 million 
pesetas ($100,000 to $330,000), a police source 
confirmed. 

Security has been stepped up at the companies 
involved while foe police check foe authenticity of 
foe letters sent over foe last few weeks. 

“Everything seems to indicate that it involves 
Grapo.’’ the police source said. 

Afirer years of inactivity, foe so-called Grapo 


organization has been active since foe start of foe 
year c laimin g responsibility for a series of attacks 
and attempted attacks. The attacks, in which there 
were no victims, were aimed at businesses in 
Madrid as well as foe offices of a radio station in 
Barcelona. 

Police believe Grapo was responsible for about 
80 assassinations between its creation in 1975 and 
the start of foe 1980s. (AFP) 

Polish Cardinal Opposes 
New Crosses at Auschwitz 

WARSAW — Poland’s top Catholic figure 
reversed himself Tuesday and called for followers 
tb stop putting up crosses outside foe former Nazi 
death camp at Auschwitz. 

The strongly worded statement by Cardinal 
Jozef Glemp was a conciliatory move in the 
escalating controversy oVer dozens of . crosses 
erected in the last three weeks on property ad- 
joining Auschwitz, outside Krakow in southern 
Poland. 

The Israeli government and Jewish groups. 


including the Simon Wiesenthal Center, have 
formally protested to Poland’s government about 
the newly erected crosses near Auschwitz and 
Birkenau camps, where more than 1 million Jews 
died in World War H. Glemp appealed to Catholic 
bishops in Poland to “try to restrain the growth of 
that nonchurch action.” . (AP) 

No More Stasi Prosecutions 

BERLIN — Goman authorities closed foejr 
books on cases involving ties between the former 
East German secretpoliceand leftist terrorists in 
the West, saying Tuesday that a recent court 
decision had made pursuing them pointless. . . 

1 ‘We had oiherviews of foe law than the Federal 
Court of Justice, but they were not shared," said 
the chief investigator, Christoph Sdtafifgen. 

The high coart in March overturned the con- 
victions of three former officers of die East Ger- 
man secret police, known as the Stasi They Were 
the first and ooly to be tried on foe alleged 
connection between the Stasi and the Red Army 
Faction, a leftist terrorist group active in West 
Germany in foe 1970s and 2980s. (AP) 
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ASIA/PACIFIC 


18 Protesters in Burma Reported Well 

Diplomats Visit Jailed Foreign Democracy Advocates Seised for Leaflets 


BRIEFLY 


The Associated Press 

RANGOON — Democracy activists 
from a half-dozen countries who are 
being detained by Burma’s military re- 
gime for handing out anti-government 
leaflets are faring welL diplomats said 
Tuesday. But it remained uncertain 
whether foe 18 would be tried. 

Visits were allowed Tuesday, three 
days after the arrests, by diplomats from 
foe United States, the Philippines, Thai- 
land, Malaysia and Australia. 

An American spokeswoman said two 
consular officers took books and cnar tre 
from foe embassy commissary to a 90- 
minute meeting with six Americans held 
at foe Rangoon police headquarters. 

"Their health is OJC, said foe 
spokeswoman, speaking on condition of 
anonymity. “They are eating fine. 
They've been receiving Chinese veget- 


arian food. They are not complaining 
about their treatment" 

One U.S. activist. Nisha Marie 
Anand, 21 , a student, is a vegetarian and 
has cited her diet as a health concern. 

A Thai Foreign Ministry spokesman 
said one of its diplomats visited for an 
hour with the three Thais in detention, 
who said they were being treated well. 

The three were being kept in separate 
rooms that had served as offices, with 
beds added along with mosquito nets, 
said Kobsak Chutikul. 

Because one of the Thais had com- 
plained of back pains and another was 
running out of medicine for a thyroid 
condition, authorities agreed to allow the 
Thai Embassy to send a doctor, he said. 

He said questioning of the three had 
been concluded, but there was no in- 
dication of a decision in the case. 


The U.S. Embassy spokeswoman de- 
clined to comment on whether and how 
foe detainees were being questioned. 
Authorities have said foe 18 foreigners 
were being interrogated as part of in- 
vestigations to determine if a legal case 
should be brought 

“The six Americans expressed con- 
cern about how foe case will be re- 
solved," foe U.S. diplomat said. 

Aside from foe Americans and Thais, 
foe detainees include three Malaysians, 
three Indonesians, two Philippine cit- 
izens and an Australian. It was unclear 
whether foe Indonesians received vis- 
itors. 

The 18 were apprehended Sunday in 
downtown Rangoon and at the airport 
They were urging people to remember a 
1988 uprising against military rule nnri 
not to give up, 


RUMORS: Malaysia Arrests 2 Following Internet Gossip on Riots 


Continued from Page 1 

were told to go home early for stay inside. 
Supermarkets in Kuala Lumpur sold out 
of milk and noodles and stayed open 
later than usual. 

The inspector general of police, 
Rahim Noor. said he was “flooded" 
with calls from people asking what was 
going on; some of foe calls were from 
East Malaysia, thousands of kilometers 
across the South China Sea. Newspa- 
pers, too, received hundreds of calls 
from concerned residents. 

The rumors subsided late Friday and 
early Saturday when local television sta- 
tions and newspapers ran reports deny- 
ing Unit foe riots had taken place. 

According .to police, the false news 
circulated as e-mail users received the 
messages about foe rumored violence 
and passed them on. 

"1 hope e-mail users will step for- 
warding such material to their friends,” 
the secretary -general of the Home Min- 
istry. Samsuddin Osman, said Satur- 
day. 

It is not clear what role the two people 
arrested Tuesday played in dissemin- 
ating foe rumors. 


But the virtual riot was more than just 
an Internet-induced anomaly. 

The site of the rumored violence was 
host to a racially charged shooting dur- 
ing the previous economic downturn, in 
the 1980s. as well as Malaysia's most 

‘Outsiders are 
purposefully spreading 
lies to sabotage and 
weaken the country. 9 

recent brush with large-scale ethnic un- 
rest, a riot in 1969 that claimed dozens of 
lives. 

“This dearly shows that the racial 
clashes in 1969 are still lingering in 
people's minds," Mr. Rahim said. 

The deputy home minister, Tajol 
Rosti Ghazali, added: “This is a ques- 
tion of national security and racial har- 
mony." 

The ethnic Chinese community in 
Malaysia is all too aware of how an 
economic crisis can strain ties between 
races: The May riots in neighboring In- 
donesia — where foe homes and shops 


of relatively wealthy ethnic Chinese 
were looted and burned — are fresh 
memories for the community here, 
which closely followed the develop- 
ments through the press and Imemer 
sites devoted to the subject 

The overall reaction to the riot rumors 
by the Malaysian authorities, however, 
has been anger. 

Prime Minister Mahathir bin Moha- 
mad said: “All the rumois are only lies. 
Some people deliberately made up foe 
story to create chaos in our country. 
These people are traitors of foe country, 
if possible. I want to catch these people, 
drag them to foe street and beat them 
up.” 

“Outsiders are purposefully spread- 
ing lies to sabotage and weaken foe 
country." Information Minister Mo- 
hammed Rahmat said Monday. 

* *1 won’t point out who the culprits are 
but whai shocked me most is how ru- 
mors of disturbances in Chow Kit were 
widely circulated in Johor Bant," he 
said. 

Johor Bare is the closest Malaysian 
city’ to Singapore; relations with foe city- 
state have soured over the past few 
weeks over a number of dispntes. 




PREPARING FOR COMBAT— TaJeban fighters workine over thoir 

of Kabul 00 Tuesday. Taleban forces reportedly capt^^rd^n^rf^sS 

Indonesia Lifts Ban on a Party 

JAKARTA — An Indonesian court has lifted a ban 
against a political party, but its jailed leader says that is not 
enough to fulfill government promises of democratic re- 
form. 

Paulus Mahulette, a lawyer representing the People’s 
Democratic Party, said Tuesday that the Jakarta Admin- 
istrative Court on Monday overturned a ban imposed last 
year by foe government of then President Suharto. 

President Suharto quit in May after a wave of riots and 
protests against his authoritarian 32-year rale. (AP ) 


India Says It Improves Missile 

NEW DELHI — Lidia has began developing a new and 
Artful v-ersion of its medium-range ballistic mis- 
srle. Defease Minister George Fernandes said Tuesday. 

Mr. Fernandes said the new model would have a longer 
range than the existing Agnr intermediate-range missile , 
which can cany a nuclear or a conventi onal warhead. up to 
1.500 kilometers 1930 miles). 

Indian scientists say they have developed 
warheads to fit Indian-made missiles, but have not specified 


toe Wntr Agm successful complet 

teclmdosy ’■ Ml 

Of 011 10 Jf™ 6 taei are no adverse effect 

Cambodia Rejects Vote Protest 

9^^P^ a ' Swte ort{ai2lz«?on Toes 
J* 130 . 300 opposition com plaints . ^ 

they had no dnrin8 kst nKJQ *’ s election, 

rejected them all bandnds submitted by foe opposition 

comitty’lh^^ < i2^ & parties s»hmit 22 to the 

^Sercb^e^n 50 ^’ ** CaatOulkaal Council 

foecoinplaints," foe NEC 

People’s Party won the July 

percent of foe vote. y M eiectloa wfth more than 41 

• -- (Reuters) 
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Combating Terrorism 


By the weekend. Friday 's tragedies 
in Kenya and Tanzania and the as- 
sociated tales of loss and quiet heroism 
had yielded to the usual critical and 
political swirl. Some weic suggesting 
that an intelligence failure and perhaps 
an overall failure of will and credibility 
on the part of President Bill Clinton 
had set up the United Slates for the iwo 
terrible bombings. On the ground, es- 
pecially in Nairobi. Americans were 
being blamed for supposedly putting 
the saving of evidence ahead of the 
saving of lives in the scramble for 
access to the debris. 

That the American government was 
unprepared for this tragedy is apparent. 
The two locales were not commonly 
thought of as the stalking ground of 
terrorists, and the American facilities 
there had not had the full security up- 
grades of places considered more at 
risk. But this may have been due not to 
bureaucratic scandal but to an under- 
standable decision to concentrate 
scarce budget resources elsewhere. 
The terrorists probed at a weak spot. 

Whether scarce intelligence re- 
sources also were diverted from Kenya 
is another question. The consensus is 
that the range of new post-Cold War 
threats topped by terrorism requires a 
keener focus on “human intelligence" 
— spies — as against expensive cam- 
eras and microphones in the sky. But 
reliable spies of this sort are not easy to 
come by. It seems that Americans have 
now been jarred into a thoroughgoing 
counterterrorism policy review on 


Embassy Security 


As Washington mourns those who 
died in Kenya and Tanzania last week 
and begins the difficult hum for the 
terrorists who spilled so much blood, it 
must reckon with its own failure to 
safeguard American diplomats. Not 
enough has been done to improve se- 
curity at American embassies and con- 
sulates. especially in places like Africa 
where the threat of terrorist attack was 
considered low. 

A thoughtful blueprint for security 
enhancement was produced 13 years 
ago by a Slate Department advisory 


panel headed by Admiral Bobby In- 
man. a fomicr deputy director of cen- 


man. a fomicr deputy director of cen- 
tral intelligence. It recommended a 


package of security measures designed 
to reduce the vulnerability of diplo- 
matic outposts to car or truck bomb- 
ings of the kind that convulsed the 


embassies in Nairobi and Dar es Sa- 
laam on Friday. The full cost of in- 
stituting it, including the renovation or 
replacement of more than 100 em- 
bassies and consulates, was put at 
roughly $3.5 billion. 

Less than a third of that money was 
ever approved by Congress, and much 
of the work was never done. The un- 
convincing excuses range from budget 
constraints to fears that better fortified 
embassies would be inconsistent with 
the open country they represent. 

I Diplomatic compounds in low -risk 
regions were neglected, despite the ob- 
vious threat that terrorists might be 
deflected to less secure embassies 
when prime targets in the Middle East 
and Europe were better protected. 

In an era when terrorism presents as 
great a threat to the security of Amer- 
icans overseas as do foreign armies, 
spending the equivalent of slightly 
more than 1 percent of the annual de- 
fense budget on embassy security is 
hardly unreasonable. 

Nor is the safely of American dip- 
lomats less important than the aesthetic 


quality of embassy buildings. One of 
the State Department's prime respon- 
sibilities abroad is to ensure the safety 
of the men and women. American and 
foreign, who work for iL 

That does not require an intimidat- 
ing fortress. Exacting construction 
standards, including reinforced con- 
crete walls and shock-resistant glass, 
can help harden buildings. No Amer- 
ican embassy anywhere should have an 
underground garage, even one blocked 
by barricades. The driver of the bomb 
veliicle in Nairobi was apparently Dy- 
ing to gain entrance to the embassy's 
basement garage. 

Most important, embassies should 
have enough ground area to allow a 
100-foot 1 30. 5- meter l security peri- 
meter on all sides. For some capitals 
that may require moving to a new site. 
In any trade-off between convenience 
and security, security should prevail. 

Congressional leaders ought to find 
the money for these improvements as 
soon as Congress reconvenes in 
September. Secretary of Stale 
Madeleine Albrigh! and Undersecre- 
tary' Thomas Pickering seem deter- 
mined to take remedial action. 

Other proposed responses under dis- 
cussion in Washington are less ap- 
pealing. including the misguided idea 
that the United Slates should retaliate 
against suspected terrorists even with- 
out hard evidence of their involvement 
in a specific attack. Such revenge 
fantasies would do more to incite ter- 
rorism than to deter iL 

Equally dangerous is the idea that 
the White House should lift the pres- 
idential ban on govemmenr-sanc- 
tioned assassination so that the CIA 
can arrange for the murder of sus- 
pected terrorists. Democracies which 
employ the techniques of terror risk 
becoming indistinguishable from the 
terrorists they pursue. 

— THENE* YORK TIMES 


Other Comment 


More Respect for llie UN 


There are many tasks that the United 
Nations, as peacekeeper, cannot ac- 
complish and therefure should not un- 
dertake. The Security Council's gross 
mistake, at the heady end of the Cold 
War. was to order the peacekeepers on 
missions impossible, telling them to 
sort out wars and atrocities but giving 
them few means to do so. The resultant 
humiliation was inevitable. 

With the United States in the lead, 
the council then swung in the opposite 
direction. UN soldiers, it was decreed, 
were no longer to try to make peace 
between adversaries, only to help keep 
a peace that had already been agreed. 

Should the UN intervene when ci- 
vilians are savagely trapped? Or 
should it stand by. waiting until the 
fighting stops? What should the UN do 
when, as in Angola, old adversaries 


agree on a peace but then turn out not to 
have meant what they once agreed? 

There are no easy solutions. It would 
be madness to suggest that UN soldiers 
place their bodies between the evenly 
balanced Angolan sides. But what does 
need bolstering, and soon, is the au- 
thority that the UN’s name carries, and 
its own confidence in that authority'. 

When the world body joins together 
to tell a government to do something, 
or not to do something, it should not 
need to go to war to make its point. Its 
voice alone should count. 

But (his respect cannor be com- 
manded until the UN's senior members 
— the Security Council — themselves 
show respect for their club by working 
out what peacekeeping entails. And. as 
a ftrsl mark of respect. America could 
pay its dues, a debt that cripples many 
current attempLs to keep the peace. 

— Tilt- Economist (London!. 
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S trasbourg — Where is the 
conscience of Europe as regards 


both the budget and intelligence sides. 
That is as it should be. 

Meanwhile, the Clinton administra- 
tion promises "appropriate action" 
against those who did die deeds — if 
authorities can get the "facts straight” 
about them. This self-imposed evid- 
entiary standard unquestionably 
makes investigation and intelligence- 
gathering more demanding. But the 
burden is essential under the American 
sysrem. It should be accepted as long as 
it does not become an excuse for timid- 
ity or for a diminution of will. The 
architects of these appalling killings 
must be brought to accounL 

The United States puts a high pri- 
ority on gaining the lull cooperation of 
local authorities in investigating ter- 
rorist acts abroad. Otherwise it simply 
could not run a foreign policy based on 
global engagement. “But this is not al- 
ways well understood at the local level. 
Saudi Arabia, perhaps to avoid a show- 
down with Iran, has withheld crucial 
evidence of Iranian complicity in the 
killing of 19 .American servicemen at a 
Saudi base in 1996. 

In Kenya, a similar American im- 
pulse to preserve unimpaired access to 
evidence in the debris has apparently 
caused some friction with Kenyan au- 
thorities. who have not had prior oc- 
casion to become experienced in 
American counterterrorist ways. The 
Kenyans have suffered harshly. Their 
cooperation is vital, and surely can be 
worked out. 

— THE WASHINGTON POST 


2 million ethnic Albanians in Kosovo, 
a Serbian province now on the brink 
of humanitarian disaster ? 

In Brussels? The recent European 
Union/Contact Group mission has failed 
to make an impact on Belgrade’s mode 
of “restoring public order." 

In The Hague? Governments have 
signally failed to force Belgrade to 
transfer war criminal indictees from 
previous ethnic cleansing operations. 

in Strasbourg? Representatives of 
40 governments and national Parlia- 
ments have so far politely analyzed 
Belgrade’s application last March to 
join Europe's flagship human rights 
organization, the Council of Europe. 

These questions are of course de- 
risory - for the tens of thousands of in- 
ternally displaced persons within 
Kosovo and refugees in neighboring 
Albania. Their villages bum. their 
homes and livelihoods liave been de- 
stroyed. The physical survival of entire 
families is now dependent on access to 
the as yet sparsely available human- 
itarian aid of the t UN High Commis- 
sioner for Refugees, the Red Cross and 
other nongovernmental organizations. 

They are not derisory for those of us 
who have met and tried to negotiate 
with the president of Yugoslavia in the 
name of Europe and European values. 

VVe already knew the Yugoslav — or 
Serbian — mode of warfare: wanton 
and senseless destruction, with the put- 
ting-to-flight of civilian populations. 
We witnessed it in Bosnia ana Croatia. 

At the start of the wars in Bosnia and 
Croatia, we told the Americans that we 
— Europe — could handle it. In the 
end. only the .Americans could handle 
it, at the cost of Slobodan Milosevic 
gaining status as co-signatory and 
guarantor of the Dayton agreements. 

We now see Mr. Milosevic using 
this mode of warfare internally, against 
his own co-cilizeDS (their ethnicity is 
immaterial; of the Serbian province of 
Kosovo — barbaric, inhuman and ut- 
terly disproportionate to the politically 
legitimate aim of rooting out the 
Kosovo Liberation .Army and de- 
priving it of its sources of supply. 

What kind of European conscience 


By Leni Fischer support of the alr^ ^abl^but 

hopelessly under-resourced efforts or an tw is no question for 

thT UN High Comnussroner for policies for a 

is it that can countenance relations with Refugees, the International Red Cross Ewope , . 

the unholy alliance of opportunistic ex- and brave representatives of other non- richts transcend national 
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Comm unis ts and radical ultranation- governmental organizations, 
alists who form the government of Ser- It is not the role of the Council or 

bia and dominate the politics of the. Europe to make proposals, unless in- 
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Federal Republic of Yugoslavia (Ser- 
bia and Montenegro), over which Mr. 
Milosevic continues to preside but 
which he perhaps no longer controls? 

The 40 governments and national 
Parliaments which regularly meet in 


vired to do so. for the internal structure 


frontiers. That, at least. cannot cease to 
be our message. And it is our role 
our raison d’etre — to uphold from 
Strasbourg the rights of a population to 


of a federal sovereign state. Nor dowe 

hold any brief for political separatism struggle and be privet ag 
n.Ttnnnmv on pmunds pression and brutality by me siare. 


^"SaTcoXenc, 

of .^“22 suooGrt claims for on the Serbian constitution of 1990 and 


Strasbourg in the Council of Europe, 
and which voice concerns on behalf of 


and which voice concerns on behalf of 
the member countries and applicant 
countries of the European Union, must 
declare a new position vis-&-vis Bel- 
grade and the Kosovo Albanians. 

But our Committee of Ministers has 
yet to reacL 

I coll today for an immediate and 
massive upscaling of humanitarian aid 
for the stricken civilian population of 
Kosovo — if necessary, as in Bosnia, 
through logistics imposed by NATO in 


of ethnicity. 

If ever we come to support claims for 
separatism or some measure of autono- 
my, it would be on the grounds that the 
state concerned had forfeited its right to 
direct allegiance of part of its population 
because of repression and domination 
and policies in violation of all the values 
which Europe aspires to stand for. Such 
is the situation today in Kosovo. 

The Kosovo Albanians have gained 
the right to some form of political 
settlement outside the frame of the 
current Serbian constitution. 

Ethnicity, although it is a dominant 


on the impact of its introduction on the 
rights and freedoms hitherto enjoyed m 
terms of self-government by the ethnic 
Albanian population of Kosovo . There 
rights and freedoms need to be restored. 
If Belgrade doesn’t like that, its letter 
requesting an invitation to join the 
Council of Europe can be withdrawn. 


The writer, president of the Council 
of Europe Parliamentary Assembly. 
mntTihutfd this comment to the In- 


contributed this comment 
temational Herald Tribune. 


Unarmed Civilians Are Systematically Targeted ; 


U NARMED civilians are system- 
atically targeted by a campaign of 


vJ aucally targeted by a campaign of 
indiscriminate attacks and atrocities, as 
they were just three short years ago in 
Bosnia. Our local partners in Kosovo 
and the region are pleading desperately 
for access, protection and resources to 
meet the basic needs of the besieged, 
displaced and attacked civilian pop- 
ulation, already close to a million 
people. Thousands of civilians, over- 
whelmingly women, children and el- 
derly, are being forcibly expelled from 
their villages and towns every day. 

As huge numbers of newly homeless 
people crowd in with already poor 
Kosovo Albanian families, winter food 
supplies are being consumed. A food 
crisis looms, particularly as cold 
weather approaches in the foothills and 
mountains. Unless urgent action is 
taken, an enormous crisis, requiring, a 
massive and expensive humanitarian 
response is inevitable. 

Our representatives and partners on 


the ground report that hundreds of 
thonsands of people have been forced 
out of their homes and are wandering, 
terrorized, looking for any shelter, food 
and medical care they can find. Hu- 
manitarian organizations cannot reach 
many of the people who need help 
because of blockades, shelling and har- 
assment Serbian authorities have 
seized or diverted humanitarian relief 
supplies away from victims. 

Local humanitarian organizations at- 
tempting to provide emergency assist- 
ance to the homeless, wounded and 
hungry are under attack. We have re- 
ceived credible reports that many local 
humanitarian workers and medical per- 
sonnel have recently been arrested and 
interrogated. Other humanitarian work- 
ers have been killed or wounded, or 
gone missing after abductions by Ser- 
bian authorities. Serbian authorities 
have plundered food warehouses, most 
recently seizing more than 12 metric 
tons of grain from the Mother Teresa 


Society’s facility in Vucitm/Vushtri. 

Serbian paramilitaries and soldiers 
are burning food stock and crops and 
trilling livestock. Snipers fire on civil- 
ians attempting to harvest their wheat 
crops. Belgrade has imposed strict food 
controls cm Kosovo, not only stopping 
the transport of goods to many Kosovo 
Albanian communities altogether, but 
allowing only state stores, run by ethnic 
Serbs, to buy and sell food staples. 

The international community cannot 
wait for a cease-fire or political solu- 
tion to die war in Kosovo before Caking 
necessary action to address this im- 
mediate humanitarian disaster. The 
lives of the mass of unarmed, defense- 
less people are at stake in Kosovo, just 
as they were in alarmingly similar cir- 
cumstances in Bosnia. 

— From an open letter to President 
Bill Clinton signed by Freedom 
House. Human Rights Watch, the 

International Crisis Group and 27 
other humanitarian organizations. 


When Fanatics Think They Can Transform the World 


P ARIS — Whether Spain’s 
Francisco Franco was really 


I Francisco Franco was really 
a fascist, or only an anti-Com- 
munist authoritarian, would not 
seem an urgent question today, 
but ir has recently stirred angry 


By William Pfaff 


debate in Italy, of all places. 
Italians of the left have co 


Italians of the left have con- 
demned the argument recently 
made by Italy's former ambas- 
sador to NATO and the Soviet 
Union, Sergio Romano, that 
while Franco wus a ruthless dic- 
tator who exploited what might 
be called the imagery of then 
fashionable fascism, he actually 
was simply a reactionary anti- 
communist and anti -democrat- 
ic military dictator. 

Moreover. Mr. Romano said. 


Franco kept Spain happily out 
of World War II and restored its 


monarchy, leaving it in a con- 
dition which allowed its leaders 


take Spain into the European 
Union in the 1980s. 

In my opinion, Mr. Romano 
is right in most of what he says, 
although the evidence suggests 
that Franco might not have 
stayed out of the war had Hitler 
been wilting to offer Gibraltar 
and Morocco (then a French 
protectorate) in exchange. Hit- 
ler decided that he needed 
Vichy France's collaboration 
more than he needed Spain as an 
ally, with its limited military 
and industrial resources. 

The controversy that Mr. Ro- 
mano provoked has more to do 
w ith current Italian politics than 
with Spanish history. The 
Marxist or post-Marxist left still 
has considerable influence 
among Italy's intelligentsia. 


and new king to reinstall de- "and has an obvious investment 
mocracy during the 1 970s and in portraying any kind of anti- 


Communism or anti- Marxism 
as fascist. 

To suggest that Franco was 
not a fascist, and that Spain was 
better off with him as its dictator 
from the 1940s to the 1970s 
than it would have been had 
Spain’s Communists come to 
power, is to them a defense of 
fascism. 

That is nonsense, but inter- 
esting nonsense, since it arises 
from the effort to rebuild a cen- 
ter-right in Italy to take the 
place of the largely discredited 
Christian Democrats, while re- 
sisting the self-interested right- 
ist populism of the television 
magnate Silvio BerfusconL Mr. 
Romano is affirming the ex- 
istence of a democratic and in- 
telligent righL 

He also wants to reduce the 
influence the former Commu- 


Stacking the Deck in Cambodia 


W ASHINGTON — On 
July 26. a vear after a 


VV July 26. a year after a 
bloody coup by ihe Cambo- 
dian People's Party, Cambo- 
dians voted in parliamentary 
elections. On July 27 and 28, 
with virtually no results re- 
ported. and having visited a 
fraction of the 1 1. 000 polling 
stations, the European Union' 
dominated Joint International 
Observer Group and the U.S. 
delegation gave their stamp of 
approval. 

The joint observer group 
said the elections were “free 
and fair to an extent that en- 
ables it to reflect, in a credible 
way, the will of the Cambo- 
dian people." The U.S. del- 
egation praised an apparently 
"successful exercise in na- 
tional sclf-deierminaiion." 

At a press conference, 
former Representative Steph- 
en J. Solan, a leader of the 
U.S. team, called the elections 
a potential “miracle on the 
Mekong." He said that elec- 
tion day conditions had "to 
some extent mitigated ' pre- 
election intimidation and the 
CPP’s control of the media 
and electoral apparatus. 

1 was a member of the U.S. 
delegation. I went to Kom- 
pong Cham province, w hich is 
governed by Hun Nens. 
brother of CPP leader Hun 
Sen. My team concentrated on 
Tbaune Kmum district, east of 
the Mekong, which has one of 
the worst human rights re- 
cords in Cambodia. 

At a dozen polling stations, 
we saw voters turn out early 
and in high numbers lo wait in 
line, enter cardboard cubicles 
for privacy and then put their 
folded ballots in the slot of a 
secure aluminum box. 

Through a translator, we 
talked to voters, officials and 
local observers. None report- 
ed problems. The next day. we 
watched ballots being counted 


Bv Ellen Bork 


on the floor of a pagoda. We 
left before most returns were 
relayed to the provincial elec- 
tion authority and then on to 
Phnom Penh. 

Back in the capital, we 
compared notes with delega- 
tion members who had gone to 
ocher provinces. Like us. they 
reported an orderly process 
and a heavy turnout. Like us. 
they saw no instances of overt 
intimidation and no obvious 
fraud. Like us. they heard no 
complaints from party repre- 
sentatives or local observers. 

So why am I skeptical? The 
uniformly positive responses 
from voters and officials 
strike me as odd. I wonder 
whether the high turnout re- 
flected something other than 
enthusiasm. 

At one polling station, of- 
ficials wrote the turnout. 99.2 
percent, on the blackboard 
three hours before closing. 
They already knew who was 
not coming to vote. 

Even though we were 
knowledgeable about Cambo- 
dia and election monitoring, 
our methods may simply have 
been inadequate* to the task. 

How likely is it that Cam- 
bodians would speak openly 
about coercion to us or our 
translator, an unknown 
Khmer man? 


Khmer-speaking American 
human rights worker with six 
years' experience in Cambo- 
dia. Rather than briefly visit 
many polling stations, she and 
three companions spenr much 
of the day outside one station 
in K am pot province. They 
identified the village chief and 
his subordinates overseeing 
the crowd. They overheard 
muttered comments about vil- 


lagers and their allegiances. 
The village chief said he 


Two of our group stooped 
i speak to a man an a bike in 


to speak to a man an a bike in 
a vast rubber plantation. He 
was frightened. My col- 
leagues suggested that he pre- 
tend lo be giving directions. 
As he gestured, he told (hem 
that people were scared, and 
that if diev felt able to vole 
freely they would vote against 
the regime. Then he got 
nervous and lefL 

Our findings and methods 
contrasted with those of a 


would stay all day (a violation 
of election rules) to make sure 
that things went smoothly and 
to fetch people who had not 
voted yet What if they don’t 
want to vote? he was asked. 
“Everybody would want to 
come to vote." he replied. 

Members of Func in pec, the 
party ousted in last July’s 
coup, reported death threats 
from the commune chief, who 
served as the poll security 
chief, if the vote didn’r “go 
well.” These people are no 
longer sleeping at home. 

1 do not know what I saw — 
a well-run election with the 
fullest participation of the 
Cambodian people, or an or- 
chestrated exercise carried out 
by an electoral apparatus con- 
trolled by the rating party. 

Many things I saw have 
more than one interpretation. 
Observers more skilled than I 
saw intimidation. 

We know enough about 
Cambodia, the coup last July 
and its aftermath — including 
as many as 100 political as- 
sassinations and the CPP’s 
domination of the electoral 
process not to underestimate 
the danger Cambodians face 
for exercising their rights. 


(lists now exercise in the center- 
left “Olive Tree” governing 
coalition, which is composed of 
a fragment of the old Commu- 
nist Party together with reform- 
ists from the Christian Demo- 
cratic movement 

The controversy is much like 
the one that broke out in Ger- 
many when some Iiistorians 
said that Stalin had been worse 
than Hider, or even that Hitler's 
genocidal program had been in- 
spired by the crimes already 
committed in Stalin’s Soviet 
Union, or when the German his- 
torian Ernst Nolle argued that 
both Mussolini’s fascism and 
Hitler’s National Socialism de- 
rived from a European social 
revolution launched by Lenin 
and the Bolsheviks. 

The identical argument has 
been going on in France, 
touched off by a recent schol- 
arly reference work on Com- 
munism. “The Black Book of 
Communism, ’ ’ whose editor 
said in his preface that nothing 
essential distinguishes Com- 
munism from Nazism. 

That set off a great cry, since 
not only is the French Com- 
munist Party in the governing 
coalition of Prime Minister Li- 
onel Jospin, but France's left 
was until the 1980s dominated 
by Marxist ideas, and Marxism 
remains a sensitive subject. 

In the continuing contro- 
versy , the best comment on why 
Communism was different 
from Nazism came from a dis- 
tinguished writer who is also a 
former Belgian diplomat, Si- 
mon Leys. Writing in Corn- 
men taire, a conservative French 
quarterly founded by the late 
Raymond Aron, he said that 
among the magazine’s contrib- 
utors and friends, as among his 
own friends, there are a number 
of penitent ex-Communists — 
“and I reioice at that,” he said. 
But he added, ‘ ‘I doubt that our 
circles of friends have ever in- 
cluded many ex- Nazis.” 


However awful the crimes of 
Lenin and Stalin, and however 
terrifying the hypocrisy, men- 
dacity and treachery of Com- 
munism at work in the West as 
well as inside the Communist 
countries, the original and an- 
imating motive of Marx was a 
humane one, and it was this 
which drew people into die 
movement, while its betrayal 
turned many of them into anti- 
communists. 

However, some who were 
wise could see from the be- 
ginning what Marx’s thought 
implied. The 19th century 
democratic reformer Pierre- 


Joseph Proudhon wrote a letter 
to Kart Marx four years before 


to Karl Marx four years before 
the Communist Manifesto was 
published in wbicb he said; "I, 
of course, admire you very 
much. Monsieur Marx, but your , 
thought makes me fear for the ^ 
liberty of men.” 

It is right to connect Com- 
munism with fascism because. 


Nil FT 


different as they may have been, 
they were both millenarian and 


utopian movements connected 
to the ancient assumption in 
European civilization that his- 


tory is going someplace, and 
that mankind, or an elite of man- 
kind, can with sufficient effort, 
or a new revelation of know- 
ledge, transform the world 

America is affected by this as 
well, clearly. There is an Amer- 
ican “manifest destiny.” 
America’s ideas are held able to 
save the world. America’s mar- 
ket capitalism can make every- 
one prosperous. 

The British scholar John 
Gray has pointed out that Amer- 


ica s present-day claim to be PsA 
model for a universal civtiiza^* 1 


model for a universal civ iliza j; 
tion ties in direct succession to 
utopian Marxism, to which it is 
a reaction. His is an argument 
which merits attention in the 
intellectual circles where 
American policy originates. 

International llerald Tribune. 

Los Angeies Tunes Syndicate. 
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1898: Chinese Market liam Caw. Mis. Feczko ap 


PARIS — /The Herald says in an 
Editorial:] Mr. Balfour made a 
significant statement It amounts 
lo Russia's success in the matter 
of the Newchwang railway. 
When the “lease” of Port Ar- 
thur first came into the range of 
possibilities England hied hard 
to keep Talienwan out of Rus- 
sian hands. In that she foiled 

Now she seems to have foiled in 

wresting Newchwang from a 
similar fate. This means that the 
rich Manchurian markets will 
find an outlet through Russian 
houses at Port Arthur. What does 
Great Britain intend to do? 


liam Cain, Mis. Feczko ap- 
peared before Judge Cain with a 
complaint against Mrs. Rafefow, 
who lives next door. “She gave , 
me the ha-ha. ” complained Mrs. ^ 
Fec 2 ko. But Judge Cain decided 
that no great harm had been done 
and that a little “ha-ha" now and 
titen would not hurt anyone. 


1948: Crime News 


1923: Hat ‘Ha-Ha’ 


The writer is a former staff 
member of the Senate Foreign 
Relations Committee. She 
contributed this comment to 
The Washington Post. 


BAYONNE, New Jersey — If 
you go out with a new hat and 
your neighbor thinks the hat is a 
funny-looking thing and roars 
right out loud so you can hear, 
sbe is perfectly within her rights, 

according lo the ruling of Wil- 


PARJS — The French lover of 
crime news will find his favorite 
reading matter compressed if a 
bill introduced in the National 
Assembly becomes law. The 
proposal was fathered by Jean- 
Marie LouveL Popular Repub 1 
lican Deputy, who complained 
that such news was being printed 
in for too great quantities. tSs 
bill would require that all soch 
news be held to twenty lines anA 
be dignified by the headtimT 
“Faits Divers.” Pictures relat- 
ing to crimes would be taboo, 
and no news of crime would be 
permitted on the front page. - 
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\X7 ASHINGTON — In 
. ▼▼ wake of the embassy boxnb- 
ings in East Africa, the White 
House kept putting out the same 
sound bite on every network. An 
unnamed- senior official 


iving and Forgetting 


By Thomas 1 m Friedman 


md that “any violation wouldhave someoneshonJd 
toe severest consequences for nothing advances U.S. interests. 

In May, Secretary ' of State 

rell, last week the Iraqis in- Madeleine Albright met in London this new Serbian aggression would 


In June, the Serbian leader 
Slobodan Milosevic began squeez- 
ing ethnic Albanians out of 
Kosovo. Mrs. Albright made some 
very tough statements about how 


quoted as savin?' “W* -mil ^ W ell, last week the Iraqis in- Madeleine Albright met in London this new Serbian aggression would 
forgive. and.:we will not fa-ea” Jh* ^ United Nations that with Prime Minister Benjamin Net- not be tolerated. Well, I don’t know 


- . - — not forget. 

That is a noble sentiment There is 
only one problem. If you lookai the 
Clinton administration’s foreign 


bera a consistent "pattern of 
forgiving andforgetting. . .--- 
In March* after Saddam Hussein 
threw out the UN inspectors and the 
United States threatened force, the 
UN secretary-general, Kofi Annan, 
worked out a new arrangement for 
weapons inspections in Iraq. The 
Clintonites insisted that this new 
deal be codified in UN Security 
Council Resolution. 1154, dated 
March 2, 1998. The UN resolution 
stated that Iraq had to provide “im- . 
mediate, unconditional and unre- 
stricted access'* to UN inspectors. 


they were totally .“suspending co- 
operation’’ with the UN inspectors, 
what was the U.S. response? It sure 
wasn’t the severest consequences. 

Clinton officials said that all the 
Iraqis were doing was shooting 
themselves in the foot— not com- 
plying with the UN inspections 
meant that the UN economic sanc- 
tions on Iraq would never be lifted. 
But this assumes that Saddam's pri- 
ority is to get the sanctions lifted. 
What if his real priority is to get rid 
of the inspectors so he can keep 
bis remaining ■ weapons of maw 
destruction? 

Clinton o fficials will tell ynn That 

finding a solution for Saddam is 
hard, especially with America’s 
feckless allies. I agree.' But- then 


anyahu of Israel and the Palestinian 
leader Yasser Arafat, presented 
than with a carefully balanced U.S. 
peace plan and told them each that 
they had until the next week to say 
“yes.” If they did, the president 
himself would oversee the opening 
of final status talks between them. 
If they said “no,” reporters were 
told, the United States would make 
clear publicly its plan and who was 
blocking it. 

Mr. Arafat said “yes,” Mr. Net- 
anyahu said “no.” Mrs. Albright 
has barely been beard from on this 
issue since. Is Mr. Arafat not liv- 
ing up to his “yes”? Is Mr. Net- 
anyahu being obstinate? Is the U.S. 


how many thousands of Albanians 
have been driven from Kosovo by 
Mr. Milosevic since those threats 
were made, and ignored, with few 
consequences. 

Is Kosovo a difficult problem? 
Yes. So then explain why the 
policy has changed. But don't ask 
us to forget in August what was just 
said in June. 

For two years now the Clinton 
team has been saying that it could 
expand NATO without any neg- 
ative impact on Russia’s ratifi- 
cation of the START-2 treaty 
— which would slash Russia 
and America’s nuclear arsenals, a 
vital U.S. interest. Bui month after 


START-2. What is going on? 

Officials once tried to explain 
Iraq on CNN, it didn’t work, and 
now it appears that they don’t want 
to explain anything — especially 
with their best explainer. Bill Clin- 
ton, drowning himself out with his 
own Marine Band. 

Mis. Albright has all the right 
rhetoric for a secretary of state with 
an activist president behind her. 
But activist rhetoric without an ac- 
tivist president looks like empty 
bluster. America ends up with ail 
the disadvantages of being the 
world's richest and most powerful 
nation — everyone makes you a 
target — without any of the ad- 
vantages, like feeling as though it is 
shaping world events America's 
way. 

It seems in recent months as 
though we have gone from a one- 
superpower world to a no-super- 
power world, and that is something 


peace plan sthl operative? Aw, just month goes by and the Russian no one should forget or forgive, 
forget it. ■ Parliament still refuses to ratify The New York Times 


Parliament still refuses to ratify 


Dear Monica: Prepare Yourself for What’s Next 


h 


L OS ANGELES — The 
underlying events of the 
Monica Lewinsky investiga- 
tion versus those that led to 
Watergate appear tome as dif- 
ferent as love and Irate, with 
one investigation involving a 
president who has .been ac- 
cused of collecting lovers and 
the other a president who at- 
tacked his enemies. The only 
parallels between my case and 
Ms. Lewinsky’s are that we 
both had information about a 
president and that investiga- 
tors wanted it 
I know what it is like to be 
thrust on the national media 
stage in a confrontation with 
the most powerful man in the 
world, and it is, to put it mildly, 
a manning experience. Life 
Ms. Lewinsky (now 25), I was 
young (then 33) when I was 
put in dial position. It is that 
experience which prompts my 
letter to this young woman. 
While ii is not exactly a cheery 
note, if she were my daughter 
these are matters I would want 
her thinking abouL 
Dear Monica, 

I must apologize for the 
public nature of this commu- 
nication, but 1 wanted to tell 
you that if past is prologue life 


By John Dean 


spring of 1973, there was 
much discussion in die White 
House about my having to 
testify before a grand jury, 
which by law is supposed to be 
a secret proceeding. Had Wa- 
tergate been unraveled before 
a grand jury, I doubt Richard 
Nixon would have been forced 
from office. Congress .figured 
as much and marie, sure that 
Watergate was not resolved in 
secret grand jury probeedings. 

This history was repeated 
with the Iran-contra affair . 


Beware the 
jackals, and 
good luck. 

Rather than let Lawrence 
Walsh, die independent coun- 
sel. inmate secret grand jury 
proceedings and then trials 
(in federal courtrooms, which 


prohibit cameras), a Demo- 
cratic Congress held highly 
visible investigations. After 
the November ejections it 
will be difficult fur a Repub- 
lican Congress hot to inves- 
may get worse before it gets ligate your relationship with 
better. From what I have read the president, so your life may 
J understand you want to.get . be disrupted a lot longer. 


on with your life. That won't 
be easy, however, until Con- 
gress decides what it is going 
to do with your life. • 

When the Watergate cover- 
up began to fall apart, in the 


While Testifying in the win- 
dowless grand jury room in the 
federal courthouse in Wash- 
ington is not a pleasant ex- 
perience, when compared with 

appearing before a televised 


LETTERS TO THE EDITOR 


Blaming Muslims 

I was disturbed to see in 
your coverage of the Nairobi 
and Dar es Salaam terrorist 
attacks the assumption that 
they were the work of 
Muslims or Middle Eastern- 
ers. The investigation has just 
begun; nothing is yet known. - 

But your report said that, 
while American officials in 
Dar es Salaam “puzzled over 
the physical details of bow the 
bomb got so close to the em- 
bassy, there was perhaps less 
puzzlement over why Tan- 
zania was chosen as a site to 
attack an American em- 
bassy." Tanzania “is the 
most Muslim country in East 
Africa" ( IHT, Aug. 10). 

Three years ago, when the 
Alfred P. Murrah Federal 
Building was bombed in 
Oklahoma City, speculation 
-ran rampant tint the culprits 
•were Muslims. Even after it 
was found that American anti- 


government militants were 
responsible, few voices in the 
media bothered to apologize 
to Muslims for the media's 
role in such scapegoating. 

Regardless of who is found 
to be behind the bombings in 
Kenya and Tanzania, one 
wcmild have hoped that the ex- 
perience of Oklahoma City 
would have served as a warn- 
ing against drawing premature 
conclusions and -as a lesson in 
journalistic responsibility. 

SHIRIN SINN AR. 

Petaling Jayaj Malaysia. 

Budget Surplus 

Instead of quarreling over 
the disposition of an expected 
budget surplus. Bill Clinton 
and Congress should concen- 
trate 00 reducing the huge na- 
tional debt, or at least on cre- 
ating a nest egg in anticipation 
of future recessions. 

T.R. FRONTENAG 

Bonks de Rivi&re, France. 


congressional hearing it will 
seem a delight. If you think 
your privacy has been invaded 
already, you will find that the 
grand jury room was like a 
confessional booth compared 
with your visit to Capitol Hill 
to talk about your relationship 
with die president 

Monica, as long as your 
testimony remains in the 
grand jury, and you do not go 
on television, you cannot be 
effectively attacked by the 
president’s defenders. At this 
stage (hey really don’t know 
what you have said and can 
only speculate. But once you 
make public statements, ev- 
erything will change. Your 
decision so far not to discuss 
these' matters in public is 
very, very smart 

u you go public (or if Con- 
gress forces yon to) those who 
have a personal stake in Bill 
Clinton's presidency (be it 
emotional, political or other- 
wise) will come roaring to his 
defense. This is almost a 
Pavlovian reaction, for when 
you tarnish a president you 
blacken his presidency (and 
all those who are part of it). 
You’ve seen the way Mr. 
Clinton's defenders have 
dealt .with charges, whether 
founded or not, by. Gennifer 
Flowers, Paula Jones and 
Kathleen Willey. 

During Watergate there 
were unbelievably nasty and 
false efforts to discredit, me 
and what I said. Remnants of 
these efforts continued for 25 
years, frieled by a few of Wa- 
tergate’s most unrepentant 
felons working with the Nix- 
on apologists. So be prepared 
for this to go (m in some de- 
gree for the rest of your life. 

For your sake, the presi- 
dent's and the country’s, I 
hope you are spared having to 
testify before Congress. 
Nothing will help you recover 
your real life faster than being 
spared .that ordeal. If Con- 
gress does proceed, however, 
you should fight for closed 
hearings. 

Congress is entitled to your 
testimony, but you are en- 
titled to your privacy. 

While you wait for Con- 

to^o, head down to ooe of 
those bookstores that fought 
to protect your privacy. 

Find a copy of Elliott Ab- 
rams's “Undue Process.” It’ 
is an insightful report about 
his experiences with the In- 
dependent Counsel Act. 
You’ll understand that what 
you’ve been through may be 
more the doing of the stat- 


ute than of Kenneth Starr. 

There’s another book you 
should read. I recommend it 
not to frighten you but to make 
sure your antennae are up and 
operating. Let me explain, for 
it's a sensitive subject 

Radio and cable talk shows 
as well as the myriad print and 
electronic media (luce Web 
sites) that make you their daily 
grist are unconcerned about 
how easily they can stir up the 
lunatic fringe. No doubt you 
are getting a fair share of- nut 
mail, and you should 
promptly notify the indepen- 
dent counsel (or the FBI) of 
any and all threats you receive 
because it is now a federal 
crime to threaten a witness. 

When I testified against die 
president I got a lot of that kind 
of mail ana found myself liv- 
ing under the full-time pro- 
tection of the Federal Witness 
Protection Pro gram . The only 
Nixon supporter to openly 
voice a desire to do me harm 
tamed out to be G. Gordon 
Liddy, Watergate's most dec- 
orated felon who epitomizes 
die difference between Water- 
gate and this investigation of 
President Clinton. For this rea- 
son, I suggest you read Gavin 
de Beckers book ‘ ‘The Gift of 
Fear." It could save your life. 

; Monica, there is one final 
matter of consequence I 
should call to your attention. 
As a result of being thrust to 
the forefront of a presidential 
investigation, you have clearly 
become a “public figure” un- 
der a body of First Amend- 
ment law that means, when 
anyone falsely attacks you in a 
defamatory manner, you will 
find it extremely difficult to 
protect your reputation. In li- 
bel, slander and invasion of 
privacy lawsuits the deck is 
stacked against public figures. 

Indeed, the laws, and many 
courts, will be hostile toward 
your efforts to protect your- 
self. They impose the 
toughest standard of proof as 
well as onerous procedures on 
public figures who have been 
trashed by the media and try 
to fight feck. You can count 
on being attacked by the jack- 
als. but if they hun you with 
false information, please go 
after them. The only way to 
stop them is to go after them. 

Otherwise they will try to 
devour you. I know. 

Good luck. 


The writer, an investment 
banker and the author of 
“Blind Ambition was the 
White House counsel during 
the Nixon presidency. He con- 
tributed this comment to The 
New York Times. 
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All the U.S. Embassies 
Are Open to Danger 

By Derek N. Shearer 

L OS ANGELES — In the aftermath of Friday’s bombings 
in Kenya and Tanzania, some have blamed the State 
Department for failin g to provide adequate security. But as a 
former American ambassador, I agree with the Clinton ad- 
ministration officials who say that there is no such thing as 
absolute security at home or abroad. 

What has been overlooked in recent days is that embassy 
officials are conscious of security risks, particularly those 
posed by terrorists. Few places in the world are as safe for 
Americans as Finland. But even in quiet Helsinki 

MEANWHILE 

there were unsettling incidents during my time there os 
ambassador. . 

One morning, at 2 o'clock, our video cameras picked out a 
man as he scaled the perimeter fence and headed for my 
residence in Helsinki. 

The Marine guards bad lost sight of him, so we asked the 
local police, who were stationed outside the embassy, to join 
in the search. The intruder had jimmied open a garden door to 
my residence and was sitting downstairs on the couch, 
smoking a cigarette, when we found him. Lucidly, be was 
unarmed. He was mentally ill, but he posed no threat. 

As a result of this incident we rebuilt oar fences, added new 
security cameras and tightened surveillance. These measures 
helped, but they did not solve the problem. A year later there 
was a second intruder, a young man who entered the embassy 
foyer carrying a bag. He told the Marine on guard that he had 
a message from Colonel Moammar Gadhafi of Libya and that 
the ambassador must deliver it to President Bill Clinton. He 
also said his bag contained a bomb. 

We evacuated the building and summoned our entire Mar- 
ine contingent A Finnish SWAT team came and arrested the 
intruder, who had no bomb, as it turned out 
In my remaining time in Helsinki we regularly upgraded 
security and revised procedures. We were especially alert to 
the dangers of car bombs. We banned parking across from the 
embassy and arranged for the police to patrol the street more 
regularly. We trained cameras on the street and made sure 
suspicious vehicles were reported. My colleagues in other 
European capitals took similar precautions, especially after 
the 1996 attack on American troops in Saudi Arabia. 

But even such precautions go only so far. A terrorist who is 
willing to die might well breach our defenses with a bomb he 
carries himself or in a car. And embassies will always be 
vulnerable because they are not designed to be armed forts in 
hostile territory. On the contrary, they are centrally located on 
downtown streets, where they are accessible to citizens seek- 
ing visas or doing diplomatic business, as well as to Amer- 
icans needing assistance. 

In 1985, a panel led by retired Admiral Bobby Ray Inman 
called for stronger fortification of all American embassies. 
These plans were not fully carried out. But even if they had 
been they were not a panacea. 

The terrible events in Nairobi and Dar es Salaam have 
reminded us that the United States accepts responsibilities and 
risks that other countries are spared. 

And while Americans who serve in diplomatic missions 
abroad are not usually viewed as frontline soldiers, they and 
those who associate with them have sometimes sacrificed 
their lives. This, sadly, is pan of the price America pays for its 
global leadership. 

The writer, the American ambassador to Finland from 1994 
to 1997, leaches at Occidental College in Los Angeles. He 
contributed this comment to The New York Times. 
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jsrael Yields to U.S. on Discussing Treaty to Ban Nuclear Materials 

im Israel mifiht have,” 


By Lee Hockstader 

Wasluntron fttf* Sen it e 


JERUSALEM — Yielding to U.S. pressure, 
Israel moved Tuesday to drop its opposition to 
talks about a new treaty that would hall the 
production of fissile material for weapons of 
mass destruction. 

But by announcing merely that it had no ob* 
jection to the talks — and dodging the question of 
its own participation in formulating a new treaty 
— Israel signaled that it is unlikely to allow 
international inspectors to delve deeply into its 
highly sensitive nuclear weapons program. 

Until Tuesday. Israel was the only member of 
the 6 1 -nation UN Conference on Disarmament 
that objected to convening a committee to begin 
negotiations on the treaty, which would ban the 
production of plutonium and highly enriched 
uranium. 

India and Pakistan — who also had been 


resisting international pressure following their 
test explosions this year — both said earlier that 
they were ready to engage in negotiations. 

Israel said in an official statement that it was 
dropping its objection in light of a request by 
President Bill Clinton. The statement quoted 
Prime Minister Benjamin Netanyahu as adding a 
significant caveat: ‘‘We have made clear that our 
support for establishing the committee does not 
mean we are taking a position toward finalizing 
the treaty or its contents.” 

Mr. Netanyahu added that Israel has “prob- 
lems of principle with the treaty” — an apparent 
allusion to possible inspection and verification 
procedures — that “we will have ro discuss with 
the United States.” 

In bowing to pressure in favor of the proposed 
treaty while still safeguarding an escape batch for 
itself. Israel may simply have put off its day of 
diplomatic reckoning. 

Once the treaty is drafted — with or without 


Israeli participation — the government of Israel 
may again come under intense pressure to sign, a 
step ihat it would likely regard as imperiling its 
nuclear secrecy. If it refuses to sign, it could face 
diplomatic isolation and the possibility of sanc- 
tions. 

For decades. Israel has maintained a carefully 
nurtured ambiguity about its nonconvenrional 
military capabilities, neither confirming nor 
denying the generally accepted view that it has a 
formidable stockpile of nuclear weapons. 

The announcement Tuesday is not a sign that it 
is ready to reverse that stance — for instance, by 
allowing international monitors to comb through 
its nuclear reactor at Dimona, in the Negev. Such 
an inspection, depending on how it was con- 
ducted, could reveal what materials Israel has 
produced and in what quantities. 

“We didn't say no, but we’re not saying yes 
either." said Ze’ev Schiff. military analyst for 
the Israeli newspaper Ha’aretz, in an interview. 


* ‘The idea is lo keep what we have without saying 
what we have.” 

Yiftah Shapir, an analyst at the Jaffee Center 
for Strategic Studies at Tel Aviv University , said: 
“Frankly, the ambiguity has served Israel well 
for the past 30 years or so, and going out into the 
open like India or Pakistan did would do us no 
good. We have all the benefits of deterrence 
without revealing much.” 

Until 10 years ago, Israel turned its back on 
most global arms agreements. But it has agreed to 
some accords, and in 1997 it signed the Com- 
prehensive Test Ban Treaty, agreeing not to test 
nuclear weapons in any form. 

But a commitment lo ban the production of 
fissile material — known to arms control analysts 
as the “cut-off treaty” — goes closer to the heart 
of some of Israel’s most closely guarded national 
security secrets. 

“The cut-off treaty gets much closer to the 
question of what is going on in Dimona and what 


kind of nuclear capability Israel might have/’ 
said Gerald Steinberg, an Israeli arms contra 

^^Tbe big question is: What is the nature of 

Israeli nuclear deterrence?” , . 

Israel’s next dilemma will be whether to take 

an active role in drafting the . , 

“If you’re out of the negotiations, you i re. not 

obligated to sign but you’re isolated ») »! 
influence the terms,” Mr. Stetnber 0 said If 
vou'tc in. you can influence the terms, but once 
ft’s completed it's hard not sign the agree- 
ment.” 

■ Geneva Negotiators Agree on Talks 

Disarmament negotiators in Geneva agreed 
Tuesday to set up talks on a treaty banning the 
production of nkierial used to make nuclear 
weapons. The Associated Press reported. 

Delegates at the conference expect sobstantive 
negotiations to start next year. 


* 
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FBI Focuses on Pickup 
Said to Deliver Bomb 

Pieces of Autos Assembled at Blast Site 


By James C. McKinley Jr. 

Neu York runes Sen ice 

NAIROBI — Federal agents began 
reconstructing hundreds of pieces of 
automobiles blown apart by a powerful 
bomb at the U.S. Embassy here last 
Friday, in a painstaking attempt to 
■identify the pickup truck that witnesses 
say exploded. 

Working on the grounds of a railroad 
company headquarters across the street 
from the blast site, dozens of agents 
tagged parts of automobiles and arranged 
the remains of various cars in a circle. 

Kenyan police technicians in white lab 
coats carried more canisters of debris 
from the blast site, which the American 
experts sifted with rakes for metai parts. 

FBI agents declined to comment on 
their investigation, saying they had re- 
ceived orders from their superiors in 
Washington not to talk to reporters. 

“We are not an official presence 
here,’ ’ one FBI supervisor said. 

Bur ir was clear the U.S. agents had in 
large part taken over the investigation 
from the Kenyan police. The local Crim- 
inal Investigations Division headquar- 
ters was swarming with American law- 
enforcement officials, who carried com- 
puters and other sophisticated equip- 
ment inro the building. 

At the blast site, the death toll con- 
tinued io rise as rescue workers from 
Israel. France, the United States and 
Kenya continued to pull bodies from the 
rubble of the seven-story U fundi Co- 
operative Building. 

it bore the brunt of the blast aimed at 
the American mission next door and 
collapsed. 

By nightfall, more than 18 more 
mangled bodies had been extracted from 
the tons of concrete, bringing the death 
toll to 224, Kenyan authorities said. 
Many of the bodies were found in groups 
of two or three. Some were too dis- 

EMBASSIES: 

Five Attacks Foiled 

Continued from Page 1 

ism, said Monday that elaborate means 
are used to infiltrate terrorist groups tar- 
geting U.S. facilities. He recalled an epis- 
ode in the mid-1980s when U.S. intel- 
ligence recruited a terrorist who had been 
assigned to bomb a U.S. embassy in 
Europe. The putative bomber, Mr. Oakley 
said, was allowed to detonate a bomb 
inside the compound in such a way rhai 
little damage was done, far removed from 
U.S. personnel, so that his relationship 
with U.S. intelligence was not exposed. 

“They work hard at it.” he said of the 
CIA’s embassy security efforts. “But as 
Tenet has said this year, we rely too 
much on technical intelligence, and we 
don’t have enough human intelligence 
out there — and the terrorists are getting 
sophisticated about evading our tech- 
nical intelligence. ” 

Since the bombings. State Depart- 
ment officials and members of Congress 
have called for substantial funding in- 
creases to bring most or ail U.S. em- 
bassies up to security standards recom- 
mended in the mid-1980s by a panel on 
diplomatic security headed by a retired 
admiral. Bobby Ray Inman. 

But beyond the so-called Inman stan- 
dards. which call for 75- foot <23 -meter i 
setbacks from the street and 9- foot walls 
at all embassy compounds. Mr. Goss 
emphasized the need to realign intel- 
ligence capabilities, once arrayed 
primarily against the Soviet Union, to 
combat global terrorism. He also noted 
that the number of CIA stations operating 
in Africa had been cut significantly. 

“If you cut back on your coverage of 
intelligence. 1 ' Mr. Goss said, “are there 
consequences? Yes. And I would say 
that is something that somebody who has 
the oversight responsibility for intelli- 
gence will be looking into." 

A senior intelligence official noted, 
however, that both Nairobi and Dar es 
Salaam were not among the capitals to 
lose an intelligence presence. 

The bombings in East Africa have 
triggered one dozen to two dozen new 
threats telephoned in to U.S. install- 
ations. said Patrick Kennedy, assistant 
secretary of state for management. 

Sources with know ledge of the CIA's 
work last year circumventing attacks 
said every agency success breeds a 
change in tactics by terrorist groups., 
which often spend a> much time study- 
ing the CIA as the agency spends study- 
ing them. The result, the sources said, 
has been tighter cnmpartmentaiization 
of terrorist operations, where cells re- 
sponsible for planning an attack do not 
know u ho assembles ihe explosives. 


figured to be identified, they said. 

As cranes and backhoes ate away at 
the mountain of rubble, rescue workers 
said no one was believed to be left alive 
in either the embassy or the U fundi 
structure. 

“We are getting down to the area now 
where we have uncovered most of the 
empty spaces, and we are getting to 
compact rubble,” a rescue worker said. 
“Chances are getting very slim of find- 
ing someone an ve ar this point. ' ' 

The bomb was detonated at about 
10:35 A.M. Friday morning in a parking 
lot behind the embassy. 

The accounts of witnesses inter- 
viewed by die press and investigators so 
far vary wildly in many details, but they 
agree on a few key points. 

Most witnesses say a pickup with a 
covered flatbed made its way past a 
flimsy crossing-gate manned by the Co- 
operative Budding’s security guards. 
Then, according to most accounts so far. 
the pickup approached the entrance 
ramp io the embassy’s underground gar- 
age. which was manned by a Kenyan 
guard, and at least one man got out of the 
truck. 

What happened next is unclear. Some 
witnesses recall gunfire. 

Others say the attacker hurled an ex- 
plosive device at the embassy, perhaps a 
hand grenade or some other small ex- 
plosive intended to stun the guards. 

A few seconds later a devastating 
explosion gutted ihe rear of the embassy, 
leveled the Ufundi House and damaged 
buildings in a 200-yanJ radius. 

Another witness surfaced Tuesday at 
Kenyatta Hospital. 

Douglas Sidialo. a 27-year-old car 
salesman who was blinded in the blast, 
saw the pickup enter the parking lot 
through a gate normally used as an 
exit. 

Mr. Sidialo. was sitting in his car in 
traffic, said it appeared the truck was 
trying to force its way through the gate 
into ihe embassy parking garage. 

“I think the security officers at the 
American embassy retaliated.” he said 
from his bed. "I didn’t exactly see the 
retaliation, but I heard the gunshots.” 

Mr. Sidialo said he saw a man in a blue 
uniform with a hand-held radio walking 
calmly away from the pickup just before 
the blast. Then he lost consciousness. 



Hmb»I j«-v/ f'rwir'IWi 

Women sweeping up near the UJ5. Embassy in Nairobi on Tuesday, four days after it was wrecked by a bomb. 

SURVIVOR: ‘ Courage of the Mind’ Is a Lifeline for Blast Victim 


Continued from Page I 

in a brown blanket, was elevated on a 
wooden chair. 

Mr. Nganga. dressed in a light blue 
hospital gown, said lhal when he heard 
an explosion, he and the businessmen he 
was talking to scrambled out of the first- 
floor office. 

They had made it to a corridor when a 
second blast struck with a force that 
dwarfed the first. 

Suddenly he found himself against the 
collapsed staircase. The explosion had 
propelled him about 30 feet. 

“Where are you?” he yelled to his 
colleagues. "Where are you? Where are 
you?” 

Silence. 

He was in the dark. He struck a match 
and realized he had fallen into a precious 
pocket amid the rubble. He took off his 
belt and hoisted himself closer to the 
staircase, in case more debris fell. 

Then he waited. And prayed. He 
thought about death and about whether 


another explosion would come. He tried 
nor to think about time. 

At one point, Mr. Nganga was able to 
talk to a woman who apparently was 
trapped near him. He also could hear the 
voices of rescue workers. 

The rescuers, led by a team from the 
Israeli Army, asked. “Are you all 
right?” 

He kept saying. “We’re O.K.” 

On Saturday, rescuers finally reached 
him. Just before fhey rugged him to 
safety, he told the woman: “They have 
come. They are coming for you.” 

One rescuer squeezed in behind him. 
pushing him along; another held his 
hand, guiding him as they traversed the 
fragile^ terrain of hanging steel and 
crumbled concrete, dipping through 
small tunnels, “going this way. then that 
way.” Mr. Nganga said. 

Meanwhile, anxious relatives who 
knew he had gone to do business at 
Ufundi House on Friday morning saw 
his story on a television news program 
Saturday night. 


“We had -no idea.” his cousin. 
Dominic Muhoro. 54, said at the hos- 
pital. “We didn’t know what time of day 
he had been there.” 

On Sunday. Mr. Nganga 's relatives 
began searching city hospitals because 
they did not know which one was treat- 
ing him. They found him at the fifth 
hospital they tried. 

That day, Mr. Nganga. who has a wife 
and two grown children, underwent 
rhree hours of surgery. Doctors repaired 
compound fractures io his lower left leg 
and treated numerous cuts and bruises. 
Several of his reeth had been broken, and 
his tongue was split. 

His ordeal over. Mr. Nganga now 
waits as rescuers continue to pick 
Through the crumpled structure for (he 
woman who was trapped near him. The 
workers clung to the thin hope of finding 
her. 

The businessmen Mr. Nganga had 
been meeting remain missing, and he 
could say only, "No one knows what has 
happened to them.” 


Video Camera 
Of Embassy 
In Tanzania 
Gives No Clues 


Reuters 

DAR ES SALAAM, Tanzania — The 
video camera on the roof of the U.S. 
Embassy in Tanzania did not record the 
sequence of events leading up to the 
blast that killed 10 people on Friday, a 
U.S. diplomatic security official said 
Tuesday. 

The camera was not link ed to a video 
recorder but only to a monitor watched 
by U.S. Marines inside the embassy 
buildin g, the official told reporters. 

Investigators bad hoped that videotape 
from the security camera could provide 
clues to the identities of the attackers. 

The Tanzanian police, meanwhile, 
said they had rounded up 14 foreigners 
in their search for the bombers. 

“The reason for the arrests are their 
dubious characters,’’ said Aden 
Mwamunyange, assistant police com- 
missioner, “and intelligence informa- 
tion suggests that they may be involved 
in the explosion.” 

The suspects were six Iraqis, six Su- 
danese, a Somali and a Turk, he said. £ 

“All the above-mentioned people T 
failed to produce their passports,” he said. 
“They were unable to explain satisfac- 
torily their presence in the country." 

About 75 people were injured in the 
bombing of the embassy in Tanzania. 

A previously unknown group calling 
itself the Islamic Army for the Lily 
eration of Holy Sires claimed respon- 
sibility for ihe bombs. There has been no 
evidence to support its claim. 

Mr. Mwamunyange said that none of 
the 14 unnamed people held in Tanzania 
had been charged with any crime. They 
were arrested at different times across 
the capital and it was unclear whether 
they knew each other. 

The Sudanese subjects included one 
who said he worked for the Saudi Ara- 
bian Embassy in Dar es Salaam and five 
who said they were visitors. The Iraqis 
included a civil servant, an engineer, a 
teacher, a telecommunications techni- 
cian and an agricultural engineer. 

Meanwhile, in the southern African ff- 
coantry of Swaziland, two buildings 
housing U.S. Embassy offices were 
evacuated after a bomb threat on Tues- 
day. The police found nothing. 


Kabila Assails Rwanda and Uganda for ‘Invasion’ 


C'MTvfaJ Fntn fhyub V» 

KINSHASA, Congo — President Laurent 
Kabila lashed out Tuesday at the leaders of 
Rwanda and Uganda for what he called their 
invasion of the Democratic Republic of the 
Congo. 

Returning from inconclusive regional talks 
on renewed fighting in the former Zaire. Mr. 
Kabila again pledged to arm Congolese for 
what he predicted would be a long war. 

“Weapons are going to be handed out to 
tens of thousands of people for them to defend 
their country’ and to defend their sover- 
eignty.” Mr. Kabila told state radio at the 
Kinshasa airport. 

“I fully support the decision taken by 
young people who ask to be armed. We shall 
do so.” he said. “I believe it is a good thing 
that young men and women from across the 
country say they ore going to fight against the 


attackers. This is only fair, and a war toward 
that end cannot fail. The adventure is going to 
fizzle oul” 

Mr. Kabila repeated charges that Uganda 
and Rwanda’s Tutsi-led army had invaded to 
back the Congolese Tutsi in’the fighting that 
has spread to the wesi of the sprawling coun- 
try. 

The two countries, which helped Mr. Kab- 
ila topple the Zairian dictator Mobutu Sese 
Seko last year after a ses'en- month civil war. 
deny involvement this time. 

Mr. Kabila singled out President Yoweri 
Museveni of Uganda, and the Rwandan pres- 
ident, Pasteur Bizimungu. and his deputy. 
Major General Paul Kagame, in his crit- 
icism. 

"Bizimungu. who is Kagame's errand-boy. 
and the famous Museveni, who supports him, 
are only big liars and manipulators.” Mr. 


Kabila told state radio. 

Mr. Kabila said agencies operating in the east 
of the country had witnessed the involvement of 
Rwandan forces. He did not elaborate. 

The conflict began Aug. 2 with a rebellion 
by the Banyamulenge. as the Congolese Tutsi 
minority is called, in the east. 

Government forces said Tuesday that they 
had retaken the western town of Boma near the 
Adantic coast, while rebel Tutsi in tbe east 
said they had ample troops to overthrow Mr. 
Kabila. 

The Congolese information minister. Didi- 
er Mumengi. said government troops had driv- 
en rebel forces from Boma and were pushing 
toward the oil port of Muanda on the coast. 

Boma, 80 kilometers (50 miles) east of die 
rebels ’ stronghold of Muanda on the coast, is a 
strategic point from which they would advance 
on Kinshasa to the north. * (Reuters. AP) 


RUSSIA: Crisis of Confidence 


CLINTON: When Things Get Tough, President Adopts His Mothers Approach 


Continued from Page 1 

whether she was headed io church 
or Lhe racetrack. That instinct ear- 
ned her though such ordeals as the 
deaths of three husbands « includ- 
ing Mr. Clinton's father. William 
Blythe i and a divorce and remar- 
riage lo a man who drank too much 
and sometimes hit her. 

Thai instinct — whether opti- 
mism or denial — is apparently 
hereditary. On Monday, one week 
before he is to give testimony to the 
grand jury hearing testimony on the 
Lewinsky matter. Mr. Climon fol- 
lowed the pattern he has followed 
during every other crisis in a 24- 
>Ktr political career He pasted on 
his own sunny lace and plunged 
inin ihe crowd. There was a morn- 
ing hop on Air Force One for a 
health care rally in Louisville. Ken- 
tucky. a bounce in the afternoon 
over in a fund-raiser in Chicago 
and an evening haul in California, 
where he spent all day Tuesday 
before taking a red-eye flight back 
U> Washington. 

“When I heard his schedule. I 


said, Tm not surprised.' “ said a 
high school friend. Carolyn Staley, 
who stays in touch with the pres- 
ident. ”He‘s getting strength from 
the people who elected him as they 
say, 'Mr. President, keep your head 
up. We believe in you.' ” 

The way to handle problems, for 
Mr. Clinton and his mother, was to 
carry on as if they did not exist. Mr. 
Leo'poulos recalled spending hours 
as a boy in Ihe Clinton home, play- 
ing cards and Monopoly. It was only 
some 30 years later, reading a 
magazine profile during Mr. Clin- 
ton’s first presidential run. that he 
ever knew that his friend s step- 
father had had a drinking problem 
that sometimes led to violent rages. 

Mr. LeopouJos said he was re- 
minded anew of his friend’s re- 
silience Iasi month when Mr. Clin- 
ton spent the weekend in Little 
Rock. Arkansas. The president, he 
said, allowed as how being the lar- 
ger of the investigation was "rough 
Muff. ” But then he stayed up play- 
ing hearts and laughing over old 
stories with Mr. Lcopoulos and 
several other childhood chums. 


”1 think he has down days like 
everyone else.” said David Mat- 
thews. a Climon friend since Ihe 
time he served as a driver in the 
president 's first campaign, a losing 
bid for Congress in 1974. “But he 
always has this confidence that 
things are going to work out for the 
best. That sustains him through ups 
and downs.” 

Friends say this buoyancy is 
ample proof that Mr. Clinton pos- 
sesses the trails his adversaries of- 
ten say he lacks: discipline and 
virtue. "Could a person with no 
character function as a president 
under the attacks he's faced?” Mr. 
Leopoulos asked. 

But whal is character to some 
looks to others like compulsive- 
ness. Jerome Levin, a psychother- 
apist at the New School for Social 
Research in New York, recently 
wrote a book theorizing that the 
constant swirl of sexual allegations 
about Mr. Clinton suggests he may 
suffer from sexual addiction. The 
craving Mr. Clinton shows for 
crowds. Mr. Levin said, looks also 
like an expression of a chronically 


needy personality. 

“i think when he’s under attack 
his denial strengthens." said Mr. 
Levin, who argues that Mr. Clinton 
survived growing up under an al- 
coholic stepfather by “developing 
a style of exremaiizarion’ ' in which 
he became addicted to seduction 
and approval. “He was looking for 
popularity and reassurance, and he 
had the stuff — the charm and 
verbal facility — to get it." 

Mr. Levin acknowledged that 
this is armchair analysis, specu- 
lation based on no first-hand 
knowledge of the subject. But what 
is striking is the degree that his 
assessment echoes that of a person 
who for about 20 years was Mr. 
Clinton's closest political adviser, 
the consultant Dick Morris. 

Mr. Clinton’s hunger for crowd 
approval. Mr. Morris said, is "a 
manifestation of a split personal- 
ity." in which the “Saturday 
night " side of Mr. Clinton reg- 
ularly flirts with personal indis- 
cretion while the "Sunday morn- 
ing" side is forever trying to win 
redemption. 


Continued from Page 1 

eminent several months to 
improve its fiscal condition 
— it has not brought calm. 

“It’s a collapse in confi- 
dence about the Russian gov- 
ernment's ability to fund it- 
self,” said Charles Blitzer, a 
former World Bank official 
and director of emerging mar- 
kets research in London fra: 
Donaldson Lufkin & Jenrette 
Inc. 

“Russian debt is priced at 
default levels, though 1 
frankly thi nk that the prospect 
that the government would 
default is minimal.” 

(n fact, many analysts be- 
lieve that the problems in the 
Russian market stem as much 

from ihe global economic 
situation as from any domes- 
tic difficulties. 

The price of oil. one of 
Russia's principal commod- 
ities and a major source of tax 
revenue, hit a 10-year low 
Tuesday, and the government 
said the value of oil exports'in 
the first half of 1998 had 
plummeted 46 percent from 
1997. 

Most emerging markets in 
Asia and Europe absorbed 
major blows from the decline 
of the yen, which has raised 
fears of currency devalu- 
ations in China and else- 
where. 

But if that is comforting, it 
does not make the Russian 
situation any better. As in- 
vestors lose confidence for 
whatever reason, the price of 
borrowing goes up and for- 
eign investment in the econ- 
omy goes down, develop- 
ments the nation’s financial 
leaders can ill afford. 

Mr. Blitzer said the Rus- 
sian government appeared to 
be doing a credible job of 
carrying out the terms of ihe 
IMF loan package of early 
July — terms that included a 


)rv- 
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thorough overhaul of the gov- 
ernment's convoluted tax 
policies and an increase in tax 
collections — but that it has 
done a Jess-than -effective job 
of explaining itself. 

In particular, he said, the 
government has wavered in 
its plans for selling new debt 
issues, changing both the 
amount and scheduling of 
debt packages at the last mo- 
ment. £ 

Nor has ft said how ft in-r* 
tends to prevent a devaluation 
of the ruble. ' 

Defending the ruble takes 
money, and even sanguine 
analysts say the government 
needs all the money it has — 
and more — just to meet do- 
mestic expenses and interest 
payments on its ever-growing 
debt 

The government said Tues- 
day that it had spent 10.9 per- 
cent of its consolidated 
budget revenue in the first 
three months of 1998 for in- 
terest payments on foreign 
debt, up from 7.9 percent in £ 
the same period last year. » 

The Treasury needs to is- 
sue more debt to meet those 
payments and other expenses, 
but the government decided 
last week to call off any more 
debt sales this month because 
demand was so low — and 
therefore, interest rates would 
have been so high — that far- 
ther auctions made no sense. 

Russian officials issued a 
flurry of statements in an at- 
tempt to persuade investors 
that the nosedives in the mar- 
kets did not warrant a panic. 

Financial experts reported 
that the United Slates had dis- . 
patched its senior authoring 
on the Russian fiscal crisis?/;' 
David Liptoh. the Treasury 
department’s deputy under- 
secretary. to Moscow to dis- 
cuss the situation. 
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Designing Men: Less Is More 


By Matt Wolf 

New York Tunes Service 

L ONDON — Anthony Ward and 
Made Thompson often have de- 
signed shows that opened dur- 
ing the same season, and some- 
times — at the Royal Shakespeare 
Company in Stratford-upon-Avon, for 
instance — even in the same week. 

But the two men, who live together, 
concede that they found themselves in an 
unusual situation last month: separately 
employed on competing musi cals, two 
of the season’s bigjgest shows, and with 
back-to-back opening nights. 

“What’s strange is that I designed 
mine a year ago,” Thompson said of 
“Doctor DoUttJe," the stage extrava- 
ganza inspired by the 1967 film. “So 
mine was way down the road, and sud- 
denly Anthony is in there designing.” 
Ward, who designed the sets and cos- 


ward, who designed the sets and cos- 
g tunics for Trevor Nunn’s new produc- 
V lion of “Oklahoma!,” said, “The idea 
of two big musicals opening one right 
after another, that’s what’s sort of odd. ” 
In die end, he concluded, “you've got to 
just get on with it” 

Do the two men ever feel a rivalry, in 
view of the fact that they have been 
known to pass projects from one to the 
other? In 1 995, Wand was mentioned as 
the designer- fbr a revival of Stephen 
Sondheim’s “Company,” a show that 
ended up — after it was “passed across 
the kitchen table,” die men said, laugh- 
ing — being designed by Thompson. . 

“The thing we have the most rows 
about is when we’re going to have time to 
have a holiday,” said Thompson, since 
both are busy with commissions* — opera 
and dance included — until 2000. 

“Doctor Dolitde” opened July 14 at 
Labatt’s Apollo to decidedly mixed re- 
views though considerable applause for 
Thompson’s elegant and witty designs, 
* . which include a riotous jumble of a study 
v * for Dolitde, in which animals from Jim 
Henson's Creature Shop can be seen pok- 


ing out from among the rows of books. 

The next night. Ward’s startling visu- 
al take on “Oklahoma!" was one com- 
ponent of many to win acclaim in the 


new staging for the Royal National 
Theater. His is a pioneering American 
West where the com really is "‘as high as 
an elephant’s eye.” . 

In a sense, the double opening merely 
confirmed what those in the English 
theater have known for a decade. Both 
men are at the center of an unusual array 
of London-based designers who are 
busily reimagining the potential of what 
the director Peter Brook long ago called 
“the empty space.” 

Besides Ward and Thompson, both 
41, others of their generation include 
Bob Crowley and Richard Hudson, 
Tony Award winners for “Carousel” 
and “The Lion King,” respectively . In 
addition, there are such younger design- 
ers as Rob Howell, Es Devlin and Chris- 
topher Oram, all of whom prefer a theat- 
er of visual, suggestiveness and meta- 
phor to anything naturalistic. 

Thompson is represented on Broad- 
way by the Tony award-winning “Art,” 
whose simple visual chic is crucial to the 
seductive spareness of the production. In 
Thompson's aesthetic, no detail is 
wasted: a white carpet in the middle of 
the set, he said, is intended to suggest an 
island, inasmuch as Yasmina Reza’s 
play concerns “three people isolated 
from the rest of the world.' 

ha 1995, Thompson received a Tony 
nomination for his designs for Tom' 
Stoppard's “Arcadia.” 

Having made his Broadway debut in 
1990 with “Shadowlands,” the play - 
about the writer C.S. Lewis, Thompson 
might m3 returning to New York twice 
this season ifReza’s current West End hit, 
“The Unexpected Man,” and David 
Hare's “Blue Room"- (based on “La 
Ronde” by Schnitzler, which opens in 
London an Sept 22) cross the Atlantic. 

Ward was nominated for a Tony two 
seasons ago for the RSC’s production of 
“A Midsummer Night’s Dream,” which 
inhabited a unique glade of dangling 
light bulbs, boldly deployed colors and a 
flying, upturned umbrella capable of 
containing an evening's assignation. He 
is now at work on a new adaptation of 
“The lion, the Witch and the Ward- 
robe," from the C.S. Lewis story. 


Matthew Warchus, the director of 
“An” and "The Unexpected Man," is a 
friend of both designers. He considers 
them, along with Hudson of “The Lion 
King,” to be “quietly revolutionary.” 
Then work, Warchus said, "is often 
about simplifying and stripping things 
away, following something through to a 
very, very clean and defined point, and 
being consistent ” 

When you read a script, said Ward, 
“you’re trying to find tire soul of it, the 
center of it.” 

1 ‘That isn 't necessarily all about walls 
and doors,” he said. “It can be 
something very abstract” 

For “Oklahoma!” that meant re- 
sponding visually to the great open 
plains of pioneer country while forsak- 
ing potential clichds. “We didn’t want 
any gingham,” he declared. 

In Thompson's case, when reconceiv- 
ing “Company,” he deliberately 
avoided images of the New York skyline 
in favor of a brightly checkered floor. 
'That piece of art was my response to 
Manhattan, ” he said “It w as this mad. 
hectic thing, but h also realistically could 
be an installati on in someone's loft” 


T HE director Phyliida Lloyd has 
worked with both men on many 
occasions. She was, in fact the 
person who introduced them 14 
years ago when Thompson needed an 
assistant Lloyd suggested Ward, who 
was a friend erf her landlady’s. 

“It was remarkable how quickly they 
became very close friends," said Lloyd, 
who finds them complementary. It may 
be significant that while Thompson has 
an academic background — he was a 
classmate of Lloyd's at Birmingham 
University — Ward graduated from the 
Wimbledon School or Art in London and 
spent time as a model-maker for Hud- 
son, the designer. 

Ward spoke gratefully ofThompson’s 
expertise: “I used to have a nervous 
breakdown about technical drawings, 
and Mark would do them for me. I’d go 
to the theater, and they'd ask me all these 
questions. I wouldn't have a clue and I'd 
stand there bluffing about it.” 


What’s Making 6 Sammy’ Sell? 


By Ralph Blumenthal 

New York 7imrs Service 


N EW YORK — Never mind 
whai makes Sammy run. 
What makes Sammy sell? 
Reports of a movie deal, 
that’s what. 

Fifty-seven years after Budd Schul- 
berg’s corrosive Hollywood novel 
^ "What Makes Sammy Run?’ ’became a 
runaway best seller, the stray of tire 
back-stabbing newspaper copy boy 
who claws his way to mogulhood turned 
up once again on a best-seller list 
It popped up unexpectedly as No. 8 
on the Los Angeles Times Book Re- 
view’ paperback nonfiction list for one 
week last month. That was a mistake, 
Steve Wasserman, the paper’s book 
editor, said later. It should have been 
listed in the fiction column. 

Still, what was a 1 94 1 book doing on 
any best-seller list in 1998? 

The publisher. Vintage ^ Books, 
which re-issued the novel in 1990 in 
time for its 50th anniversary, had no 
« ready explanation. A spokeswoman for 
Vintage, a division of Random House, 
saidthe book had been selling steadily 
at about 1 ,000 copies a year. 

Scbuiberg, who was ostracized in 
Hollywood after "What Makes 
Samrnv Run?” came out but who later 
wrote ’the Oscar-winning s creenp lay 
for the 1 954 film “On the Waterfront, 
also confessed surprise upon bong ; told 
of the sudden new popu^ of jus 
archetypal villain. But from his home 
in the^Eampions, the 
thor and veteran screenwntCTSu^h^ 
a clue: “There's been a good deal of 
mint about a film,” he said. 

^Ben Stiller, the come, aoor and 
director, and son of the comedians 
jerrv Stiller and Anne Meara,isthe co- 
writer of an adaptation of the book and 
has said he would like to direct it. After 
f temTbriefed last reckon yet 
meeting at Warner Brothers, 

retxwted, “It s pretty close, 

^wouldn't tie the first dramatiz- 


ation: A television version of the book 
was broadcast in two parts by NBC in 
1960 and a musical version with Steve 
Lawrence ran on Broadway for 540 
performances in 1964 and 1965. But a 
full screen treatment of “What Makes 
Sammy Run?” more than half a cen- 
tury after the furor would be of more 
than passing interest in Hollywood. 

A leading Hollywood bookstore. 
Book Soup on Sunset Boulevard, said 
it had seen a recent spike in sales of the 
book. Many of the more than 100 cop- 
ies sold so far this year went in recent 
weeks, said Tosh Berman, a clerk. 

A run on books tied to movies is a 
familiar pattern, Berman of Book Soup 
said. Francis Ford Coppola’s 1992 
movie “Bram Stoker’s Dracula "stirred 

‘You’ll never work in 
this town again . ? 

great interest in the classic original. So 
did “Last Exit to Brooklyn,” die 1964 
novel by Hubert Selby Jr. that was 
made into a movie in 1989. 

But people who see the movie and 
then want to read the book are one thing. 
These movies are not out yeL Recently, 
Berman said, the store quickly sold 
three dozen copies of “American Psy- 
cho” by Bret Easton Ellis, undoubtedly 
on repots that the controversially brutal 
novel may be heading fbr the screen 
with Leonardo DiCaprio. 

Often, Berman said, his customers 
are actors looking for a role, or screen- 
writers and production assistants. But 
is that enough to make a bestseller? 
Perhaps in Hollywood, where reading 
is often confined to “covers’ ’ —studio 
synopses of books rather than the 
books themselves. 

However it happened, Schulberg is 
haidly quibbling, especially after the 
ostracism he suffered in the succes de 
scandale of “What Makes Sammy 
Run?” when Hollywood obsessed 


over identifying the real Sammy and 
cries of anti-Semitism were hurled at 
bis Jewish creator. 

Schulberg, who always said Sammy 
was a composite character, Jong ri- 
diculed the notion that creating a Jewish 
literary v illain m ad e all Jews out to be 
villains. Many of Sammy ’s victims were 
Jews too, he said, and Sammy Glicks 
came in all religions and ethnicities. 

Butyou couldn’t tell that ro the movie 
industry in 1 941. “You'll never work in 
this town again,” his father BJP. Schul- 
berg, once head of Paramount, wrote 
him sadly. "How will you live?” 

The Hollywood columnist Hedda 
Hopper accosted him in a restaurant, 
huffing: “How dare you?” And, 
Schulberg recounted, his own deaf 
“Uncle Louie,” Hollywood’s boss of 
bosses Louis Mayer, demanded his de- 
portation. His father stood up for him. 
* ‘He’sthe only novelist who ever came 
from Hollywood,” his father said. 
“Where do you think his Sl Helena 
should be? Catalina Island?” 

Still, Schulberg said, he was houn- 
ded out of Hollywood He resettled in 
New Hampshire, where he had written 
“Sammy.” He later became immersed 
in new controversy when he appeared 
before the House Committee on Un- 
American Activities, supplying names 
fbr its investigation of Communists in 
the movie industry. He did not return to 
Hollywood until the 1960s. 

As happy as he is over the durability 
of his book, he is troubled by what he 
called, in an afterward to the 1991 re- 
issue, “a disturbing shift in what was to 
become a 180-degree turn in our na- 
tional attitude towazd Sammy.” 

He had given a talk at Hofstra Uni- 
versity, he said, when a young man 
came up to thank him for creating 
Sammy Glick and said: “He's a great 
character. I love him. I felt a little 
nervous about going out into the world 
and making it But reading ‘Sammy’ 
gives me confidence. It’s my Bible.” 
After that, Schulberg said, he 
couldn't bring himself to shake hands.- 


West End Real Estate Game 




By Sheridan Morley 

International Herald Tribune 


L ondon — As yet 
another Edinburgh 
Festival grinds into 
action, with the usu- 
al overnight sensations that 
will, as always, make their 
way south looking distinctly 
hung over in about October, 
those of us left behind in an 
unusually steam-heated 
West End may perhaps be 
forgiven for considering the 
current state of our London 
theaters. 

Note that plural, for we are 
nor talking art or culture here; 
we are talking land values and 
real estate, and specifically 
the transfer problem at a time 
when there are increasingly 
loud rumors that Conrad 
Black is interested in buying 
the Playhouse. 

By general reckoning, this 
has been an unusually good 
summer for the West End, 
with many more straight plays 
surviving there than before, 
many more youthful theater- 
goers and a general feeling 
that we are once again going 
upmarket toward serious new 
mama and away from quite so 

S b cfTnc“Lto: Cheryl Kennedy and Simon 1 

So far. so good, but although the Old Vic appears to have 
been saved, there is still no secure word that its only natural and 
obvious tenant, Peter Hall, will be able to afford to take his 
company back there from the cavernous Piccadilly. This is 
often reckoned an “unlucky' ’ theater, as indeed was the New 
London; so unlucky that when on the fust night of “Cats” 
some 15 years ago there was a bomb scare, many of my 
colleagues refused to leave, on the grounds that the theater had 
never yet had a hiL 

Just why the Playhouse should always have proved prob- 
lematic. when if is on the Embankment, has excellent 
parking and a good in-house restaurant, has never been HMi! 
entirely clear, though it is by no means alone. The the 
W hitehall, jnst on the wrong side of Trafalgar Square, pm 
has seldom thrived since Lord Rix last drop pal his rfr 
trousers there in farce 30 years ago, and is now largely 
given over to television chat-shows; the Shaftesbury can 
often prove a nightmare to p rogram, and the Royalty has 
disappeared forever into the London School of Economics. 

The theaters most in demand are those on Shaftesbury 
Avenue and Sl Martin's Lane, or those that can accommodate 
huge musicals, like the Palladium or Dnny Lane: even if Sir 
Cameron Mackintosh should ever flag, there will always be 
Broadway and even Hollywood blockbusters waiting to get in 
there — indeed, the line is already so long that many other 
producers have lately had to trek out to Labbat’s Apollo in 
Hammersmith in search of a big-band base. 

Yet it is. paradoxically, the very small shows that still seem 
to have the most trouble in finding a West End venue. Last 
week I wrote here about a magical and magnificent ‘ ‘Cabaret” 
out at the Watermill in Newbury, once upon a time, say 15 
years ago, that would have been sure of a home somewhere 
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Cheryl Kennedy and Simon Lenagan in “ Room at the Top.” 


like the Comedy or the ^l§| 
Vaudeville, as would \ 
countless other shows from 
Fringe venues like the King's 
Head, the Bridewell and the 
New End in Hampstead. 

The cost of moving in to 
the West End from wherever, 
in advertising and rent alone, 
has maybe quadrupled in 10 
years with the simple con- 
sequence that, however ac- 
claimed, shows on the Lon- 
don or indeed Edinburgh 
Fringe are likely to stay right 
there. Moreover, Fringe ven- 
ues are understandably un- 
willing to risk the open-ended 
run of a new play, and there- 
fore seldom book more than 
four weeks. 

Week one, you just about 
manage to get in, preview 
and open; week two. the 
word of mouth starts to- 
spread; week three, with luck 
you are playing to about 80 
percent; week four you sell 
out, turn hundreds away, and 
then have to close, usually 
forever. 

This cannot, in the long 
term, make much sense; nor is 
the situation helped by the 
Royal Court “occupying” 
such attractively small West 
End theaters as the Ambas- 
sadors and the Duke of 
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York’s, apparently forever, while the Donmar Warehouse 
now runs its own shows and can only very occasionally in 
summer play host to visiting companies. And all this at a time 
when such elegant lyric theaters as the newly restored Lyceum 
and the Theatre Royal Haymaiket have gone over to solo 
shows. 

True, there are still one or two borderline spaces tike the 
Arts, though that stage is essentially for children. Currently, 
however, Neil Marcus, formerly director of the Jermyn Street 
theater, has an off-Broadway musical called “No Way to 
Treat a Lady," based on the old William Goldman 
awn novel about the serial killer in drag, filmed 30 or so 
ter years ago by Rod Steiger. 

Like the recent "Nora Blake,” this is a jet-black, 
j icy, edgy, neurotic comedy-thriller targeted at all late- 
«aass * J night movie addicts. No, it is not “City of Angels" 
s — S nor indeed is it "Sweeney Todd"; but in its low-key 
way it has a referential, camp, gay sensibility, not to 
mention an outstanding cast led by Donna McKechnie (who 
also choreographed), Tim Flavin and, in wondrous form as the 
Jewish mother from hell. Joan Savage. But Douglas J. Co- 
hen's book, music and lyrics have had a rough ride from many 
of my critical colleagues, for whom any form of cabaret 
theater is still essentially a mistake, and the Atlantic has once 
again proved a rough crossing. 

Yet with the King’s Head giving us an admirable first 
staging ever of “Room at the Top." the movie that ef- 
fectively-created postwarBritish cinema, and the Donmar now 
offering a summer season of such cabaret divas as Barbara 
Cook and the Callaway sisters, there is clearly some sort of 
market for small-stage nostalgia of one kind or another. All we 
appear to lack are the West End theaters to pul it in. 
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COCAINE NIGHTS 

By J.G. Ballard. 329 pages. 
$23. Counterpoint. 

Reviewed by 

Elizabeth Hand 

I BELIEVE we should all 
behave rather differently if 
we lived in a warm, sunny 
climate all the time,” wrote 
Noel Coward in “Private 
Lives.” It seems an odd pas- 
time, chronicling the behavi- 
or (usually bad) of cold- 
blooded people in hot places: 
Witness the works of Evelyn 
Waugh, Graham Greene, 
Joseph Conrad, among oth- 
ers. In “Cocaine Nights.” 
J.G. Ballard takes this sce- 
nario and stretches it almost 
to the breaking point. 

Ballard occupies an inter- 
esting place in modem liter- 
ature, somewhere between the 
doped-up hauteur of William 
Burroughs or Paul Bowles and 
the plngged-in sci-fi noir of 
William Gibson. In early 
worics like “Chronopotis," 
“The Drowned World" and 
“The Terminal Beach,'’ Bal- 
lard defined a type of '60s 
cool, using chilly, almost 
aseptic prose to illuminate his 
extraordinary vision of a world 
out of balance: a drowned 
London teeming with (nonhu- 


man) life, men and women 
drawn more to rusting .ma- 
chinery and desolated land- 
scapes than to each other. 

By the 1970s, with books 
like “Crash.” "High-Rise,” 
and "The Atrocity Exhibi- 
tion." BalJard dropped any 
pretense that the transgress- 
ive horrors he was describing 
existed anywhere but Right 
Here, Right Now, a literary 
conceit that reached its zenith 
in the autobiographical “Em- 
pire of the Sun,” Ballard's 
account of his childhood in- 
ternment in a Japanese prison 
camp during World War DL 

The setting of “Cocaine 
Nights” evokes the concrete- 
and-steel temples of cultural 
desuetude in “High-Rise" or 
the eponymous resort of Bal- 
lard's “Vermilion Sands." 
Club Nautico is a bastion of 
privileged British retirees in 
Estrella de Mar on Spain’s 
Costa del Sol, a place where 
“the golf courses began to 
multiply tike the symptoms of 
a hypertrophied grassland 
cancer.” To this dysphoric 
Never! and comes Charles 
Prentice, a successful English 
travel writer whose peripat- 
etic childhood in Riyadh 
seems to have amply pre- 
pared him for his career. 

But the purpose of 


BEST SELLERS 


The New York Times 
Tbi* list is based an icporu from man: 
than 2.000 boalutores throughout the 
United 5nie& Weeks on the list are not 
necessarily consecutive. 

_ FICTION 

LMWnta 
Wk mLM 

1 1 KNOW THIS MICH IS 
TRUE, by Wally Lamb.... 2 6 

2 POINT OF ORIGIN, by 

Patricia Cornwell I — 1 3 

3 SUMMER SISTERS, by 

Judv BJume 3 10 

4 MtSSAGE IN A BOTTLE. 

by Mddas Spots 6 16 

5 THE KLONEAND L W 

Daoieflr Scd 4 6 

6 BRIDGET JONES'S 

DIARY, bv Helen Fielding 5 8 

7 A NIGHT WITHOUT 
ARMOR. by lewd 

K richer — « — 3 

9 LOW COUNTRY, by 

Anne Rhras 7 4 

9 A WIDOW FOR ONE 
YEAR, by John Irving..... 8 13 

10 MEMOIRS OF A GEI- 
SHA, by Ardmr Golden... 9 37 

u cold mountain, by 

Charles Frazier 10 57 

12 UNSPEAKABLE. by 

Sandra Brown 13 7 

1 3 THE STREET LAWYER. 

bv John Griiham 15 25 

14 Coast road, by 

Barbara Ddiiukv — 1 

15 THE ELEVENTH 

COMMANDMENT, by 
Jeffrey Archer — 12 6 

NONFICTION 

1 TUESDAYS WITH 

MORRE, bv Milch 
Album I 42 

2 A PIRATE LOOKS AT 

FIFTY, by Jimmy Buffett 2 8 


3 A WALK IN THE WOODS. 

by KB Brecon 3 9 

4 ANGELA'S ASHES, by 

Frank McConrt 4 99 

SA MONK SWIMMING, 
by Malachy McCoun — 5 8 

6 WE ARE 0(JR MOTHERS' 

DAUGHTERS, Nr CUde 
Roberts.-. 9 14 

7 THE MILLIONAIRE 
NEXT DOOR, bv Ttwna* 

J. Sian ley and William D. 

Danko 7 81 

8 TITAN, by Ron Chernow 6 10 

9 THE GST OF THE 
JEWS, bv Thomas Cahill. I] 17 

10 SHIP OF GOLD IN THE 
DEEP BLUE SEA. by 

Gary Kinder 8 6 

1 1 CONVERSATIONS WITH 

GOD; BaA I. bv Neat 
CknUWJsdi ....J. 10 86 

12 PHILISTINES AT THE 

HEDGEROW, by Steven 
Garnet 14 5 

13 THE MAN WHO 
LISTENS TO HORSES, 

by Moray Roberta 13 51 

14 MIDNIGHT IN THE 
GARDEN OF GOOD AND 

EVIL by John Benadt 12 212 

ISCmZEN SOLDERS, by . 
Stephen E Ambrose 19 


advice, how-to 

AND MISCELLANEOUS 
J SUGAR BUSTERS. bvH. 
Ldelnon Steward a al ] 

2 IN THE MEANTIME, by 

lyanla Vinram 

3 MARS AND VENUS 

STARTING OVER, by 
John Gray 2 

4 MARILti HENNER'S 
TOTAL HEALTH 
MAKEOVER, bj Manlu 

HennerandUunMonon 3 


Charles’s visit is neither busi- 
ness nor pleasure. He has 
come to Estrella de Mar to 
save his brother Frank, 
former manager of the Club 
Nautico, imprisoned for a 
crime that not even the cyn- 
ical local authorities believe 
he has committed. 

It seems that Frank was at 
the right party at the wrong 
time, a summer frolic celel> 
rating the Queen’s Birthday. 
While 200 English guests 
mingled outside, engaged in 
the traditional expatriate pur- 
suits — drinking, drugs, wife- 
swapping, tennis — die hosts 
of the gathering, Mr. and Mrs. 
Hotiinger, and three friends 
were immolated inside their 
locked-off. temperature-con- 
trolled mansion. The un- 
known arsonist created this 
ingenious auto-da-fe from 
various flammable materials 
and the mansion’s cooling 
system — an air-conditioned 
nightmare, indeed! — and for 
reasons Charles Prentice can’t 
comprehend, his gentie broth- 
er has chosen to plead guilty 
to five counts of murder. 

Well, needless to say, 
them's fighting words to die 
mild-mannered but intensely 
loyal Charles. And who could 
resist the opportunity to 
spend the summer investigat- 
ing Estrella de Mar and its 
dissolute inhabitants — the 
beautiful Dr. Paula Hamilton, 
Frank's former lover; the 
dour mechanic Gunnar An- 
dersson; an eminently world- 
weary psychiatrist whose pre- 
dilections for full-body ther- 
apy with young female pa- 
tients earn him social disdain 
but seem not to have cost him 
his medical license. 

By far the most seductive of 
all Estrella’s members is 
Bobby Crawford, the resort’s 
youthful, energetic tennis pro. 
who quickly befriends Charles 
— just as he befriended frank 


Prentice when he first took 
over Club Nautico. 

All of this would seem to be 
the ideal setup for a clever, if 
generic, mystery. But in fact 
Ballard has a more intriguing 
modus operand!. His novel is 
a bit of metaphysical terror- 
ism as carefully planned and- 
executed as that fatal blaze. In 
"Cocaine Nights,” nobody 
has a believable motive for 
killing the Hollingers; yet 
their deaths were indisputably 
not random acts of violence. 

Instead, Ballard presents 
an entire culture that deserves 
a horrible death — the 
“willed limbo” of those 
ubiquitous retirement com- 
munities that have metastas- 
ized across the globe. 

Of course, this insular, ef- 
fectless realm is exactly the 
sort of place that Ballard spe- 
cializes in destroying. Bobby 
Crawford turns out to be no 
ordinary tennis pro, but a ver- 
itable Lord of Misrule. 
Charles Prentice’s descent in- 
to sunlit Hell aligns the tale 
with neo-noir works like Kern 
Nunn's “Tapping the 
Source" and William Hjorts- 
berg's “Falling Angel," 
which owe more to "Heart of 
Darkness" than to “In the 
Heat of the Night." And so it 
all ends badly, with a res- 
olution at once bloody, in- 
evitable and extremely sat- 
isfying. 

Elizabeth Hand, a novelist, 
wrote this for The Washington 
Post. 
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BUSINESS OPPORTUNITIES 


TENDER NOTICE 


R£pnblique do Congo 
Ministere des Finances et du Budget 

TENDER FOR THE SELECTION OF A PRE-SHIPMENT INSPECTION 

COMPANY 

The Government of the Republic of Congo invites sealed proposals from 
internationally reputable companies for the provision of PSI services covering 
imports and some exports. Interested companies will be required to submit their 
bid in one original and three copies to the Ministry of Finance and Budget, in 
Brazzaville in two separate sealed envelopes: 

- Envelope “A” will contain technical data to be used for prequalifi cation 

- Envelope “B” will contain price proposals 

Tenders must be received at: 

Mjpistry of Finance and Budget, Office of Mr. Kaba Mbouala 
before 15 September 1998 at 12:00 noon, when public opening will take place. 

Proposals should remain valid up to 16 November 1998. They most contain a bid 
bond worth QFA francs 10.000.000 (thirty Million) or its equivalent in convertible 
currency, established in the name of the Ministry of Finance and Budget. Bid bond 
is liable to forfeiture, should the Bidder chose to withdraw his/her bid between the 
time of the public bids opening and the expiry of the validity period, or fail to 
accept and sign the contract established in terms with his/her proposal by the 
Ministry of Finance and Budget 

Interested companies can apply for a copy of the Request far Proposals from one of 
the following sources through a formal request on Company stationary signed by an 

authorized representative: 


Mr. Kaba Mbouala • 2 

Economics Advisor 

Minis t&re des Finances et du Budget 

Brazzaville 

Tel: 242 41 12 66 

Fax: 242 81 41 45 

ICS, (the SWIPCO Group) 

4, rue de la Paix 
1003 Lausanne, Switzerland 
Tel: 4121 3188230 

Fax: 41213188231 


INT'L FRANCHISES 


"I chose a BMS Technologies franchise because it 
is a business Ireland simply needed. With the 
technology and training we received, along with the 
tremendous ongoing head office support, we are 
now in a position to offer a service that is 
unrivaled. In the fields of Ins ur a n ce Restoration 
and Indoor Air Quality, we are setting new 
standards for the industry." 

"BMS Technologies offers a fantastic opportunity 
io grow a substantial business in several different 
markets. Already a household name across many 
ports of (he world, Europe is set to take off!" 

Saaxa uoafyactHtaroy — jfj';: | 

1-817-332-1515 H MsagHg - 

lisa FAX: 817-332-5349 ^ ^AIKJR^ . 

wwwJnnstechnologurs-com y! ! 


TELECOMMUNICATIONS ^ 


ICS 

1101 30* Street NW 
Suite 305 

Washington, DC 20007 
Tel: (202) 333-0092 

Fax: (202) 333-0109 


No Deposit 
No Mlmlnum 
No Set Up Fees 
Instant Rctlvatlon 
Ideal for Home, 
Office, Hotels and 
Mobile Phones 


Rgents Wanted \ 

Tel: 1.306.599.1991 
U.5.: 1.800.965.1636 
Fax: 1.306.599.1981 j 


• Fast, tffkieat, prafeuitml. 

• Management, nominee l 
edmiatstralioa swim. 

• Book introductions. 

Bahamas ESI: 

Belize - IBC 

BY islands -B ^ 

crp™ WmM 

Delaware Blip 

flarirffl — -E^ll 

Irclead Woo-Set) 

Isle of Man 

Jersey Rj£££]g 

Others so request 
Credit Card payments accepted. 
Call MOW hr mm mharntma. 


Fronj: 
France 
Germany 
Switzer la 

U.IC 


Tojthe 

U&i 

19«t 

16 c 

19c 

12< 


To the 
U.IC: 
21C 

18 c 

21C 

14c 


2c 

fiSOUE 

25< 

22C 

25C 

184 


3a 

francs 

28c 

25« 

284 

214 


Great rates from the U.S. 
1 (800) 965-1645 


Tel: 1 (212) 629-3268 
Eh: Z (212) 629-3269 
Diaxinfo@inaxieIecora.net 


■OBODY 

SAVES YOU MORE 

ON INTERNATIONAL CALLS! 


READBIS ARE ADVISED 

that ft te International Harold 
Tribuna connat bm held respon- 
sible far loss or damage* 
incurred <zf a result of traraae- 
fvmf stemming from a daertSae 
merits which appear in our 
paper, tt is therefore recom- 
mended that readers make 
appropriate inquiries be f ore 
se n ding any money or altering 
into any h in d mtg co mm it m ents. 


new world’s uicacnaLC 

RKTES TO THE ILSJ 

FRANCE 25C 

GERMANY 22ft 

TOLY 32 C 

SWITZERLAND 264 

JAPAN 34* 

SINGAPORE 324 


Most new customers are 
referred by satisfied 
NewWorid users 
Now earn 20% by 
referring a friend 
Numerous special 
services included 
-No extra charges- 


Call: 201.287.8400 Fax: 201.287.8437 

tnthe ILK. CaS: 4447L360.5037 Fac 44.1714360^036 
iht@ nowwofldtele-com http://wwJwwwarMtele.eoni 


EUROPEAN BAMC issues tor you POP 
sac L/C. GtABAaes Irfans h Bp n 
memoercaot crantDodusa'l ftrri. Fax 
(302) 7345164 Phone: 1-0HKQ1OQ36 


Business Opportunities 


GERMAN BANK FOR SALE 
Naariy 100 year dd smaB mt npany wto 
M wnanq terns. ranter of German 
depcaore co n pensabon scheme. 
Puctese price induing real esaH 
DBM ilB mfflon. mqur« should be 
aoconpanied.by a writable peri of 


tfENTS WELCOME 201-287-8400 


ATTENTION 

CALLBACK AGENTS £ 
TELECOM RESELLERS! 
TOP US CARRIER 
LOOKING FOR 
MARKETING PARTNERS. 
WE OFFER : 

* Vote* and Fax over Be tome* 

* Intt csftng Cards with one Ptem- 

hfl afl d Europe 

* Dady biNifl and customer *®nrk* 
nper^via the Internet 

* And much nrerai 

For mere into eaM Randy: 
1-201-758-0300 x222 
Or Fax: 301 -738-MOO 
E-mait ranOyesatoiucvm 




SeeFredgy’s fniermarkrt 

lor HaDdan & Travel. HenJ witi.1 
Real Ertale and Dining Out 
To a dcrrtiu contact Sarah Umhof 

on +44 171 420 0320 
or fax +44 171 420 0338 

A GREAT DEAL HAPPENS 
AT THE IIYTE (MARKET 


International 
Herald Tribune 
ads work 


NOfWCCONSULT 
Schtass 9f. 18, D-241Q3 Kiel 
Fax («) «3l 978833 


IS YOUR HOTEL BUSINESS SLOW? 
[toes your luronr need a tack - I tore 
sofuttorts wttfi prawn success experi- 
enced Swiss busness woman redesigns 
Ite torextad ri yor hdri Conacc in- 
trenatliral Hotel Advisory. hoga. pg 
Bm 31. QF5070 FraA. Swtiertand. Fax 
44 41 €1-643 3956. e-nat maschnrifi 

mssonfnadi 

2nd PASSPORTS I Dwhg Licences f 
Dagrea/Camoufeae Passports/Secret 
Barit Accounts. Fax 43120 5241407. 
E-flat 1CG4 ja324Secw¥UHW ccm 
hapi/mmgkriakncneyxom 

EXCEPTIONAL OPPORTUNITY 

To panVtar +(7(12)322-6211 a 
«ww»iencan-BMstiraii.a>m or vrie 
AWRI 210 Ffel San Fiaobcu CA S40Z 


2nd PASSPORT SW X Also 01. Bffe- 
raac, Mart License E-mait 
cquriSuneLMtph Fat &2-8317552 


ITS TIC TO Biff HOTELS in FflMto 
Ls oi tracts fox sate, financing mateHe 
urgw Fax +33 W)i 47 27 IB ZL 


COMMERCIAL BANK 

with established j 

correspondent relationship \ 
Class A license i 

No qualification requirements ! 

Immediate delivery 
US$60,000 j 

Agents wanted worldwide 
Tel: 242-394-7060 
Fax: 242-394-7062 


1 0-75% per annum for a five 
year term. Funds guaranteed 
for a payment of principal 
ana interest from 
$10,000 U.S. Dafare 

Full detaSs of proposal from: 

Capital Investment Agency Ltd 


OFFSHORE COMPANIES 


Telephone: (1-809| 494 8791 . 
Facsimile: (1-809) 494 5939 
daweap@aol.com 
E-mail; jsotsQcoribsurf.cojn 


i EMPVC STATE BUBjDMG 
ADDRESS 

Gain Jnstam credbdty. 
Esutiawi a NY prasem In 
the worirfs basHtnoTm 
buftSng. Mai reoahed, phone 
answemg, c on hmance 
room, tumohod mint-oneM. 
EHm BTJTE BSSOBSS CEN1EH 
TEL Z 1 2-736-8072 ‘FAX 212-564-1135 


PASSPORTS 

EC visa free $10K 

Agents needed 


Fax: 44-171-919-8451 
E-mail: 

intimm 0digrtalmafl.eom 


CAPITAL 

AVAILABLE 

BUSINESS 

FINANCE 

AVAILABLE 

For any viable 
projects worldwide. 

Fax brief synopsis in 
English IO: 

Corporate Advances UK 
on 

+ 44 1273-621300 


Business Opportunities 

OFFSHORE 

COMPARES 

Comprehensive Senrices 

Tet +44 (0) 1624 626591 
Fax: +44 (0) 1624 625126 
B*Sat astonOertBrarireJiBl 
Web 54e: imwetaoitHaaidenionmi* 

ASTON CORPORATE TRUSTEES LTD 


Und A refutnted raapvtare, nafar 
mumla e nira re from 496 Id peribn, 
Bfl tested, dewed & pa cl agetfl 

U&r tertior m Eucpe. «> am tooting 
to tfObteas aB the wrtJ 
c sen Ere qmWF damoiem 
Ver>- sesd pairs d tear pies_ 
Tet +33 (Bfi 6J « 84 M 
Fie +33 (0)5 61 43 84 88 
Wlpdwwj w c rt Bfj/ 


OFFSHORE COMPANIES 

READY MADE CO*. RJU ADMW 
TRADE CQCLUENTS A® LC 
EANKB«G A ACC0UNTHG 
04114 BUSINESS SERVICES 

Corbel SMa Ho te timefate 
50VO5S & company bmeture 
MACS LTD, rtoora UCS. Altai Plata 
2-6 Gav3s Road. TST, Kortjcn, 
Hong Km Mat nacs^tftaups'Jiei 
Tat 85247241223 Fax 852-27224373 


OFFSHORE BANK 

Crsj SlaSCCfme Repoi 
Cal 3:0-37&-348!) lUSAl 
Far 310-7ffi-3B« tU3A) 
sirefeond 

Waktmkle Badness Caraattants. tie. 


SWSS SECOWWWffi CLOTHES 
by (he Instead 7) criegones packafl 
in 55 kj tales. 
TETTURA 

rhaa -24424 E 49 
=a *:j-jm 24 ffi 58 
&ral loia y.-erto 3 rorifaruh 


Trade FUTURES & OPTIONS 
^SSWTEHCT 
wswsfiaiadecan 

SFH Trefins 8 BWfcpaga LU. 
Staddbrfsfc 1& KC42liU 


- SWISS RESHJEHCE PSUflTS - 
Lew cr KC TAX & 13 yeas on qud^ 
kk bB«ss«. Hfisdense permts tor 
■Key Storages' Pmrie baring Into on 
2W raacrarv proaams tn EU and else- 
dtse KCS Sari Tet *1 32 725 5515 
Fa *41 32 725 5ES en HB. ccs M nma 

SALE: B0-B0 FERRY BOAT SSCOwT 
Ousardg ccraSon 2 x6 5 0 hp engne. 
34 m. icrg. EX oax ca paatj and 26 
[read mb care, Pn» nwottote. Fax 
ffKanaa SET 7224450 or Mat 
jMeCnaOrtbsaneui 

US. METAL SERVICE CENTER Non- 
F arcus Heals setts cooperated mfli 
cfiWxtm podaas- bass, capper, stdn- 
'ess. efts. Ne* ittini bared- Nabon- 
i nateting FAX' tMBtm USA 


OFFSHORE C0MPAMES. fix traa bo- 
dm a airia? Tel Lonam 44 1B1 741 
1224 Fax. 44 1ST 748 6558/6338 
wvtapofesiaiA 


OFFSHORE FORHAHON. Bank Ac- 
counts Cheap 2nd Passports, 
*4A iviiTBC' 643322 Eral 
SAGSAICCaciCDtr. 


Business Opportunities 


WE BUT YOUR SOL OR DIRT 
THAT CONTANS RAW BOD ORE 
LOOK WTO rr - YOU NEVER KNOW 
(ASTER KAALUND, 521 5TH AVBtlE 
17TH FL l€W YORK NY KJ175 USA 
TEB^ONE 716^27-1467 ANYTWE 


Business Services 

ATELBA UANAGEttENT LTD 

Cowate A Tiusl? 
ContacC Tony GaddfAleki Ahert 
Tel/Fax: +44 1624 616OO7B10QO6 
E-mel: ateMaOerierarisaJut 
cr Bemad Carter, Bancs 
. TefFbc +33 2 96S782W6917S04 


TOO BUSY TO WD IT? 

Ld aHJTH find S for yori 
For tant-tofend Wonnaton, Sens S 
aHrtss lor wo or jmr business. 
SLEUTH Phonaffai 410992-5461 USA 


AOMOfiSTRATTVE / LOCflSTICAL SUP- 
PORT IN GENEVA- Uobfe: +41-79- 
20341 02, Fac 441-22-793 56 56, 
E-maA ntoiOnrtnorikiexb 

NYC LAW FIRM • BUSINESS 
Real Estate • Legation - Immigration. 
Tab 212-797-5400. Fax: 212-943-3295.- 
E-mat cohengoUsOanLcom. 

SECOND PASSPORTS. E.U. countilea. 
Very serious ofieis. Qriv gmxdne re- 
quefls. Tet 972-506831$, Fax 9724- 
6643236. E+nbL Yi pa zOnowmei com 


COWUBrtJAL rnafim attirass 
reriaared oOce In UKtefesa sertfces 
Ftt+44 (0)1924 200581 

VOIffl OFFICE M CjONDON 
Bond Street - Mafi, Phone, Fax, Tetax 
T«t 44 171 290 9000 Fax 171 499 75T7 


Bu siness Travel 

IWBoaintts Class RaquBrt Twetom 
WvkMda Up to 50% oil. No coupons, 
no rasMcttons. Imperial Canada Tet 
1 -614-341 -7227 Fax: 1-514441-7998. 
e-mait fhQbnperialconadtarits.coni 
MpAiwjqiiiUcsnaulbDlscon 


HTBHAUONAL 
rnancmg speoalbtb 

war 30 yeas wpertencs 

Ventura Capiaf - ConnadM MbtoagK 

Snwatre Aundng - Lsflas d GaS 
Wfinmfl fifflon ■ Brake® Wehome 

RJ1 fVTIRNADONAL 

T»t 0m-242-363-1M9 

. Fae m-mmean 


Pnanda I Investments 


WORLD WBE LOANS 
Project - ReSnancing 
taport-Export A Manage Loans 
AppScritans to m+UMA hr. 

P.0. BB 15423 
1001 IK Amsterdam ! HoBaod 


tflGH YKLD bwefflnant & coUeiaL 
Used US Be hsaanca & poldes. Critf 
Fax (41) B1-2SS-11B8 Hand tanepage 


financial Sendees 


FUNDMG PROBLEMS? 

tor 

somnore 

Corbet 

BANCOR 

OF ASIA 

iotto ouBBriaas to secure fining 
tontoU projects: 

VENTURE CAPITAL 

EQUOT UMNS 

REAL ESTATE 

long wm coMsal 
Supported Gunantnes 


Capital Available 


(Commisdui earned oriy 
Brokers Cornnhaton 


FKANC1AL SERVICES WORLDWIDE 
Bar* oonftanad luds to to 
One Hudred Mfcn 
innmiMr areUble. Abo docuraerlaiy 
and stantny Uttar of Credt, venture 
capital arid protect finance from 
om Man to One HimdtM Min. ' 
101 Part Avows, Sute 2606 
New York, NY 10178 USA 
Tek 212499-1604 Fax: 212-589-1 9K ' 
Cfaattas MoriatQ & Assocatee, Inc. 

Amial Wemeriaries 


iNsrmrnoNAL i professional 
T raders Futures & Options S5J5+ 
Uontrijr tea; DecMto Tiafing + Night 
Desk* 24txs. access; BUBanWeUls 
Desk: Accouto htadreed by Weoffid 
Brokerage Semws menter NTA; ser 
ideas not open to UK ratal Investor 
DU Free Plum via ATAT 08008941011 
then 1-600-956-9156 or GotoOfld&tav 
eflOnmxoflHi Registered bwestmata 
Advisor. 


COMMERCIAL RHANCE 
Business Loans ' Varan CqM 
Wbddwde ' Brokas wetoone 


EHtt HiresTMarrs ltd 

FAX +353 1 478 5118 


"MEDIATE A UNUIflTED ** 
Carital araWto for 
ALLbusineBB pmjectsl 
MN U.&S1 miino max. 

Ml Business Corariiing 
(717) 397-7777 (US. VOCE) 
MpmnrJntouiooaarm (Weitirt) 


GENERAL 


French Trade 
and Investments 

Over 600,000 business contacts by placing 
your ad in this spedal heading to appear conjointly in 
the Intermarket of the IntchNAKONAL HERALD 
TRIBUNE and Le Moci (International Trade Weekly). 
Reach Investors, 

ExpoffrERS & Importers 
ThroUcholttthe World 

Contact: 

Lf. Moci, Carine Cohen,Tel: (33 1) 40 73 33 18 or 
Imelda Mauve at the INTERNATIONAL HERALD TRIBUNE, 
Tel Paris: (33 1)41 43 92 09 


World WWeBnancW Services 

y. Jlfftohln 

iMtad Staffi & Encpean 


Lattenof CndR 
3 roon9»6 montte-12 nntfs 
Bridge Loans 

SSAAir 
trowhuant Farida . 
$10 itton to Si Hundred Ifcn 

Cotmrial Mnteages 

MMSIMAxi 
PrteficShsBs ' 

PiMa Pteaumts 

■ SI IMm - 35 Mbn 

375 Perk Arenue. Ne* Yak, NY 101S 

Tel: 212-758-4242 

Fax: 212:758-1221 

46 Baridey SL 

U Bftak, Lotrtxi WtA JED 

Tet 011-44-171-290-8360 
Fax: 01W171-29M361 


No to ato 
EMd Address: 


FWANCIAL GUARANTEES 

tosuance / Refnasance backBd 
guarantees tor quaSSol 
twanasa projoas. 

Tet 561-391-55® 

Fax 561-3314200 USA 
natimpflwUieLaliiist 


DYtNVEST Jan Buasa eat 1991 PrtvMe 
Pottoto Management Is pleased to n- 
nouoce M b cOfcss law been trans- 
bned at 1 Ainist W tan Qoppet H 3. 
Race Isaac Moris, CH-12Q1 Geneva. 
Tab + 41 - n 9001580, Fax +41 22 
9001501, euttS: JeobWBsOnnuJL 

RMHCE FOR BUSINESS Ctonfinroikm 
Guararieed In 14 days 140,000,000 
US$. Various sources avaflabte tor 
faaosr raqriraaents Bark Guteardos, 
Lenar of CradB. Bank Accounts. For 
FUtoar ktomralan Fax your rsqriwnent 
10 CBS LECSS7B? +44 (45! 851394 

GLOBAL TINES HARE RESORT 
RNANQNG AVAILABLE FROM USS2 
MLLK» UP. Fax +44 700 070 2132 
E+nat BBWIOaoLcan •' 

PRIVATE PLACEMENTS. waftMtfe 
ndrtto concept Fax +333 8790 2188. 
Eroat ocGublotg 


Dia monds ■ , ' ' 

ROUGH DIAMONDS We «tf pay Insert 
cash tor gon qudte, Alton origto. 
vokrae erty. Fax: K4 474-3868 USA 


Inte rnet Web Services 

MTBWET • SPECIAL PACKAGE 
Inctadtog edtkig of your program 
»tti arfworit, courtar. Guest' hook, 
orritoe cretffl card oraer sy&em 
mefdtent account, web mace, own 
domain, unirflad e+nak. USSSBO. Fax 
+33 p|3 879Q ZT8& E+no* adsOUitiQ : 


LE MOCI 


Heral 


MgguaweiBjjgiiat 


AUTOMOBILES 


Personals 

MAY THE SACRED HEART 0F .ESUS 
be adored, gloried, twed and pmenrad 
Bmwghotrt the wortdL nawandtoravw. 
Sacred Heart of Jesus, pray far os. Satt 
Judo, worker of wJrades, pray tor us. 
Stool Jude, helper of the hopeless, 

E hrus. A rh. Sbt U s pnjw nine 
a tfy, tif the itiimd^r your pn*er 
wil be answered, ft has .never been 
known to fat PubUctaton mum be 
praodsed. THANK YOU SAINT JUDE 
AND SAffff ANTHONY tor al prayers 
answered. Please continue to look . 
aflar us. JBT. 


Announcements 

3MflBj8rthmc 

imWNUiUMD ra imfti 

SUBSCflSat CUSTOMER SERYK& 
Far mesdons or queries toxwl the delr- 
enrofvoor newqBpm.de strasriyotr 
sirolphi or aCnl odering a subsalp- 
llmyieffie oS the tokwug nunbers: 
EUROPE, UDOLE EAST Afffl AFRICA: 
TOLL FREE • Austria 0660 8120 Bto- 
gtai 00800 4 448 7827 Damns* 
Ssoo 4 448 7827 Franca 00800 4 448 
78Z7Gsmar 0130 846585 Great Ut- 
ah 008004 448 7827 Greece 00800 33 
12 15 06 Mod 00800 4 448 7827 Is-. 


Import/Export 

fiMrancestaisrollc t. Pg ”; 

USA: 

1661- AB cafe treated wifi me rinato 

laftm 

DMflWG 51AS8B. « UPK 

rug^ss g 

I . FR9KH RAWn^LCWB^w” 

I -N^otoon style. 

+33 581961111. (IflWig IfeWWiO)- 

.So curOr and SurvdBanca 

e(H>Vre PROTECTION OTfflAlW 
. (WTU JA LE So sa. 51 8-S84-32BB ISA. 

E+nfc pasosabhconaLcom 


Serviced Offices 


YOUR OFFICE H PABS 

ta ready when yoo nwdt. 

■ ft* fiatflonaf nndam oOces 

ad matohg mores to rert by *e 
ho*, day. rax* 

■ Ybur tactical or perawwrt tear 

' • prastioema»g B a*l^ Al services 

91, Fg GMtonore 75009 Parte 
Tel +33 (0)1 44719638 Faffll 42661560 

web: bbeA’ 

REGUS PROVIDES h*f funfehed. 
staffed and equipped otft» to ip 
berratena/ nataort of prime tocaitota, 
Inckidh^ Moscow, Kiev end a Peters- 
burg. Snply waft to, >G down and start' 

. wo£ cal +502 8379050 today. 

Bug/newes far Safe 

R0MAMAN Bay Ceramic Factory hr 
sale. ParttesHp rites win tedtpotogy & 
financial resources sealed, accepted 
For datafe ptease write or fax (ty 
- 16.0058 at the latest) to Industrie & 

Commerce sri, BuctraresL P.O. Bor 
22363. Fat +401 / 2101387 


COMMERCIAL 
REAL ESTATE 


DEAL LOCATION: Baking hr rate. 2 
btada tram the UrtrenSty ri CaMornta 
Campus to Beikatey. next to Dunri to-' 
tel, 3500 sq. ft, one & two bedroom 
apartments, auto, d w#i btfv 
tatoiwv. 35 gated parking spaces, plus, 
uenthon wfe San Francisco Bay new 
Easy access to Ssi Franctan, tofnc, 
tfl Bay area. Cal uasy Ayer to Tel: 
BSm^BBS FAX: 925-253-9633. USA 

HOTB^FOfl SALE OR LEASE In 
. mads - South Was Tukw. Ssbr hoiri 
wMt 250 beds, bdd on 33)0 aqjn. ri 
tell, wUi kmsiment Seen from Trea- 
say. Incentive knee from Hristiy of 
Teuto n Far 90 252 412 23 96 

NEW ORLEANS, LA 35OD0Osq. II 
office buMkv to C8D. Buf 687. IJiT. 
r&niMa An*. «tt New. York, . 
'ftri0Q22,.'tfiA t '“' M 


Legal Sendees 

'■ DIVORCE M 1 DAY. No umL Wite: 
Bn 377, Sudbury, MA 01776 USA Tet 
. 978/4438387, Far 87W4434H83. . . 

BSCIffiEl Private Placamere ri cunte 
cy tor ranratston to Bro or other. Fex 
i^emertefcutBaa Ire +14)6 3S25288 

to tama ti u nal Cfcfld Abductiori Ofnce 
Sot* Ftoridh Law Fran call USA 
30595M200 or lax 305B5M210 

Real Estate 
for Rent 


Paris Area Furnished 




kteal axonuatetat: sWkh5 bedioonE 

Quaby and ssvice assured : 

. . READY TO .HOVE N ; 


«ri(gtad^^5^7Ma^W I Tel +33(0)1 4312880. Fax (0)1 43129808 
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25 YEARS WE DEUVER 
CARS TO THE WORLD 
Brand New LHD Vehicles 

A H nutires and models 
competitively priced 
Transco Vtosusch^ralrut 51 
2030 Antwerp - Belgium 
TeT. * 32 3 542 62 40 
Fax + 32 3 542 58 97 
E-Mail: TraracoedubJrmeiba 


A a a to Hte t 


MfM EaeDwr sower id 

CH-0077 Zuricti 
Pate Oisoe TO 30 

Tti: oiraaz n ia 
n«w TAX-FREE UMO 
ALL LEAOU+a MAKES 
8tw eat wgteamran po wren . 
■WNnUaimsSyuR 
Ww ttoo rwoMar can wMh 

(axpirxn fcwwign (tam-lnwt) ptatoa 


TAX FREE CARS 

AIL MAKES A MODELS 
CUSANSIOBCK1B 
EUKORAN-IAPANBS&AMEUCAN 
BRAND NHW CABS DUtSCT FROM 
OFFIOAI. IMPORTERS 
tefregwaM^ 

mtPSTOBTMt^KnCWlCHWmELS BV 

KraWMK « 

XUS AK BOOnBOV.-ttelfaMria* 

H ma tnwfflBB hB+DWaSE 


TRASCO Spedd Antnred VtaMdss | 

Staetiri amrored vehida based on: 

Ifi Sfflfl L, reweteti® bfadtlaatte-bfedO' i 
gray: W-NappAabte na. FOB DU 55 QJB 0 ,- 


toads 00800 4 448 7827 Nanny 
095800 4 448 7BZ7 Smtort 020 797039 
Swflwfcnd 00800 4 448 7827 EkMhare. 
(+33) 1 41 439 361 7HE AMERICAS: 
USA (Wrae] 1-8004822884 Bsewbeffi 
(+1) 212 7523890 ASIA: Konfl Kong 
2922 1171 JridOMSto 809 192B Japan 
(WWree) 0120 464 027 Xtarsa 3672 
0044 Itotoftoi (tol ter 1-300^80102 
IWpb* «85 4946 Itogmw 325 
0885 Tahaa 7753456 T^raf 277 
44©QS8Vdiera (+852) 29221171 

VBWA, AUSTRIA. Tet 710 - 2ZTL 

Are you sad v worried? Lonely or de- 


■*-. 


Ftt 830 am ■ 1 pm and Bray ea) 
pm * iGpn. 

FEHJffi tow? - Harin probtens? SOS 
Hap criasAne in En^h. Ran 3PU to 
tifaTiPMs+MffljiAraawft) 


AGENCE CHAMPS aiSEES 

Sywriahl t - 

Fbmtowf apartiwfe, 3 moshs cr mue- 
« uriurtshad, rantondal areas. - , 

Telnaami 42K3Z25 : 

Fnc +33 (qi <5 63 3T09 

PARIS 7th, ORSAY, elegant, qoet 
awl 100 sdjil, t tatum. doubts 
“yreftMy, Iree paridao, 
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Yen Hits 8- Year Low as Fears Mount 


By Stephanie Strom 

N^ryorkVmaSrrrir^ 




TC«YO — A lack of confidence in* 

the government's conmhS “ 


Batthe biggest concern among traders 
is dial the yen is reaching a level where 
even Mrs. Watanabe, die ubiquitous Jap- 
anese housewife who controls die family 
purse strings and thus Japan's vast pool 



- 5 -S 5 KX 32 

* '^rsrjsassS. 

ments firorn various offidals^ggesS 

of Ja P an “Ugbt intervene 
to stop the currency’s hSL A drop in the 

^ Srer the 
struggling banking sector also nnder- 

mineri rhr v»-n 


mined the yen. 

"The dollar rose to 147.60 yen in 


■: 11 V- 


Tokyo before slipping back to 147365 
yen in late New York trading, up from 
146.25 yen Monday. iSeMkfaa av- 
erageof Zi5 stock? fen 219.43 points, to 


15,406.99. 

Acting to the currency's woes was 

the release of anew Economic Planning 

Agency report that said 'the econrany 
was slumping” in August after having 
been at a “standstill” in July. 


— W AAA 9 ' m 

Deutsche ami British po unds 
“That's tire mam wony for me,” said 
Steven Barrow, a currency strategist at 
Bear Steams International in London. 
“The key here is what’s happening to 
Japanese savings and the fear that or- 
dinary Japanese are looking to' send 
their cash abroad in droves.” 

Thai concern suggests there is a far 
mare fundamental shift in sentiment 
against the yen than the swings caused 
by day-to-day moves in the stock market 
and government officials' comments. 

Various senior ruling party officials 
have expressed dissatisfaction with the 
yen's direction in recent days, but to no 
avail On Tuesday, Finance Minister 
Kiichi Miyazawa hinted obliquely tfair 
the government might move to prop up 
the yen. And Eisuke Sakakibara, the 
vice minister of finance for international 
affairs, whose nom de guerre is Mr. Yen 


because his comments often move the 
currency markets, suggested that the 
Group of Seven most industrialized 
countries would join in support of the 
Japanese currency. 

“I couldn’t speak of specific levels, 
but it is necessary to intervene if the 
market is not moving in an orderly fash- 
ion,” Mr. Miyazawa said, noting die 
negative impact that the slide in the yen 
is having on other Asian currencies. 

Currencies and stock markets across 
Asia dropped Tuesday, with the Singa- 
pore dollar, the Hong Kong dollar, the 
Malaysian ringgit and the Indonesian 
rupiah suffering the biggest losses. 

The markets assume that as the yen 
weakens, Japanese exports will become 
more competitive, and concern is 
mounting that China will then be forced 
to devalue the yuan in spite of pledges 
not to do so. 

“The- next key point is 150” yen to' 
the dollar, said Hiroshi Sakuma, a for- 
eign-exchange trader at Barclays Bank 
in Tokyo. “That’s the target point for a 
lot of investors and speculators, because 
that’s the point that many think die 


■| Customers Rap 
U.S. Hotels for 
Slipshod Service 
As Rates Rise 



By Judith Evans 

Washington Past Service 




WASHINGTON — Theresa Lee of 
San Francisco was surprised that the 
Doubletree Hotel Paik Terrace in down- 
town Washington did not offer free 
shuttle sendee from the train station 
when her family arrived. 

Richard Fargo experienced slicker 
shock at the $100-a-night rate for die 
downtown hotel where his family was 
staying. 

And a Cleveland tourist. Bill Brown, 
complained of slow service at the res- 
taurant at the Holiday Inn Capitol in 
Southwest Washington. 

Angered over service problems such 
as delayed check-in, sloppy housekeep- 
ing, “bumping" and bad food, business 
and leisure travelers are increasingly 



fith zoom rales on the rise and hotels 
filled to die brim, the lodging industry is 
receiving a flurry of complaints from 
travelers and has posted its worst cus- 
tomer satisfaction ratings in five years. 

Lodging experts say the industry’s 
tarnished image stems from hotel own- 
ers' lack of attention to their customers 
during an unprecedented wave of con- 
solidation and a tight labor market over 
the past two years. With occupancy 
rates in the United Stales at more than 65 
permit and record numbers of travelers, 
tbe hotel industry has been able to gen* 
mg profits, said Ron McNair, a 


(Jfiy MunWnr PM 

A family nnfoadu^; its car at a Holiday Inn in Washington. The hotel 
industry has posted Its worst customer satisfaction ratings in five years. 


era tc strong] 


in Arthur Andersen & Co.’s 
itality industry practice, 
lot markets do change, and room 
sm^ly will, once again, meet demand,” 
Mr. McNair said. " 

The bevy of service complaints against 
hotels is reminiscent of those leveled by 
passengers of the major U.S. airlines less 
man a decade ago as the industry con- 
solidated Even as air fares increased, the 
major carriers cut in-flight meals and 
some flights to return to profitability, 
frustrating passengers in the process. 


The hotel industry scored 71 out of 100 
points last month in die industry’s best- 
known customer satisfaction survey, a 
precipitous drop from75 pmnts in 1994 
when lodging companies were struggling 
to pull themselves out of a recession. This 
year’s score was the lowest since An- 
dersen began its American customer sat- 
isfaction index five years ago. 

The survey found that guests do not 
believe hotels are providing services 


See HOTELS, Page 15 


Tentative Accord Ends Strike at Bell Atlantic 




Convert by OirSuff Front «p*te 

NEW YORK — Bell Atlantic Crap., 
the largest U.S. local phone company, 
said Tuesday it had reached a ten tativ e 
agreement on a two-year contract wixh 
the Communications Workers of Amer- 
ica union, ending a two-day strike for 
73,000 workers. 

The union released a statement that 
asked its members to return to work at 
their next scheduled shifts and said the 
deal gave union members greater access 
to jobs in company subsidiaries that 
develop new technologies. 

Tbe agreement, which still must be 
. ratified by union members, should end 
Cade lays that were caused by the strike for 
who make collect calls, use 


the future will be high-skill, good-pay- 
ing jobs, and that Bell Atlantic will have 


’customers who make collect calls, use 
directory assistance or need phone-re- 
pairs of installations. 


Eric Rabe, spokesman far Bell At- 
lantic, said the company had a ‘ ro- 
tative two-year agreement with the 
CWA, ending the two-day strike. 

“This settlement ensures that jobs of 


ixy work force as it moves into the whole 
range of new information-age- ven- 
tures,’ ’ said the CWA president, Morton 
Bahr. 

The onion and company scheduled 
separate news conferences to discuss the 
agreement. 

Key elements of the agreement pro- 
hibit the company from layoffs, forced 
transfers or job downgrades during the 
two years. In addition. Bell Atlantic 
would be barred from new subcontract- 
ing arrangements and the number of 
subcontracting positions would be 
frozen at the cmrent level, which is 03 
percent of the work force. 

Also, 3,000 new temporary employ- 
ees would be reclassified into perma- 
nent jobs with retroactive benefits. 

The strike, which began after the 
workers’ contract expired Sunday, had 
inconvenienced some customers, but 


the company said the bulk of its service 
had been unaffected. 

Unions leaders had called tbe strike to 
protest forced overtime and shifting 
jobs, especially those involving new. 
Internet-based technology, to nonunion 
workers. 

Although the workers took to tbe 
picket lines, the talks between the com- 
pany and die union never broke down, 
indicating a solution was never far from 
sight 

Tbe strike affected workers in 13 
Eastern states and the District of 
Columbia. 

Bell Atlantic used more than 23,000 
managers working 12-hour shifts in 
place of striking union members. The 
strike's end “lifts one of the clouds of 
tin certainly that has descended on the 
stock in tbe last week,” said Scott 
Wright, a securities analyst at Fahne- 
stock & Co. 

Bell Atlantic shares rose 68.75 cents 
to close at $41 .875. (AP, Bloomberg) 
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Is Dresdncr Aiming 
To Buy Paine Webber? 


German Newspaper Reports ‘Intensive* Talks 


By John Schmid 

international Herald Tribune 


Source: Bloomberg 


IHT 


Chinese will have to devalue.” 

Some economists suggest that allow- 
ing the yen to weaken is, in fact, foe 
Japanese government’s plan to reinvig- 
oraie the deteriorating economy, in spite 
of the stem tone of disapproval em- 
anating from the Minis try of Finance. 

“Tins could be the economic policy 
they’re after,” said Craig Chudler, chief 
strategist at Salomon Smith Barney in 
Tokyo. 


Allianz on Prowl 
For Asia Purchase 


CanpBrd by Oar tuff F roe, Dbparka 

SINGAPORE— Allianz AG, the 
: German insurer, said Tuesday 
it wanted to make “major ac- 
quisitions” in Asia, with the goal of 
raising premium income in the re- 
gion nearly fourfold by 2000. 

The chief executive of Allianz 
Asia-Pacific, Michael Diektnann, 
said the acquisitions would be aimed 
at building a “quality network” 
after the purchase of Assurances 
Generales de France made Allianz 
die hugest insurer in Europe. 

"We are looking for suitable ac- 
quisitions not only in emerging 
markets but also matured markets 
in Asia,” Mr. Diekmann said. 

He declined to put a value on 
proposed acquisitions in Asia, but 
said there were plenty of companies 
from which to choose, despite the 
region’s economic slump. 

Last year, Asia contributed only 
0.8 percent of Allianz’stotal premi- 
um income of 85.6 billion Deutsche 
marks (S48J21 billion). The com- 
pany wants to raise the contribution 
to 3 percent (AFP. Bloomberg) 


FRANKFURT — Dresdner Bank 
AG of Germany, eager to make its mark 
on Wall Street is holding “intensive” 
negotiations to buy the PaineWebber 
Group Inc. investment house, a German 
business newspaper reported Tuesday. 

If Germany’s second-largest bank 
can manage PaineWebber's imposing 
price tag — estimated as high as $10 
billion and seen as the single biggest 
hindrance in an acquisition — it would 
acquire the financial firepower to vault 
into the lop leagues of global investment 
banks, analysts said. 

A spokesman at Dresdner- Bank's 
headquarters in Frankfurt declined com- 
ment on the front-page stray in the Han- 
dels blatt newspaper, which based its 
information on unnamed sources famil- 
iar with the negotiations. 

A spokesman for PaineWebber, 
which ranks as the fourth-largest 
brokerage house in the United States, 
with 25 million clients, similarly de- 
clined comment. Rumors of Dresdner 

Bank’s interest in PaineWebber have 
circulated for several weeks on the 
Frankfurt Stock Exchange. 

Analysts said that PaineWebber 
could be a “good fit” for Dresdner 
Bank but warned that such exploratory 
talks are common amid the wave of 
mergers that has swept through the 
world’s financial centers. Once-prom- 
ising merger talks between Deutsche 
Bank AG, Germany’s largest bank, and 
JJ\ Morgan & Co. in New York are 
believed to have broken off earlier this 
year without result 

“The talks have not yet become for- 
mal,” Handelsblatt said of Dresdner 
Bank’s talks, which it reported began 
several weeks ago when the Dresdner 
Bank chairman, Bernhard Walter, vis- 
ited his counterpart at PaineWebber, 
Donald Marron. 

Merger speculation over Frankfurt’s 
biggest banks intensified this year after 
New York, London, Zurich and even 
Munich all have seen their biggest 
banks merge. 

Like Deutsche Bank, Dresdner Bank 
simultaneously wants to extend its in- 
fluence both m Europe and the United 
States with the aim of competing for 


international deals with tbe mightiest 
addresses on Wall Street. 

Speculation over PaineWebber also 
intensifies Dresdner Bank’s century -old 
rivalry with Deutsche Bank at a time 
when Deutsche seems unusually vul- 
nerable. 

If Dresdner Bank ends up with 
PaineWebber under its roof, it will pull 
ahead of Deutsche Bank in the pres- 
tigious field of investment b ankin g, a 
sector that has been strewn with costly 
pitfalls and executive defections for 
Deutsche Bank. 

Last month, Deutsche Bank suffered 
the mass exodus of 132 Silicon Valley 
investment bankers. 

“I am sure Deutsche Bank’s cor- 
porate ego would be bruised” if 
Dresdner succeeds, said Jonathan Mor- 
ris, banking analyst in London at HSBC 
James CapeL 

While Deutsche Bank typically talks 
more boldly and openly about its am- 
bitious, Dresdner Bank quietly has fash- 
ioned an equally far-reaching strategy 
and earned it out with greater skill, 
analysts said. 

Dresdner Bank’s 1995 acquisition of 
London-based Kleinwort Benson 
Group PLC is regarded as one of the 
most successful integrations of an in- 
vestment bank, said John Leonard, ana- 
lyst in London at Salomon Smith 
Barney Inc. Dresdner Kleinwort Ben- 
son ranks well above Deutsche Bank in 
international equity deals. 

By contract, Mr. Leonard said, 
Deutsche Bank conveys the sense that it 
~is “struggling” to create a global com- 
pany by collecting disparate businesses, 
including die Loudon merchant bank, 
Morgan Grenfell Group PLC. 

Dresdner Bank also boasts a suc- 
cessful record in its expansion into the 
lucrative field of asset management. It 
acquired RCM Capital Management in 
San Francisco in 1995 and entrusted 
RCM's American managers with its in- 
ternational fund operations. 

It also is negotiating with Germany's 
Allianz AG. Europe’s biggest insurer, to 
merge asset management operations. 

PaineWebber Group’s shares rose 
$3.6875 to close at $48.6875 in New 
York, while Dresdner Bank's stock fell 
5.80 DM to finish at 92 DM ($51.82) in 
Frankfurt. 


Global Private Banking 


In 


TELLIGENT CONSERVATISM, 


VIGOROUSLY PURSUED. 
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There are as many formulas for success 
in business as there are businesses. Republic's 
formula has a time-tested advantage: it works. 

It is based on a carefully balanced 
approach that puts client security first. 

We maintain one of the strongest capital ratios 
in our industry, a high degree of operating effi- 
ciency and an excellent and diversified loan 
portfolio. All of which result in cre- 
dit ratings that are AA. 

Conservatism, however, is only part of the 
Republic story. We combine safety with a dynamic 
policy of global expansion, as well as an enlarged 
offering of investment opportunities. Moreover, 
and very importantly, a quality of client service 
that is truly exceptional. 

Strength, security, service - ihe "open secret" 
o f Republ ic success. It provides what so many 
people, everywhere, want and need in a private 
bank. 
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Republic National Bank of New York" 

Strength. Security. Service. 
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KS. Treasury Chief May Have Missed Out on a Treasure 


ByPeter Traell 

: New York TlmaServfr, 


% 


NEW YORK — Robert Rabin, brfora he- 

^^^r U iL Trea ? iy secIBta ry. Mt hfe 

career at Goldman, Sachs & Co tradinp 

^ r m as head of ibatwSB 

Street finn s arbitrage 

Mr S °c t n? meS 85 *? nctIlin 8 of a surprise that 
^ ve misse<1 oat on what 
_&»* created: the biggest 
windfall of his fife: the planned «ai»» ihic 

yah^of* adlS ’ 8,511 6001(1 faold 03 mucb “ 5 P 6 ” 5 ® 0 

partnership, according to people at Gt 
sMp. g mvestment banking partner- Sffll, a.5 percept stoke in i^tnerehij 

Until he left in late 1992 to join the gov- 
ennnent, Mr. Rubin held one of the very 
latg^ownera^p stakes in Goldman, where 
he worked for 26 years. Just at book vahieJHr. 


Robin’s stake was worth an estimated $i00 
million in 1992. Allowing for the healthy 
appreciation he wooldhave enjoyed then, and 
the opportunity this fall to sell his stake at as 
much as three times book value, Mr. Rubin 
may have left the better past of half a billion 
dollars on the table 

It might even have been as much as $1.5 
billion. Mr. Rubin and Stephen Friedman, co- 
head^of Goldman from ,lv90 to 1992, had the 
biggest stakes in the Goldman partnership in 
die early 1990s, when the firm’s top officers 
still could hold as much as 5 percent of the 

Goldman. 

*• - — r — is 

.expected to be valued at $28 billion would 


have brought $LS billion. 
Michelle S 


. Smith, a Treasury,, 
spokeswoman, said Monday that Mr. Rubin 
would not comment in reply to questions 


about his missing out on the Goldman sale. 

Of course, the decision by Mr. Rubin to quit 
Goldman has brought other rewards, and 
friends say he is very wealthy from his many 
years on Wall Street Joining the Clinton 
White House in January 1993, Mr. Rubin was 
anointed Treasury secretary in December 

At the Treasury Department, Mr. Rubin has 
wot bipartisan plaudits for his handling of the 
reduction of the budget deficit and for many of 
the other difficult economic issues he has 
touched. Even so, some of Mr. Rubin’s cha- 
risma has derived from his enviable status as 
one of the capital 's richest men, thank* to his 
years at Goldman. As Treasury secretary, Mr. 
Rubin is paid an annual salary of 599,500. 

Former partners of Goldman generally “go 
limited,” meaning they become limited part- 
ners and maintain a stake in the firm that is 


paid out over several years. They also earn 
some interest on their stake during those 
years. 

But because of concerns about potential 
conflicts of interest with his role in gov- 
ernment, Mr. Rubin resigned bis partnership 
and sold it back to Goldman before joining the 
.administration as chairman of National Eco- 
nomic Council in January 1993. Even though 
Mr. Rubin is being paid out by Goldman over 
several years, he cannot benefit from Gold- 
man’s successes under the agreement he 
shuck with his former firm. 

Ms. Smith said Mr. Rubin “has no eco- 
nomic stake in Goldman's success or fail- 
ure.” Unlike Mr. Friedman and other limited 
partners, he is not listed in the firm’s di- 
rectory. The money that Goldman pays to Mr. 
Rubin goes into a blind trust that holds the rest 
of his investments, she added 


IBM Set to Create Company 
For Customer Relations 

• • Reuters 

NEW YORK — IBM Corp. was to announce Tuesday 
tne creation of an independent software company afrn r ri 
attne customer services market, forming what would be 
“S, 631 sm S lc player in a fast-growing business. 

new business would build integrated software 
with features for product -marketing and sales, customer 
service and support that can be tied into a wide variety of 
existing corporate computer databases and phone op- 
erator caE centers. ^ 

new company, which will have estimated sales of 
about $250 million, is in the business of what is known as 
customer relatio nship management .This marine i$ ex- 
pected to grow up to 50 percent annually into amnM- 
bmion-tiolJar business within a few years, analysts es- 
timate. J 

The technology to accomplish tins is in as 

competit ivenes s becomes measured less in terms of 
product feature differentiation and more in terms of cus- 
tomer loyalty through improved services and support 


Bloomberg News 

IRVING, Texas — Associates First Capital 
independent consumer leader in the United 
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Dollar Soars Against Yen on Gloom Over Japan 


CtmfiUtBOttrS^FnmOtipaKba 

NEW YORK — The dollar rose to an 
eight-year high against the yea on Tues- 
day after Japan said its worst recession 
since World War II was deepening and 
as concern lingered that Chma may de- 
value its currency. 

Japan's economy “is in an extremely 
difficult situation” and is slowing, said 
the Economic Planning Agency in its 
monthly report. That represents a down- 
from the assessment it released in 


Cram, the 
ited States, 

ly to boy Textron Inc. ’sAvcoRnahcial Services 
unit fra $3.9 trillion in cash. 

Details of the acquisition were not itimlftwl Avco gen- 
erates about one-fifth of Textron's $10.5 billion in revenue: 


inly, said the agency's new head, Taichi 
Sakaiya. 

“The weak yen is a reflection of the 
situation in Japan,” said Jeff Berger, 
director of foreign exchange and com- 
modities at the auto and the aerospace 


maker A Hied Signal Inc. in 
lanistqwn. New Jersey. “Their econ- 
omy is in bad shape, and they've been 
unable and unwilling to take the mea- 
sures they need.’’ He said the dollar 

FOREIGN EXCHANGE 

could rise to ISO yen in coming weeks. 

The dollar climbed as high as 147.60 
yen, its highest level since Aug. 20, 
1990. The dollar was quoted at 4 P.M. at 
14736S yen, up from 146.25 yen on 
Monday. 

Richard Berner, chief economist at 
Mellon Bank, said, “The fear is that this 
government will not last very long and 
mat in a climate of political uncertainty 


very little will be done in Japan to rescue 
the economy or fix the banking sector in 
the near term.’* 

The dollar's inarch higher against the 
yen intensified worries that China may 
soon devalue the yuan to remain com- 
petitive, sparking a sell-off in global 
equity markets. 

The dollar gave back earlier gains 
agains t the German currency and was 
little changed at 1 .78 14 Deutsche marks, 
up from 1.7755 DM amid a rout in U.S. 
stocks. The dollar was also at 1.4896 
Swiss francs, down from 1.4955 francs, 
and at 5.9705 Bench francs, up from 
5.9525 francs. 

Thepound was at $ 1 .6325, down from 
$ 1 .6360. (Bloomberg, Bridge News) 
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Very briefly: 


Lending Giant to Bny Textron Unit 


MARKETS: Stocks Worldwide Tremble as Yen Sinks Further 


Continued from Page 1 

profits as desperate Pacific exporters in- 
vaded European and American markets 
while their domestic consumers curtailed 
’You saw a big wealth decline 
: year. Initially, it did not seem like it 
was going to have a big impact on earn- 
ings at least for the major U.S. companies 
and Europeans, but now it is* 1 ' 

This year, stocks in the major Amer- 
ican and European averages were trad- 
ing at historically high prices relative to 
their profits, sporting pnee-to^ earnings 
ratios of nearly 30. Recently, these ratios 
have slipped to about 25, but that is still 
well above the levels in the teens at 
which big-company stocks have been 
priced, with the outlook for earnings 
deteriorating, investors are beginning to 
question the high valuations they were 
willing to put on stocks several years 
ago, when economies were growing at 
faster paces than is now the case. 


“If you don't get the earnings growth, 
it’s hard to justify the market at these 
levels,” Mr. Traub said “Earnings 
growth is not an automatic anymore, and 
m fact you might even see some minor 
declines.” 

A recovery in Asia is “maybe a year, 
year-and-a-tialf away,” said David Dur- 
ant, global strategist, at Independent 
Economic Analysts (Holdings) Pte. in 
New York . “We’re nowhere near find- 
ing a solution.” 

I.DJEA.. as the firm is known, is 
predicting the Dow Jones industrial av- 
erage will be at 8,000 in three months. 
Yet by the end of the year, the blue-chip 
gauge could be higher than it is now, he 
said, trading between 8,500 and 9,000, 
as the erosion in profitability ends. 

Mr. Durant said LD.E.A. was fore- 
casting declines of about 10 percent 
from Monday’s levels fra the European 
and Asian indexes over the coming three 
months. Although some analysts have 


been more optimistic, he said that in- 
vestors were underestimating the prob- 
lems in the developing countries. 

He cited as an example the Inter- 
national Monetary Fund's agreement 
last month to provide aid to Russia, 
which led to some short-lived optimism 
in the Moscow stock market, “we have 
seen periods where we put one sort of 
stop-gap measure in place, such as the 
Russian debt deal, and people believe 
the problem is over, and the problem 
isn't over.” 

In Kuala Lumpur, however, Lai Tak 
Heong, director of research at SG Re- 
search Malaysia Sdn. said the selling on 
Tuesday was “irrational.” The Malay- 
sian stock market is trading about 15 
percent lower than the total value of the 
listed companies* assels, he said. 

Mr. Lai said even companies that 
were traditionally considered recession- 
proof — gaming firms and plantation 
companies — were being sold off. 


• Allied Waste Industries Inc. will buy a competitor, Amer- 
ican Disposal Services Inc., fra $1.1 billion in stock. The 
acquisition will create America’s third -largest solid- waste 
disposal company. 

• Viacom Inc. is selling its c hain of Blockbuster Music stores 
to Wherehouse Entertainment Inc. for 51 1 5 million in cash. 
When closely held Wherehouse adds the 378 Blockbuster 
sites to its current 220 stores, it will become America’s 
second-largest music retailer. 

• Ocean Spray Cranberries Inc. sued PepsiCo Inc. Ocean 
Spay said that the contract under which Pepsi and its bottlers 
distribute Ocean Spray juices would be breached by Pepsi's 
pending acquisition of Tropkana Products Inc., a juice 
concern, from Seagram Co. 

• UJ5. federal courts reported that bankruptcy ensnared more 
individuals in the 12 months that ended June 30 than in any 
other 12 months in history. Personal bankruptcies increased 
by 9.2 percent from a year earlier. 

• Li vent Inc.. America’s largest theatrical producer, was sued 
by a group of shareholders after the company said that it had 
overstated revenue since 1996. 

• Wal-Mart Stores Inc^ the world’s largest retailer, said 
profit rose in the quarter ended July 3 1 by 30 percent, to $1.03 
billion, on sales of seasonal items such as patio furniture and 
spring clothing. 

• Oxford Health Plans Inc. lost $508 million in the second 
quarter, compared with net income of $37.2 million a year ago, 
and cited charges related to a restructuring. 

• OfficeMax Inc.’s profit rose by 7.1 percent, to $2.63 
million, in (he quarter ended July 25. Tne company said 
furniture and stationery sales offset a fall in computer sales. 

• Lockheed Martin Corp- plans to form a new telecom- 
munications unit with General Electric Corp/s GE Amer- 
ican Communications unit to focus on the growing tele- 
communications services business in Asia. ap. ntmmhrrg 
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Indexes 


Dow Jones 

<M Hftt UW Lost Q*. 

BS7UA K70BA 031427 IU74S -1123)0 
303543 -47JB 
-1J> 
■3421 


Tram 30OU5 200005 3HRJ5 


Most Actives 

NYSE 


Amoco* 

PWUCo 


Standard & Poors 


VM. Nl|b UW 


1512D34VW 
125544 BAtt 
111574 35 
MCU 144W 
5*4* 


Industrials 128349127073127246 
Tramp. 643.12 63034 63243 

UMflCS 232-35 23095 23200 

Hramco 129 JO 12754 127.64 

SR 500 109282 1081 J61083.14 

SPI« 53022 531.68 5324S 


7«MT 

IRJft. 

125926 

62282 

23049 

12435 

106898 

52634 


S3l0 
8MS5 3XW 


77ft 7Sft> 
33J» 340ft 
13ft MVft 

MM MM 
31 fft 32* 




KHM lwv.ll®/. ION. 

- 65011 414* 41ft 4M 
4Z100 I4M 14114 144ft 
57732 90ft 96 97ft 
57384 iMVh 91 103tk 

sow soft m 5o». 

54439 87ft 8P*ft (714 


NYSE 

Ca w pojM 

MM 

TnmpL 


Nasdaq 

CondocV* 


54572 5JL19 537JB -777 

ss m ui 

Tma XUB 30 J9 -2JH 

52577 «4J? 5nJ7 .-1250 



AMEX 


w uw u cm AMEX 

579 JO 4SU5 *59X7 -2053 


Dow Jones Bond 


20 Bands 
TOlMBWes 
10 Industrials 


10528 

HEL64 

10792 



VM. Hftft Uw LxBf On. 

M10M 1070ft 105ft HTVft -10ft 
13945 C30ft 531*4 ,63ft -1J» 
13742 15ft. Ifft lAftr* -4> 

10004 84 m* 83Vk 04ft -11b 

CH 44ft 8ft -ft 

~ ^”8 $ 

ft i* -tit 

4ft «H -0ft 


TRMfflig AdMty 


~ NY5E 


Nasdaq 


3547 TBWI _ 

iS KSIS? 


m ms 


Aug. 11, 1998 

High Usw latest Chge OpkU 

Grains 

canMCKm 

&000 In nbifamiai- cents per bushel 
Sepn Z15V7 711ft 214 -ft T7JUr 

Dec 98 224ft 270ft 2221* -I 157,121 

WOT 99 235 231 2331* -ft 40039 

May 99 241ft 238ft 740ft -ft 11311 

Jut 99 246ft 743ft 246 -ft 17,001 

Sep 99 249ft 748ft 249ft 4ft 1,734 

Dec 99 255 2S3 253ft -lft 4.757 

E*L CMOS 4MOO AMm soft* 45.782 
MBITS Open *01312.954. Oil 7.161 

SOYBEAN MEAL CCBOT) 

100 lam- dolors ov tan 
Aug 98 14450 mao 14420 +440 U14 

SCP 98 141 JO 138AO 14040 +080 2S318 
Od 98 141.90 13850 140J0 +0.10 70295 

OK 9> 14480 14200 14140 +020 61,922 
Jon 99 146.70 14410 146.10 +1JJ0 10647 
MST99 15040 14430 14940 +040 9417 

EoL mMs TMOO Mom strie* 19445 
MOm 0PM bit 14L43& off L183 


SOYBEAN OIL (CBOT1 
40000 lbs- cents per R> 

Aug 98 23JB 2Z97 2117, +005 
Sep 98 2130 2302 2123 + 001 

OdW 3140 2112 2132 +IL03 

Deem 2344 2121 2147 +006 

Jon 99 
Mar 99 

Est sales 1 LOQD Mom rata* 1 13*6 
Mam open M 1 1 AI9A up 257 

SOYBEANS CCBOT) 

1000 ini mMoMit-cefris per bushel 
Aug 98 567 549 565 +14ft 

Sep 98 545 533ft 543 +4ft 

Nov 98 541ft 531ft 540ft +ft 

Jan 99 S52 soft Sill +114 

MOT 99 562 555ft 561ft +11* 

EtL solas 374X10 Mom softs 31779 
Mom open H 134305. off 2 

WHEAT (CBOT) 

SdOO burabUraum-unts per buibel 
Sep 98 256ft 253ft 253ft -2ft 

Doc 96 273 248ft 270ft -2 

Mar 99 288 284ft 284ft -2 

May 99 298 294 294ft -2 

EsLmdes 14000 Mom rafts 18445 
Mem open tat 128031. off 283 


2163 2340 2161 +004 
2180 2154 2174 +018 


1022 

27.417 

16132 

44394 

1474 

7,194 


2.942 

17,414 

80646 

11.685 

10027 


High Law Latest Chge opM 

ORA MCE JUICE CM CTW 
150000s. anis porta. 

Sep 98 107 JO 10600 10600 -O.I5 11074 

NO* 98 11035 10900 11O10 0.10 1295 

Jan 99 11300 11130 11100 4.15 2046 

Mar 99 11600 11500 11590 410 UD* 

EsL ides ItA. Mam sales 2079 
Moors open bM 2141 1, Off 254 

Metals 

COLD INCM30 
Mlqw^dofenpcrlravoL 
Aug 98 28570 28430 28450 130 IM9 

Oct 98 78840 28550 28500 -140 11.285 

Dec 98 29100 28730 288.00 -130 101228 

Feb 99 29100 28VJ0 28900 140 11789 

Apr 99 29100 29170 291.70 -150 9.17* 

Jim 99 395.50 29160 293A0 450 12020 

Aug 99 297.10 295*0 29500 -150 1011 

Oct 99 297.40 -140 42 

EsL sries 26000 Mam sales 244*1 
Mem open bit 18163& up 2764 

HI GRADE COPPER CNCMX) 

25000 n».- cons per ta 
Aug 98 72A5 7170 71.70 -135 1398 

Sep 98 7140 7170 7135 -130 20858 

Od 98 73 DO 7100 72.15 -130 2.152 

No* 98 72.90 7245 7245 -1.15 1388 

Dec 98 7400 7260 72.75 -130 14076 

Jan 99 74JH 7300 7110 -1.15 1455 

Feb 99 7430 7133 7135 -1.15 990 

Mar 99 7445 7120 7140 495 1717 

Apr 99 7530 7185 TIBS 4JD 921 

EsL sates liooa Mam mIk 1634 
Mam open IM 57414 off 382 

SILVER [HCMXJ 

1000 buy at- cents per buy os. 

Sep 98 53350 51400 51730 -1120 37.888 

Od 98 51930 -1120 

Dec 98 53750 51850 52140 -1330 27308 

Jan 99 525JJ0 52110 52110 -1130 28 

MOT 99 528JI0 52000 52340 -1120 5545 

May 94 533JM 525.00 52530 -1310 L710 

JtA99 53300 52700 53700 -12.90 2331 

EsL satas 1 8000 Mam sates M 57 
Mam open bit 80354 off 85 


High Law Latest Chge Optai 

10-YEAR FRENCH GOV. BONDS (ALATtF) 

FF500000 pis at 100 pet 

5cp90 10688 10431 10438 « 037 14340 

Dec 98 10617 105.94 10632 + 056 1541 

Est. saiev 104256 

Open InL: 14*203 up 1,464 

ITALIAN GOVERNMENT BONO OIFFE) 

ITL 300 mBkui - pis allOO pd 

Sep 98 KJL HJL 123-47 - 0-3* 101734 

Dec 98 NJL HA 10833 — 032 9340 

Est s*r no- Pir». Mies. 17.172 

Prw open W_ 111544 up 873 

LIBOR 1-4*0 NTH (CMER) 
a ml Bun- pis at 100 pd. 

Aug 98 9438 9434 9434 undi 14096 

Sap 98 9438 9434 9437 +081 11097 

00 98 9441 94M 94.40 +0.07 1014 

EsL tabs 1957 Mam sdas 1907 
Mons apaa tad 40324 up 32 

EURODOLLARS [CMER) 

SI mBtan-pts at 100 pcL 

Aug 98 9434 9433 9433 urata 11842 

& 

Nor 96 


98 9437 9433 9435 +082 444743 

98 9435 9433 9434 +4UQ 4573 


40895 PLATINUM WMER} 


AMEX 

OKI 


Maiket Sales 

Tate 

PNC 

Advanced 

twain 

129 

«9 

220 

M 

NY5E 

600 

77684 

caa*. 

69656 

llKDaiued 

125 

173 

Amex 

3675 

2655 

HdN tanas 

sens? 

7SJ 

A 

731 

A 

Nasdaq 

Inmddana. 

69682 

54781 


Dividends 

Company Per AM Rec Pay 

STOCK 

Ezcd Realty Tr * 2006 8-12 

STOCK SPLIT 
Doret liKtasf A4B 2 tor 1 JpUL 
OBbhotli B Gosh A Iforl spHT. 

INCREASED 

Meadowbraoklps O .m MB 

NewPbuiReatty Q 3H M 

Oshkosh B Gosh Q .10 8-17 

INITIAL 

Managed Hi Y1d+ -.1225 8-20 


1G9 

Ml 

9-1 


B-3T 


REGULAR 

ATPtasricsg 0 JD45 8-19 9-2 

BaRtoLyansAB -10 8-18 9-1 

CefltaxCHp 0 -M 9-10 10-1 


Company 
Owrtwel Re 
ChesqieakeCOip 
CrackM-Baml 
EDO Cora 

Ebnn Eladronlc 
Fonts Secur 
General Untfan 
Hickory Tectl 
Inh Paper 
KAMI Cos - 
Mtoort Energy 
Newel Co 
Predsk+i Castparl 
SalBras 2008 WW, 
Sprint Carp 
Vance Sonden Ex 


Per Amt Rec Pay 

Q .04 8-19 9-2 

- 30 10-9 11-13 

JHB 9-11 9-25 

.03 9-10 ' " 

JBfi. 9-14 
JM 8-25 
.11 8-21 
33 8-15 


930 

9-28 

9-15 

9-21 

9-5 


35 8-21 9-15 
38 9-30 10-15 
JDS 8-21 9-1 

.18 8-U 
.06 9-4 
.073 8-18 
35 9-9 
130 9-23 


8-28 

10-5 

8-28 

9-30 

MO 


b-anantfc b-approcisxrie aaweat par 

f-payabla in Cmradlan f^ds; 
■i miMn i| qm»lnrtKi t leinUmMtnlly. 


UJL Stock Tables Explained 


Livestock 

CATTLE (CMER) 

44000 Bta- cents per ta 
Ann 98 4147 6145 6130 -0JB 

Odra 6230 6130 6152 4175 

Dec 99 6800 6233 6232 -458 

Feb 99 6445 6190 6405 -035 

Aar 99 6635 6540 6532 -0.78 

Jun99 6445 6425 6435 -045 

EsL soles 124Q3 Mam sale* 1U88 
Mam apwt M 854M1 oft 24D6 

FEEDER CATTLE (CMER} 

5DJU0 Ita- ceab par Ih. 

Aug 98 7000 6935 6940 4.72 

Sepra 69 JO 6080 6497 -490 

OdW 6930 6490 69.02 -0.9S 

Nov 98 7130 7035 7040 -ID2 

Jaa99 7152 7155 7155 -497 

Mar 99 7235 7140 7LeO -095 

EsL ides 4.124 Mam rate 2468 
JVkxn open Ini 14487. off Ji 


I (CMER) 

40000 Ikl- cents per ta 
Aug 98 5105 51.17 5132 -495 

Oct 98 4432 4385 4392 -IM 

Dec VS 4430 4330 4125 -1.40 

Feb 99 4730 46.98 47.02 -LOO 

Apr 99 47.10 4640 4640 -487 

EsL sdes 6969 Mam sdesUOl 
Mom open M7L 196 up 65 

PORK BELLIES (CMER! 
jtiJMODtaLr csnisurb. 

Augra 6440 6245 6232 -415 

Feb 99 5740 5550 5595 -475 

Mar 99 5650 5630 5630 -450 

EsL sdes 1,708 Mam sales 2,190 
Mam open W 1601. off 93 


1W0B 

1569 


9,178 

42335 

16836 

14924 

4706 

961 


6365 

1243 

1883 

1547 

1307 

233 


1872 

14689 

4656 

2.795 

671 


1.071 

1512 


0L 


Od9B 37830 37610 377.10 -440 4932 

Jan 99 380.00 37740 37740 -440 846 

Apr 99 177.40 440 22 

Jill 99 37740 -440 5 

EsL solas NJL Mam sales 370 
44am open Ini 9805, up 206 

Dm P rerious 

LONDON METALS (LME) 

DcDors per metric ton 
Ataarinam Oflqh Grade] 

Spat IMffl 129100 1301ft 1302ft 

Fttwonl 131700 131800 132500 132600 

CUppei Crtharin (HU Gradel 
Sab 159100 1W4-00 1610ft 1411ft 

Forward 161500 161600 1631ft 1532ft 


53800 53900 54100 54200 

54500 54600 54700 54800 




teat 403500 404000- 
Fawtad 419900 411000 
71a 

Spot 576000 577000 
Forward 564000 565000 
Zinc Cpeckd Wgb Grade) 
Spot 1025ft 1026ft 

Forward 10460D 104700 


407000 

413500 


577500 57BSOO 
564000 564500 


1042ft 

1062ft 


1043ft 

1063ft 


a-ArldeiKlataoexBaCO. 
b - annual rate of tfMdefid plus stock tfiv- 


c . liquidating dividefltL 
cc-PE exceeds W. 


percent or more has been pold, the years t 

s only. Unless otherwise noted, rates of (MdefidsmaDmKiIddtKtnetTHtitstxised on 

p-tnBMdhridend, annual rate unknown. 
WE - price-earnings ratio, 
q- dosad-end mutuol tumL 
r ■ divideral dodorad or paid In pracetftig 15 
months, plus stock dMdend. 
s - stack spa. Dividend begins wBh date of 
sptt 

A-sda. 

t - (flridend paid hi stack In preceding 12 
months, estimated anti value on ex-dfr- . 
Wend or ex-disMbutton date. 

u- new yearly high, 
v- trading halted. 

vi * in bankruptcy or receivership or being 
tBotganued under the Bankruptcy Ad. or 
secwhiesiBsooiedhy such arnpo nfes. 

wd+whentfistributed. 
vrt+wtieninuedl' 
ww- w ItOw wiai i K 
x-eJKthrtdend or ex -rights. 
Xdii-ex-aaslitKiflan. 

nr ■ wtmoul warrants. 

y- ex-tWdend and sates hi fuH. 
ltd -yield, 
z -sales hi ML 


COCOA (NCSfD 


Food 


d- new yearly low. 

dd • toss in Use hsM2 montte, 

a - tfiridend dedaredorpridin ptecafing 12 

months. 

f - cmnoal rate, increased on last dedo- 
ratkHL 

B ■ dividend in Canadlfli funds, subject to 
15% non- residence fax. 
i • tfividend declared offer 5pd-up w stock 
dMdend. 

j - dMdem paid this yeas araUed defenedLor 
no action men at tatesfdMtendnweCng. 
b - dMdend dadoed or paid Ms year, on 
ocnonutaOw issue wffli dhMandski omra. 
ra - anmiol ratft rettood on last dedora- 
fion. 

n-iiewissMln1twpfftfS2«N»k*.Theirigh. 
low range begins wttb the start of traifing. 
nd -next day dedwy- 


I per tea 




15*7 

154* 

1548 

-19 

17.771 

1599 

1577 

1581 

-16 

27.248 

1639 

1621 

1621 

-15 

11227 

166b 

1647 

1648 

-14 

5+4*41 



1*75 

-14 

L748 

1715 

1701 

1701 

-14 

1877 


SspW 
Dec 98 
MtS-99 
MayW 
JUI99 
Sep 99 

EsL uriei 119*8 Moa-x sales 10076 
Mom open bit TU61, off 1^25 


COFFEE CMC5E) 

37 JW lbs.- cents per ta 

Sep 98 13100 12150 13445 -9.75 1L74S 

Dec 98 12280 11880 11030 -530 10852 

Alar 99 11850 11480 II&2S -ITS 5.248 

MOV 99 11825 11580 11550 -140 2395 

Jut 99 11780 115-50 11575 -315 UB1 

EsL sdn 14801 Mam satas 9311 
IVtam apai ltd 32.787. off 845 

SUGARWWtLD 11 CHCSE1 

11Z000BML- cads porta 

Odra 9.11 825 9.05 -tun 83.767 

Mar 99 936 9.15 9J4 -CL01 <1J»5 

MOV 99 9J5 921 924 -tUQ 6760 

JdW 9 JO 9.11 9 JO +0.04 5.817 

Ed. iotas 31755 Mars rate 7Z674 
Mom open tatflABBA on 7W 


High Low ansa Cbge OpU 

Financial 

Its T BILLS (CMER) 

SI DiBan- pb allOO pCL 

Sep 98 95.14 95-00 9589 +402 4271 

Dec 98 9529 95.19 95.19 +QJU 267 

Mar 99 95.15 +48? 12 

Est sides 861 Mam sdu 357 

Man gpen tad 4650L up 114 

SYR TREASURY (CBOT) 

SIBUno prin- pb & 64ths aMOO pd 

Sep 98 110-30 110-16 110-20 + 12 291 855 

Decffl 110-W) 110-15 110-24 +11 54111 

Ma-99 110-30 + 11 

Esl rate 110454 Mam sales 64357 
Mam open M 345.946. up 9,435 

1* YR TREASURY (CBOT) 

SI 04000 ate pb & 32nd* of 100 pd 
Sep 98 114-20 114-17 114-20 + 07 479J9I 

Deere 114-21 114-21 114-21 +07 88.190 

MOT 99 114-74 + 07 1J77 

EsL rate 150501 Alan sate 67JD2 
Mars open hn 56dflS9. up 610 

05 TREASURY BONDS (CBOT) 

(8 pOSlOQAXHds & 32nds enoopet) 

Sep 98 124-08 12442 124-08 + 12 799.473 

Dec 98 124-20 123-30 124411 ♦ 12 221579 

Mar 99 134-07 123-24 123-25 + 12 44622 

.ton 99 123-15 + 12 35 

EsL sales MUM Mam satas 351.315 
Mem open ltd MI7461), up 2494 

LONG GILT OJFFE) 

£50800 -pb& 32nds of 100 pd 
Sep 98 110.78 11089 1KL46 .030 1*4.664 
Dec 98 11072 110J2 1102-1 +078 2844 

EsL rate; 71366. Pm.safes: 37J89 
Pm .epeniDL: 172JO0 vf> L099 

GERMAN GOV. BUND CUFFE} 

DM2SUXI0 -pilot 100 pd 

Septs NA HA 11M0-IMB 61989 

Dec 98 NT. N.T. 110.04 +048 US* 

Esl safer. nn_ Pm. rate. 4171 

Piev open InL 71175 Oil 227 


9477 9435 9435 +0.03 1.745 

9440 9434 94J7 +082 394838 

Jan 99 9447 9444 9444 +003 1.740 

Mar 99 9450 9443 9447 +083 3*1979 

Jun99 9450 9442 9446 +083 317833 
Sep 99 9447 9439 9442 +083 234499 

Dec 99 94J2 9477 9478 +083 200359 

Mar 00 94J7 9433 9473 +003 162J44 

JunOO 9475 9430 9430 +082 151193 
EM. rate 46140* Mam sate 270447 
Mam open tat 3871271 up 31770 

BRITISH POUND (CMER] 

62JH0 DOuodfi* S pat pound 

S#p9B l^HB 1.62ffll6286 -08038 40255 

Dec90 1.6230 14200 14210-00038 853 

Mur 99 14140 14138 14138-08030 3 

EsL rate A25S Atom sates 5417 

Mom open to 41741. up »7 

CANADIAN DOLLAR (CMER) 

101000 dates, S per Cdn. (flr 

Sep 98 4594 4571 4574-08023 64938 

Dec 98 4595 4579 4581-0.0022 4924 

Mar 99 4597 4585 4SB7 -08021 1.161 

EsL rate 1586 Mam sate 7.1 IS 

Man spat hO 7X392, off 90 

BERMAN MARK (CMER) 

125800 naariis. 5 per mai 

Sep 96 4647 4*04 4628-08015 104929 

Dec«e 4*64 4654 4657-10013 806 

Mar 99 4682 -100 IS 70 

Est. rate 11715 Mars soles 11648 

Mam open bit 101921 up 1771 

JAPANESE YEN (CMER) 

124 mB® yen. S per 100 *hi 
S ep 98 4890 4807 4819-00056 1+4503 

Dec98 4965 4900 4908-08057 1222 

Mar 99 .7000 4997 4997-08058 1,918 

EsL sate H6S3 Mom sales 11534 
Mom open bn 150791 up 1»6 

SWISS FRANC (CMER) 

121000 francs. 8 per time 

Sep 98 4756 4698 4738+10025 61017 

Deere 4813 4797 4801+08026 550 

Mar 99 4861+48027 16 

Est. rate 9700 Mam rate 4«28 

Mam open tat *3481 ap 63482 

MEXICAN PESO (CMER) 

SOOLQOO DBEQSa £DVKB> 

Sep W ^0740 Jmu .10673-80110 27420 
ObcBS .10250 .100*0 .10175 =.00125 12850 
Mar 99 89730 89*00 89722-80117 1024 

EsL sate 11429 Mam sides 11320 
Mem apan bit 44124 up 1.974 

3-MONTH STERLING OIFFE) 

E50080D - pb el 100 pd 
Sep 98 92750 91710 92720-4810 180729 
DecW 92410 92460 91460-0820 171493 
Mar 99 92J5D 92490 91700-4005 131038 
JUT 99 93810 92.950 91960 UndL 151786 
Sep 99 93730 91160 91180 +0015 105423 
Dec 99 91330 91270 93790 +4010 1159*9 
Mar 00 91500 91450 91460 +0810 92752 
Est. sales; 201067. Pm. sates: 100790 
Pm. open ML: 1,131407 all 10413 

WAD NTH EUROMARK OJFFE) 

DM1 mi 
Aug 98 

5epM 96.470 96445 9*460 +4810 499.735 
Dec 98 96790 9*245 W275 +4835 522.11 7 
Mar 99 96745 96.175 96725 +4850 471137 
JOT 99 96.150 96870 96.135 +4.060 230.106 
Sep 99 96855 95.980 96450 +4075 194434 
Dec 99 95.905 95845 95900 +4870 19&781 
Mar 00 95890 95830 95880 +48X1 161,549 
JunOO 95805 95755 95805 +4070 92,132 

S8P00 95735 95685 95735+0070 84254 

Ed. rate: 311396. Pm sate- 15&5Q 
Pm. Open bd: 1551,9*6 up 13783 

3-M0NTH PtBOR (MAT IF) 

FF5 nriltan - pts of 100 pd 
.Sep 98 9445 9642 9643 +081 49812 

Dec« 96J1 96.26 9*70 +084 76.184 

Mar 99 9634 9618 9673 + 0.06 5UB4 

Jun99 9614 9608 9614 + 087 20843 

Sep 9» 9684 9i« 9604 + 087 19805 

EsL sales 16400 
Open bd.; 246,097 up 461 

3-MONTH EUROLIRA ftlFFEl 

m_ l masen ph an oo pd 

Sep 90 95410 9SJ70 95J80-0030 106368 

Dec9fi 96.1 B0 96150 96170+0020 160545 

Mar 99 96730 96179 96710 +0850 230074 

JUP9V 9* IX 960)0 9* 190 +00*0 56643 


n-plsai 100 pd 
N.T. N.T. 96490 +0.005 14*38 


High Low Latest Chge OpM 

Sep 99 96050 95980 968S0 +0.094 32.123 
Dec 9V 95900 96840 96900 +DJOT 40.171 
EsL sate 56511. Pm sate 2X930 
Pirv. open WL 739,042 up 171 


Industnals 
COTTON 2 (NCTW 
50800 *»-■ ants per ta 
0(290 7185 7070 7148 -183 AQ7* 

Dec 98 7180 69.10 70J2 -173 3X421 

Mar 99 71 JO 70.70 7181 1-31 1X753 

Mar 99 71.90 7080 7180 116 8811 

Jill 99 7345 7170 7273 -0.97 6414 

Est. rate NA Mom rata 3427 
Mam open bit 77,006. up 328 

HEATING OILfflMER) 

422)00 got, cards par gal 
Sep 98 3690 3X50 3603 -0.43 47882 

Od 98 3610 35.10 3X61 -0J7 27441 

Nov 98 37.90 3780 3736 -0J2 17.833 

Dec 98 39.90 3880 39.11 -077 2X258 

Jan 99 40.95 40.10 4046 -072 2X860 

Fen 99 41.95 4)70 4141 -O.I7 16897 

Mar 99 4170 4140 41.91 -0.12 1X72 

Est. Idas NA Mam sdn 29,967 
Mam apaa lnM«a052, op 63*9 

LIGHT SWEET CRUDE (TIMER) 

1800 bbi- Man per bbL 
Sep 90 1X10 1156 1276 -079 108800 

Od90 1342 1295 1X15 -076 76076 

Havre 1380 1X37 1X53 -074 38,047 

DecW 1610 1375 1385 -073 50474 

Jan 99 1636 1605 1615 -070 33883 

Fan 99 1661 1635 1643 -0.18 HL457 

EsL Mdas NA Mam sates 13X022 
Man apan In) 489,778. up 10477 

NATURAL GAS (NMEU 

10800 nvn Wu-s. X per mm Mu 

Sep 98 1.930 1780 1812 -0883 5X779 

Od98 1.9*7 1830 1856 -0882 31625 

NavW 2730 2.1» X136 -0.072 74418 

DecW 2500 2415 2421 4857 2X876 

Jan 99 2505 2525 2539 -0849 2S877 

Fab 99 2500 1440 1454 4.034 1X943 

Eta sate N A Mam sate 39872 

Mam open lnt 269J47, up 6302 

UNLEADED GASOLINE (HJAER) “ 

42000 gta cents per gal 
Sep 95 41.05 3950 4081 444 4X069 

OdW 41.00 3980 40.16 447 20262 

No* 98 4170 4045 40.91 4.99 X266 

DacW 4250 4155 4171 -1.04 6»73 

Jan 99 4X10 4150 4253 -1.07 X273 

Feb W 6X28 -187 L7S7 

Mar 99 4483 -187 1,271 

Apr 99 4750 47.18 47.1B -187 1720 

EsL rate na Mans rate 26727 
Mom opra bd 8X387. up 8X386 

GA50H.UPE) 

U A aaBors per ineHc tan - Us ol 100 tans 
Aug 90 10350 9950 9975 -550 12803 
Sep 95 10750 10X75 10625 -580 3X54* 
DOW 12275 10980 10973 — 450 21,271 
NovW 11625 11X50 11480 —600 16304 
Dae 98 12080 11780 121.75 — 625 3X338 
Jan 99 12380 12075 12050—475 11427 

Feta 99 12650 12250 12380 — 600 11825 
Eta ***»; 37800. Pm. rate: 2X172 
Pm*, apan InL- 1*8,729 off 1706 

BRENT OIL (IPE) 

U A dotes per barrel - tots at 1800 barrels 
5ap98 1283 1155 11-64 - 077 4X305 

Ocfre 1275 1185 11.90-079 59.184 

NovW 1260 1274 1271 —070 7X499 

DecW 1X90 1259 1X61 -0.30 2L499 

Jan 99 1X21 1283 1284-077 2X970 

Feta 99 137* 1X07 1386 -075 1X105 

Eta sate 8X000. Prev. sate : 57858 
Pm. OOCn InL: 365559 up 6328 

Stock Indexes 

5PCOMP INDEX (CMER) 

250 x index 

Sep W 109050105X50 107350 -1580 349828 
Dec 98 108600107X80108580 -1570 16796 
Eta sate NA Mam rales 9X640 
Mam open bit 37X446 off 722 

FTSEWOtUFFQ 
£25 par Index poird 

Sep 98 55658 54260 54358-1828 183583 
DecW 56028 55318 55168-1X58 9J71 
Mar 99 N.T NT 55788-1868 1.145 

Etf.ttte 41,036 Pm. sate HUM 
Pm. open inL \<Ujm off 371 

CAC4A (MATIF) 

FF200 per bidet paint 

Aug 98 39408 37958 384*8 -10X8 156193 
Sep 98 39608 37985 38565 1015 10X191 
OdW N.t. N.T. 38*95 -1038 75 

DecW NT- 
UtarW NT. 

Estate 8X311 
Open ml: 329.307 up X7W 


N.T. 3891b -1038 16,110 
N.T. 39360 -IBM 27553 


Commodity Indexes 

dose Previous 
Moody's U03J0 1.29680 

RnriefB 1.54550 154690 

DJ. Futures 13458 136.47 

CRB 20X90 20684 

Sartos: MaH Aswaaterl Press. London 
Inn ftnanool Futures Escnange. tnri 
Petroleum Exchange. 
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BOC of Britain Details Cuts 

Gas Giant and Affiliates to Shed Nearly 5,000 Jobs 
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. 3£45-S8 3,939.45 -£37 
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/, %39SMig 1426.69 -237 
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LONDON — BOC Group PLC, the Brit- 
ish industrial gases company, announced 
almost'5,000job cuts around tne world Tues- 
day as part of a shake-up aimed al putting it 
on the path to sustained profit growth. 

The company said that it would reduce 
its 38. 000-strong global work force by 
3.700, including 10 percent of its 5,000 
British employees, with another 1.200 jobs 
to disappear at companies in which it holds 
minority stakes. The cuts were larger than 
analysts had expected. 

The company had already announced 
about 2,200 job losses inside the company, 
with another 1.500 planned over the next 
two years. 

The cuts are pan of a restructuring of 
BOC's worldwide operations in the wake 
of economic collapse in Asia — where 


day at 740 pence ($12.07 J. On Tuesday, the 
stock fell 4 more pence, to 736. 

“It's a new ana radical change they're 
making," said Jeremy Chantry of Credit 


Lyonnais Securities in Londoa “The scale 
of the restructuring was greater than an- 


BOC has a major presence — the rise in the 
value of the pound and worsening problems 


InL-rniikVul Hctukl Tnhuin- 


Very briefly: 


value of the pound and worsening problems 
in the global semiconductor industry, in 
which BOC's products are used. 

The problems have led to a sharp drop in 
profit, and BOC's share price closed at its 
lowest level for more than three years Mon- 


of the restructuring was greater than an- 
ticipated." 

Deputy Prime Minister John prescon 
denied suggestions that the job losses were 
an inevitable result of the government's 
economic policies, which includekeeping a 
tight (id on inflation through high interest 
rates, which have driven up the value of the 
pound. 

BOC is predicting a £267 million re- 
structuring charge for the year that ends in 
September. But it hopes for a rapid payback 
from the reorganization, aiming for annual 
cost savings of £120 million by 200 0. 

BOC also announced a £167 million 
charge against earnings for the first nine 
months, wiping out a £144 mill inn gain 
from the sale of its Ohmeda Healthcare 
business in January. 

Pretax profit slid 16 percent, to £272 
million, while sales fell 5.7 percent, to 
£2.56 billion. (/tourers, Bloomberg) 
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From left, HP’s Sir John Browne, Amoco’s Larry Fuller and BP’s Peter Sutherland, 


DEAL: BP to Buy Amoco, Creating Oil Giant 


Continued from Page 1 


• De Beers Consolidated Mines Ltd. and De Beers Cen- 
tenary AG's combined earnings fell by 49 percent in the first 
half of 1998, against the same period last year, due to a 
decision to cut back on diamond sales to support prices. 

• German companies will lose 14.5 billion Deutsche marks 
<$8.14 billion ) this year, to fraud and embezzlement by 
employers, the government-backed export credit insurer Her- 
mes said, a 15 percent increase from 1997. 

• British manufacturing orders fell in every region of the 
country over the four months to July, and the Confederation of 
British Industry predicted continued declines due to the effect 
of the stronger pound on competitiveness by exporters. 

• Henkel KGaA's first-half net profit rose 17 percent, to 37 1 
million DM, from the first half of the previous year. Sales by 
the maker of consumer chemicals rose almost 10 percent, to 
10.7 billion DM. 

• Accor SA, Europe's largest hotel company, said second- 
quarter sales rose 18.6 percent from the like quarter in 1997, 
bolstered by tourism related to the World Cup tournament. 

• Smith & Nephew PLC the largest British hospital-supplies 
company, said first-half profit fell 16 percent from a year 
earlier, as the stronger pound offset die results of cost-cutting. 

• Erste Bank of Austria reported a 6 .5 percent rise in first-half 
operating profit and said it was on course to hit its retum-oo- 
equity target of 12 percent by 2000. 

• Saab AB's second-quarter net income fell 40 percent 
against the second quarter of 1997 amid declining sales of 
military aircraft and deliveries of civilian planes. 

• Neste Oy's first-half pretax profit fell 44 percent, to 255 

million markka ($47.1 million), from the first half of 1997 as 
lower prices for crude oil affected the Finnish state-owned 
petroleum company. afp. Reuters. Btuambem 
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Profit Soars at Sweden ’s Investor S™ 

«/ prized. 


CurvUnJ In Oar S&tf Fran Dapatrhn 

STOCKHOLM — In- 
vestor AB said Tuesday that 
first-half net profit almost 
tripled as it took a big one- 
time gain from the sale of a 35 
percent stake in Saab AB. 

Net profit at the Swedish 
holding company rose to 4.10 


billion kronor ($506.7 mil- 
lion) from 1 .47 billion kronor 
last year. 

Investor, controlled by the 
Wallenberg family, in. May 
sold a 45 percent stake in 
Saab AB, its military aircraft 
unit, to the public. In April, 
British Aerospace PLC 


bought a 35 percent stake in 
Saab for 3.5 billion kronor. 

Net asset value on June 30 
was 1 10.35 billion kronor, or 


551 kronor per share, 25 per- 
cent higher than at die start of 


French Prices Plunge in July 


Reuters 

PARIS — Discounting at French stores and a slump in 
fresh food prices in July produced the largest recorded 
monthly drop in French consumer prices since the 1950s, 
the national statistics office (NS EE said Tuesday. 


The 0.4 percent decline in prices in July from June 
pushed the French annual inflation rate down to 0.8 


percent from 1 percent a month earlier. 

July inflation matched the level in March to yield the 
lowest annual inflation rale since 0.5 percent in January. 

An INSEE statistician said it was the biggest recorded 
monthly drop in consumer prices since the 1950s, though 
she added that data before 1992 did not take seasonal sales 
into account. 


the year. Investor shares fell 
11 kronor to 409 kronor amid 
a sharp slide in Stockholm 
stocks . Investor holds dom- 
inant or controlling stakes in 
' such major Swedish compa- 
nies as Astra AB, a drug- 
maker; LM Ericsson AB,.a 
telecommunications com- 
pany and Electrolux AB, a 
household appliance maker. 

Electrolux posted a solid 
profit on Tuesday for the first 
six months, benefiting from 
good growth in sales and 
earnings in Europe and North 
America- Net profit was 1.90 
billion kronor, compared with 
a loss of 398 million kronor in 
the comparable period a year 
ago. Sales rose 6 percent, to 
60.88 billion kronor. 

{ BUtomhcrg . Reuters. AFX) 


1,000 jobs by moving its U.S. 
marketing and refining 
headquarters from Cleveland 
to Chicago. Other big reduc- 
tions were expected in Hous- 
ton, where the two companies 
have major offices. 

In the equity markets, die 
financial clout and strong 
global presence of giants like 
Exxon and Shell ore much 
prized. Their shares trade at a 
significant premium of per- 
baps 25 percent to tbeshares of 
other oil companies, based on 
the ratio of price to cash flow. 

BP shares rose sharply on 
the London Stock Excnange, 
closing 22 pence higher ai 795 
pence ($12.97) and lifting oth- 
er oil shares. Amoco shares 
closed up $5,875 at $46,875 
Tuesday in New York. 

Under the agreement, BP 
would give around $48 billion 
worth of stock to Amoco 
shareholders, an offer worth 
$50 a share to Amoco holders, 
a premium of 22 percent from 
Monday's closing price. BP 
also would assume Amoco' s 
$4.86 billion in debt. Amoco 
shareholders would end up 
holding 40 percent of die 
company, compared with 60 
percent for BP stockholders. 

The size of the proposed 
combination will force anti- 
trust regulators to look care- 
fully at all aspects of the com- 
bined business, analysts said. 

In the United Slates, for 


example, BP Amoco would 
have a dominant share of gas- 
oline retailing in much of the 
Southeast and Midwest. 

But analysts said the mer- 
ger of the two companies’ pet- 
rochemical assets, with sales 
of roughly $13 billion, prob- 
ably would not have a major 
impact on the global chemical 
industry because there ap- 
peared to be little overlap of 
the kind that might lead reg- 
ulators to demand that the 
partners shed assets in older 
io gain approval for the deaL 

“It gives both companies a 
broader product line, but it 
won't have a dramatic effect 
on the industry/' Peter Ed- 
wards, an analyst at ABN 
Amro Bank, told Bloomberg 
News. ' • 

Mr. Fuller of Amoco said 
he believed that the antitrust 
issue was '‘relatively minor” 
and that regulators would not 
demand a big sale of assets. 

For BP, die acquisition 


would give it Amoco’s big 
presence in the U.S. market 
for natural gas, which has 
' grown more rapidly than the 
crude oil business. For 
Amoco, the deal transforms 
an essentially American com- 
pany into an international 
player. The two companies' 
retail divisions — BP is con- 
centrated mainly in Europe 
and Amoco is almost entirely 
American — complement 
each other, executives said. 

Still, some analysts ex- 
pressed disappointment that 
the combined company 
would have around 70 per- 
cent of its assets based in the 
mature markets of North 
America and Europe. 

“You haven’t really 
spread the business very 
much.” said one analyst, who 
spoke on condition of an- 
onymity. “You haven’t cre- 
ated an Exxon or a Shell with 
business in virtually every 
area of die world." 
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BT to Revamp Domestic Operation 


BJoumberg News 

LONDON — British Tele- 
communications PLC plans 
to begin a reorganization of its 
domestic operations in Octo- 
ber as it. tries to stave off com- 1 
petition in its home market. 

Under die organization, to - 
be phased in over several 
months, British businesses 
will be. divided by products 


and services, rather than by 
types of customers. Heads of 
die new divisions will report 
to Bill Cockburo, managing 
director of BT in Britain. 

British regulators said re- 
cently that BT's share of Bri- 
tain's international business- 
call market fell to 37.1 per- 
cent in 1998 from 57.4 per- 
cent iii 1996. 
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Malaysian Airline to Sell 2 Boeings 


I Investor’s Asia 
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SEOUL — Foreign banks 
. operating in South Korea have 
enjoyed a boom this year amid 
the conntry’s economic crisis 
n:w)ing net profits three times 
“™Sf “ Mstyear’s figures, 
officials said Tuesday. 

The 38 foreign hanks 
earned combined net profit of 
513.3 billion won (£383.6 mil- 

Hnrri in thp mrmtkn t. 


up 202 percent from a year 
before, officials of rbe Bank 
Supervision Office said. 

The office said the h n«t 
performance owed much to 
the sharp increase in won-cur- 
rency interest income in Im*. 
with rises in interest rates in 
South Korea. 

Interest income from won- 
denominated assets rose to a 
combined 616.8 billion won, 
up 21Z8 percent from the 
comparable period a year ago, 
it sauL 

Topping the list was Cit- 
ibank, which posted a 110.4 
billion won net profit in the 
first six months of they ear. It 
was followed by Hongkong 
& Shanghai Banking Corp. 
with 52.9 billion won and 


Claw Manhattan Bank with' 
42-5 billion won. Standard 
^bartered Bank with 35.2 btl- 
jion won and Bank of Amer- 
ica with 313 billion won. 

‘ Citibank posted a 166 mil- 
lion won net profit per em- 
ployee in the six-month peri- 
od. 

In contrast, Hang Bank, 
one of South Korea’s best-run 

banks, reported a 490 million 

won net profit per, e mpl oyee. 

Citibank officials said a 
large portion of the bank’s 
. profit came from windfall 
gains in currency hedging. 

TTiree "banks posted net 
tosses, the office said They 
are Credit Suisse First Boston 
Bank, with a loss of 23.08 
billion won. Bankers Trust 
Co. with a 1.01 billion woo 
loss and Overseas-Ghinese 
Banking Corp. with a 500 
million won loss. 

The performance covered 
the six months through March 
for ■ two ■ Australian banks, 
through April for three Ca- 
nadian banks, and through 
June for the r emainin g 33 
banks, die office said. 

(AFP, Reuters) 


| HOTELS: Unhappy Customers 


Continued from Page 11 

that justify rising room costs, 
giving hotels a score of 73 in 
this category, also the lowest 
in five years. Nearly one- 
quarter of the consumers sur- 
veyed said that as hotel guests 
they had voiced complaints 
over such things as sloppy 
housekeeping, time-consum- 
ing check-outs and tardy 
room service. 

Experts warn that if hotels 
do not begin refocusing on 
customers, the industry could 
be headed for serious trouble. 
It could be difficult for hotels 
to gain customer loyalty when 
die industry faces ns next in- 
evitable downturn, winch 
some experts are predicting 
could occur in some market 
segments in the next three 
years because of overbuild- 
ing. Some are saying the 173. 
hotel occupancy rate will de- 
cline modestly this year. 

“What we’re finding in the 
market dynamics of high oc- 
cupancy is that customer ser- 
vice is not. where it should 
be,” said Joe O’Leaiy, a part- 
ner at Arthur Andersen who 
oversees the firm’s business 
consulting customer satisfac- 
tion practice. “If hotels don’t 
pay attention, long term is 
when they may see some re- 
duction in customer loyalty.” 

But at the height of the 
summer travel season — 
when hold demand outstrips 
supply — consumers say they 
have tittle choice but to pay 
and stay. 

“It’s like they gotcha,” 
Richard Fargo exclaimed 
about the $l00-a-night rate 
for a room at the Doubletree 
Hotel Park Terrace on Rhode 
Island Avenue NW, where he 


stayed .with his family last 
week. Even with a military 
discount, Mr. Fargo said he 
paid nearly $125 a night,, 
when taxes and parking fees 
were included, for their three- 
day stint in Washington. 

Yet some local travel agents 
say they have not had a surge 
in complaints about service or 
high prices at hotels over the 
past year. Natalie Meeks, 
president of Global Travel in 
the District of Columbia, 
qrecutaes that all the kvetch- 
ing comes from travelers who 
always want a deaL 

“They want the Mayflower 
Hotel in another city for die 
lowest price possible," Ms. 
Meeks said. ‘^Looking for a 
hotel room in a downtown 
city for less than $250 per 
night is hand. It takes lock. It 
takes coincidence. There are 
good bargains,' but not a pre- 
ponderance of them.” 

Marilyn Matthews, co- 
owner of Washington DC Ac- 
commodation s, a discount 
hotel booking company, said 
some, consumer .frustration 
can beattriboted to installation 
of new co mpute r systems, like 
those used by airlines, allow- 
ing them to generate more rev- 
enue per available toodl As a 
result, she said, more hotels 
have been,, double-booking 
rooms, causing them in some 
cases to bump guests. 

“People, are disappointed 
and then satisfaction with a 
hotel is lowered because they 
have been turned away,” Ms. 
Matthews said. ,i You’ve got 
competing expectations, and 
the hotels are taking it on die 
nose. The ones that don’t focus 
oq customer service ultimately 
will be the loans. The sta- 
tistics speak for themselves.” 


Jakarta Misses Some Payments 

Cop%4I*f bt Ota Fnta Dfspatrhrt 

JAKARTA — The status of Indonesia’s sovereign debt 
was thrown into question Tuesday after banking sources 
said the government had defaulted on principal payments, 
but Jakarta said it was merely proceeding with a pre- 
viously announced rescheduling of payments. 

The Paris Club of creditor nations, meanwhile, said 
Indonesia bad been expected to suspend some debt re- 
payments in August, but that a new repayment agreement 
was expected in September. 

Indonesia has $54.4 billion in sovereign debt It has 
about $19 billion in gross foreign reserves. It is the 


the International Monetary Fund to stave off default 

A French banking source said Tuesday dial on at least 
three payments Jakarta managed to cover the interest due 
but not the principal 

Indonesia said on Tuesday it had begun to reschedule 
principal payments on its sovereign debt, but this was not 
a default because its creditors had agreed to the action.. 

“We have begun to reschedule the principal on re- 
payment of our foreign debt. This is nothing new,_ba:anse 
the international community has known about this. It was 
agreed with the IMF,” the chief economics minister, 
Ginandiar Kartasasmita. said. . 

**We>e not in default on any bilateral or commercial 
bank debt," he said. (AFP , Reuters. Bloomberg) 


Very briefly: 

South Korean financial regulators shut fou * 

■■'surers that will be merged mto ST 

are Kukje Life Insurance Ol, Taeyang Life Insurance Co-, 
Coryo Life Insurance Co. and BYC Life Insurance Co. 

• Moody’s investors Service Inc. 

N in non Oil Co^ the largest Japanese oil refiner, to A3 from 
AZ^d of Cosmo OflCo-, the third-Iargest refiner, to Ba-. 
from Bal. Moody's said deregulation and increasing com- 
petition would offset the benefits of falling oil prices. 

• Nissan Motor Co. will **£**»£* 
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Bloomberg News 

KUALA LUMPUR — Malaysian 
Airline System Bbd. said Tuesday it 
would sell two Boeing 747 aircraft to 
Qantas Airways Lid. of Australia for 
an undisclosed price, and. may sell 
three more to raise cash for operations 
and to repay debt 

The Malaysian carrier is also con- 
sidering selling its entire fleet of air- 
craft to another company, and then 
leasing them back, said Executive 
.Chairman Tajudin Ramli. The airline 
owns 83 out of tire 99 aircraft it op- 
erates, and leases the rest. - 

“The reason for doing this is to stem 
the outflow” of funds from the com- 
pany’s operations, Mr. Tajudin said 
after the company’s annual sharehold- 


ers meeting. He added, “Therefore, 
we are looking at the sale and lease- 
back plan.” 

The move by Malaysian Airline 
comes at a tough time for Asian airlines 
as the regions economic slump, has 
reduced air travel and left ai rlines 
fighting to All seats. 

Even Singapore Airlines Ltd. — 
Asia’s most profitable carrier — has 
not been spared the austerity drive. The 
airline had to cut costs by t rimmin g 
staff, freezing pay rises, delaying air- 
craft purchases and rerouting flights. 

Last year, Malaysian Airlin e earned 
620 million ringgit ($146 million) 
from the sale of 12 aircraft and seven 
engines, later leasing 11 of those 
planes bads. 


The sale-and-lease plan may also 
help Mr. Tajudin to borrow money 
against the company ‘s aircraft to repay 
personal debts. 

On May 2S, Mr. Tajudin said the 
airline would be restructured into a 
“virtual airline,” similar to what 
Lufthansa AG and British Airways 
PLC are pursuing. He did not elab- 
orate. 

A virtual airline refers to a trend in 
aviation where airlines reduce risk by 
leasing aircraft, rather than buying 
them, to avoid carrying the depreci- 
ation costs of the planes on their bal- 
ance sheets, analysts said. 

Shares of Malaysian Airline fell 6 
sen to close at 1.44 ringgit, its lowest 
level since July 30. 
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CampBai by Oa- Staff nmt Dbpadwt 

BEIJING — The Chinese 
central bank named on Tues- 
day a second city where for- 
eign banks will be allowed to 
do local-cuprency business. 

Expanding a pilot plan be- 
gun more than a year ago, 
China will let foreign banks in 
the southern city of Shen- 
zhen, just across the border 


from Hong Kong, to make 
loans in yuan. Currently, only 
banks in Shanghai can do 
business in yuan. 

The People’s Bank of 
China will also let foreign 
banks take the lead in arran- 
ging syndicated loans denom- 
inated in yuan for infrastruc- 
ture projects. The changes are 
expected to be in place by the 


end of the year. 

Shenzhen was chosen be- 
cause of its financial openness 
and the relatively large num- 
ber of existing foreign bank 
branches, about 25. an official 
from the central bank said. 

A French banker in Shang- 
hai was cautious in his praise 
of the announcement, saying 
the increased licensing was 


“good for China's financial 
reform” but would not truly 
increase overseas participation 
unless the regulation changes 
effectively give foreign banks 
more business scope. 

“We are restricted to doing 
business with joint ventures, 
but they do not have a lot of 
yuan to deposit with us," he 
said. (AFP, Bloomberg) 



Source: Talekurs 
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BOOSTS INTERNATIONAL PRESENCE 


Premium income which in 1997 
amounted to Ecu 20,904 million 
is expected to rise in 1998 
to over Ecu 31,000 million, 
putting the Group 
in third place in Europe. 

M The Generali Group is present in 50 coun- 
tries with 109 insurance companies as well as 
62 financial, real estate and agricultural com- 
panies. 

Premiums 1997: Ecu 20,904 million (+16.1%), 
81.4% in the EU; 54% from the life branch. 
Investments: Ecu 76,835 million, up by 
Ecu 14,116.2 million over 1996; 64.8% in 
bqnds, 14-6% in shares, 9.3% in real estate. 
Investment ' income: Ecu 5,069.8 million 
(+14.9%). 

Realised capital gains: Ecu 1,084.3 mil- 
lion; unrealised capital gains only on 
shares Ecu 4,987.8 million. 

Consolidated profit: Ecu 531.2 
million. 

ROE: 10.1% (8.7% in 1996). 

M The Parent Company Assi- 
curazioni Generali S.p.A. 
closed 1997 with a profit of W 
Ecu 289 million. ^ 

Dividend per share: Lire 385 
(Ecu 0.198), also taking into ac- 
count the shares issued following 
the capital increase of March 1998, 
for an overall amount of Ecu 203.5 
million (+19.4%). 

81 The acquisitions carried out in 1997 and in 
the early part of 1998 have reflected a strategy 
aimed at strengthening the Group’s presence 
in the international market. 

In 1997, the Group completed the acquisition 

in Israel of Migdal, an insurance group which 

All figures have been converted at the rate of exchange of £ I = Ecu 1.4948 



Rer without fb°) 


recorded a premium income of over Ecu 1,240 
million with a 24% share of the market. 

In the first months of 1998, the Group gained 
in Germany a controlling stake (65.73% of the 
capital at a cost of Ecu 3,700 million) in Aache- 
ner und Munchener Beteiligungs-Aktienge- 
sellschaft (AMB), a group that currendy ranks 
third in the German market with a premium 
income of over Ecu 8,865 million. Following 
the operation, the market share held by the 
Generali Group in Germany has gone up from 
1.5% to nearly 8% (10% in the life branch). 

In France, the GPA group as well as Proxima 
(premium income of Ecu 1,082 million) have 
been entirely taken over at a cost of Ecu 770 
million. 

To finance these operations, the Parent Com- 
pany launched a capital increase of Ecu 2,061 
million which was fiilly subscribed. 

In July this year, Generali entirely took 
over BS1 - Banca della Svizzera Italiana 
(which manages assets amounting 
to Ecu 20,600 million) at a price of 
Ecu 1,155 million. The opera- 
tion is part of Generali’s stra- 
tegy to strengthen its presence 
in the savings business: ove- 
rall assets managed by the Ge- 
nerali Group amount to over 
W Ecu 154,600 million. 

J Within the Group a signifi- 
cant reorganisation drive is un- 
derway in France, Spain, Ger- 
many, Italy and Great Britain to 
ensure increased efficiency and 
profitability. 

IS The Board of Directors - elected at Assicu- 
razioni Generali’s AGM held in Trieste on 
June 27, 1998 - reconfirmed Antoine 
Bernheim as Chairman, Gianfranco Gutty as 
Vice-Chairman and Managing Director, 
Francesco Cingano as Vice-Chairman, and 
Fabio Cerchiai as Managing Director. 


Central Head Office in Trieste (Italy) - United Kingdom Branch in London and seven other UK Centres. 

The Generali Group also operates in the United Kingdom through: 

D.R.I. Insurance, Northern Star Insurance, Europe Insurance, Europ Assistance. 



http: J www.gencra li.com 
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INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, AUGUST 12, 1998 


The 1998 International Herald Tribune Survey 

__ • • J 


RSVP) 

Dear Reader 

InteruatioDa l Herald THbuae; you are of viul 

70 U are a'regulkr, occasional dr 
I™? 6 ^ knowing more aWrt your thoughts on 

to hwiBess > can we endeavour 

* y °i C ° ald *** * e thoe to fill in this 

tke instructions on the wise side and 

!jE^£ 2* r K" P&** » yoar name and 

!?S!?^5 e _ SpaCe J? r0wde H below ‘ - two winners will be sent a decanter 


Tliank you very much for your time. 


Peter C. Goldmark Jr 
C hairman and Chief Executive 


Please indicate your responses with an X in the appropriate boxes. 


YOU AMD THE 

international herald tribune.. 


■► How Often do you usu ally re ad or took at the BTP 

5-6 days a week ED 1-2 days a week P I ™ 

3-4 days a week ED less t han once a week P I 

-► How do you usually obtain your copy of the IHT? 

wfaeefa home country .. . whe a trav efing 

Home subscription FT U Airline F 1 am 

Personal office subscription F I Hotel F 1 

Colleagu e/Man d/rdative P I Newsstand F 1 

Newsstand P" I Other F' " 1 

I only read the IHT when traveling P I 


3 -► And how many people excluding yourself usually read your copy of 

the IHT? ' 

‘ One f ~ 1 Three P 1 Five or more P I an 

Two P I • Four ' I 4 I No-one else f I 

4 - ► On average, how much time do you spend reading the IHT? 

Less then 15 minutes I 1 J 1-2 hours P I m 

15-29 minutes P I 2-3 hours P I 

30-44 minutes P I . Over 3 hours P I 

45 minutes- 1 hour F I . . Notsre P 1 

► 5 ■ ► For a typical issue of the UfLwhat percentage of pages do you look at 

■ or read from before you cRscard the newspaper? 

100% ED - 60% FD 20% ED mi 

80% £HI 40% PHI Lessthan20% ED ' 

6 ■ ► Usually, how many separate times do you pick up your copy of the 

IHT before you ham finished with it completely? 

* WRITE IN : ■ « » 

7 M ^ How many other daily newspapers (to you usually read? (Pteasa 

mchidoall da8y tides whether they be international, natiomLor local) 

One [ I ~ Three P J Fwe ormore P _ J m 

Two P I Four F~ D • No other F ~l 

8 - ► If you had to rank by order of importance to you personally the daily 

newspapers you read, where would you rank the Off? 

First P I Second P 1 Third P lOther (WRITE INI bs-jw 

V 9 - ► Please indicate your level of agreement with the following 

* statements reganfing the IHT: 

Strongly Agree Mtharepw Disagree Strongly 

ayee nonfayw daagrae 

Publication I want to read L_D L ] P — 3 C_D t — I on 

You can believe what you read in it f J F J P — 1 E_ — I t — 1 ™ 

Hook forward to rearing it ED P .1 P J . ED t — ^ 

Is a leisurely read El f J P D P .D E J ew 

bap^ifcafoilrBadttimjghlyiaiBi titansfarn ED ED ED C — I EDn»i 

10a- ^ Do you ever read the IHT on the Internet? 

Yes I 1 1 No P _l if» 

10b- ►« yes, Each day tttiiMsfrwk 3 - 4 tKi«A»wk 5timesfrwk Lwsoften 

ED ED □ O EDwi 


AIR TRAVEL.. 


11 -► Approximately bow many international air trips have you made in the 

t last 12 months? 

f Business Pleasure Busi ness Pleasu re Busi ness Pleasu re 

t-atrips P IF I 11-15 tripsEDED noneEDEDewa 

4-g tnpsEDO 16-20 tripsEDED 

7-10 tri ps? I ED 21 + tripsEDED - • 

12 - ► Which, if any, of the regions feted below have you visited by air m 


the last 12 months? 

Basiness Pleasure 
Au stria IF D w-m 
BeldumAuxernbourg iL.DP D n* 01 
France !' ~1 1! l iws 

Getmany l! jED ne-ra 

Greece !! 11! — 

Israel LDED ewri 
Italy E ij 1 D bmm 
NetheriandsEDEDo^ 3 

Scandinavia !! ll* D c«n 

Spam !! ]E — 

Switzerland ED ^D«wii 
UkEDEDwot 
Paetam FutodbIEDEDomm 


Business Pleasure 

Hong KongEDEDi®*# 
India l’ JE ! «*»-•» 

Indonesia P II' 1 ifwn 

Japan !' 1 ED i»«i 

Korea I* 1 j! J w»i 

Malaysia ]! . jl! I imct 

PhBippinEss l! ll 1 D b*-w 

Singapore ^ 1 1 ' W ni 

Taiwan ED ll! l ine 

Thailand l! J [ I bmh 

Other Asia/Pacrfic t! [ EPtp«> • 

USaEDEDums 
C anada!! ] ED«*n 


Eastern EuropeOn^ - . 

Other EuropeCZJpn™ 

AfticaOO“» South AmenraLJLJmra 
WaAte vZMbndOD^ Middle 

13a- ► For business trips wh»t class of travel do you usually U"' 

Tian op THpsof4hour* 

to4fci «■ 

r First Class Ow B ra 

P Business Class ED 

Economy ED L — 

13b-^ How many 11 malbu * 

.NoneEH} QneO TwoP Three or more Do. 


Win A Decanter Of 
Fine Champagne Cognac Extra 



REMY MARTIN 

FINE CHAMPAGNE COGNAC 


To thank you, a dollar will be given 
to a charity of your choice. 

■ Please indicate which of these charities 
should benefit from your dollar donation. 

World Wildlife Fund I 1 I Cancer Research F 1 

M6decins Sans Frantieres E__l international Red Crass P 1 . 


14 - P Approximately how many nights have you spent in hotels on 
busine ss in t he last 1 2 mon ths? 

1-7 ED 15-29 ED 50-74 ED 
B-14 ED 30-49 ED 75+ ED none ED 


15 -►in the last 12 months, have you: 



Yes 

No 

flown h your own private plane? 

a 

ED™ 

flown in your Company's plane? 

ID 

ED mi 

J ABOUT YOUR LIFESTYLE... j 


16 - ► Which, ifany, of the following cards do you use? (Please check all that 

apply.) 

AMEX Gdd/PlBtinum ED an Any other card I 1 I n» 

AMEX Green ED (in 

Visa GolcVPremier E L a International telephone raftiQ cards: 

Other Visa El I IIS) -AT&T ED nn 

MasterCard Gold E i im -MCI I 1 I mm 

Other MasterCard E ( »s» -Sprint I' l om 

Diners Club ED um Any other inti calling cards I 1 'i on 

17 -► Which of the following items have you bought in the last 12 months, 

whether for yourself, your household or as a gift? (Please check all 
that apply.) 

Cognac EDra Perfumes I' I ran 

Blended/malt whisky E I mi Watches 1' I ian 

Canadian/US/lrish whiskey E l ow Jewelry I 1 l aw 

Gin ED rsi Designer clothing I 1 I mi 
Vodka ED ust Leather items I 1 I qji 

Crystalware E l ira Writing accessories I 1 I mi 


18a- ► How many cars do you have in your household? 

none one two 

□ ■ a a 

18b- ► Do you have a company car? 


Who chose it? 


Yes ED 
Your company I 1 I 


three or more 

EDwi 


No p I ml 

You F I ™ 


18c- ► What is the size of the engine of your: 

under 1999cc 2000-3000cc over 30 D 0 cc 

personally owned car? E I P I P I an 

company owned car? E I I* J P —I ™ 


19 - ► Which of the following do you currently use? 


Personal computer ED m 
Laptop/notebook/handheld computer ED w» 
CD-ROM ED kh 

Video conferencing P I vm 

Callular/mobile phone P I wai 

Compact satellite phone I’ I m 

The Irrtemet/other on-line sww'ces: 

- for business and finance information l r . I mu 
- for general information I 1 I~l mu 


Forfauanass 

I 1 I m 
P i i<« 
P I wai 
P I ™ 
ED an 

I' I im 

l‘ I 

I' — l iMi 


Have you ever bought goods/services through the Intemd? Yes ED No P P m 

20 - ► Which, if any, of the following publications do you read regularly (at 

least 3 out of 4 issues]? 

Financial Times l! I on The Economist I' I an 

USA Today l 1 I ran The European [' I w 

The Asian Wall Street Journal Dm Far Eastern Economic Review l!_ I wm 
T he Wall Street Journal Europe I 1 I tw Newsweek I 1 I m 

BusinessWeek I 1 D tea Time EDksi 

21 - ► Which, if any, of the following have you done in a business or personal 

capacity in the last twehre months? 

Acted as adviser to another company P" .J wa 
Been interviewed on TV, radio or by the press I 1 1 ten 
Had an »tide, paper or book published P I ™ 

Sat on an industrial/professional committee j' 1 m 
Lobbied or advised members of national/local government ED™ 

Been involved in an environmental/conservatiorVanimal welfare group P Dim 


24a- ► What is the main activity of your organization? 


Manufacturing/engneeing I' J psi 
Primary industry/utilities F | 

Construction F ] 
WholesaJe/retail P I 

TraveLTouisTrytiansportation P 1 - 

Publishing/print'mg/ F 1 

broadcasting 

. Banking P ' 1 
Other Financial services P I 


Computing I 1 I ™ 
Telecommunications F _ I 
Other business services F I 
Education j* 1 

Medical P I 

Legal ED 

Govemment/diplomatic I 7 1 
Other (WRITCIN) ' m 


24b- ► For those of you working in the financial sector, which of the 
following best describes your job function? 

Financial Analyst P I urn 

Portfolio Manager P I 

Investment Department Head P I 

Other (WRITE IN) no 

25 - ► How many people does your organisation employ? 

Dnnby of residence World-wide 


Under 10 ED 
10-49 ED 
50-99 ED 
1 00-249 ED 
250-499 ED 
500-999 ED 
1000-4999 ED 

5000 + ED 


P I IJ2U1 

ED 

ED 

ED 

ED 

ED 

ED 

ED 


Does not operate outside your country of residence P I 

26 -► Please indicate for which of the goods or services listed below you 

are wholly or partly responsible for your company's decisions to 
purchase, lease or change suppliers? 

Desktops/PCs E l Other financial services I 1 1 un* 

Software E 1 Business services P I uwn 

Network systems ED Company vehicles P l uma 

Telecom systems/eqi^xnern/services P 1 Corporate/business aircraft P I no-m 

Other office equipment/lechnology ED Conference^radBfafc^xhgiilions E l nua 

Commercial banjeing services I International cairier/fraght sendees I 1 I m-a 

Investment banking sen/ices ED PbrtarriequipmenlAawmatE^ \ r»m 

Corporate Investments ED Bus. premisesfadustrial site selection P 1 

27 - ► Do you have international responsibilities in your job? 

Yes ED NoEDro 


ABOUT YOU. 


28 


► Age: 


Under 25 ED 
25-34 ED 


Male ED 


35-44 ED 
45-54 ED 


Female EZDi 


55-64 t Ira 

65+ ED 


30 - ► How many children do you have either living at Home or away from 

home (but for whom you ere financially responsible)? 

Hone One Two Three Fo ot or mo re 

a) aged under 15 l D 1 K J P I E I F J mi 

b) aged 15 or over ED ED ED ED ED 

31 • ► Which country do you currently live in? 

WRITE IN ww 

32 - ► How long have you been living in your country of residence? 

Less than 1 year I 1 1 2-5 years F 1 10 years + P _l oo 

1-2 years F I 5-10 years P D 

33 - ► Which country are you a Citizen/Nationa! of? 

WRITE IN 

34a- ► Which level are you educated to: 

Doctorate P I Standard university level P J oai 

MBA F I Secondary/high school level F P 

Higher university degree level | a 1 

34b- ► Yes No 

Are you currently studying for an MBA? E I F I <«i 

Do you have any plans in the future to study for an MBA? E I F I nn 

35 - ► Approximate household income (pre-tax) in USS from all sources: 

UptuS30,000 ED $150,000 to under $200,000 EDw> 
$30,000 to under $50,000 ED $200,000 to under $300,000 ED 
$50,000 to under $100,000 P i $300,000 to under $500,000 P \ 

$100,000 to under $150,000 P I $500,000 and over F 1 

Dr, write in own currency: 

36 - ► Which, if any, of the following categories of personal investments 

and financial services do you have or use? 


Life insurance P .J n3i 

Private banking P I im 

Private pension plan EDw 


Gold/precious metals I 1 . J I mb 
C ommodities l r ~ I ism 
Foreign currency ED mi 


Stocks or bonds (' f wa Property/real estate (wholly owned) EDra 


Government securities I 1 .. _J wi 
Funds/unit trusts I 1 l «« 


Cotectibles (art, antiques, coins, stamps) P I . 


► In order to be eligible for the prize drawing*, please write in your full name and 
address in the space provided. 

Title: Mr/Mrs/Miss/Dr/Prof. Other 

First Name Family Name 


| YOUR WORK... 



IB. 

Address 

i: 

22 - ► Are you currently: 




Telnphnnfi nn. 
E-mail address 

Lh 

Working full/part time 
Not in paid empioymem/other 

ED 

ED 

A student P ~.l 
Retired P 1 

|T2) 

The IHT frequently seeks to conduct surveys amongst its readers for purposes 
of editorial and commercial development. If you do not wish to be contacted in 

" _ 


23 - ► What is your job title or position? 

Owner/Partner I 1 I im Politidafv6ovemrnerit Afinister 
Chairman/President/CEO ED Diplomat/Senior 

Managing Director ED Government Official 

Vice President F I Medical 

General Manager P D Legal 

CFO/Finance Director/Treasurer E D Education 

Department Head I 7 1 Clerical position 

Consuhant ED Other joiyposition 

Otiier senior position P D (WRITE IN) 

Other.Director/Manager E D 


Education 
Clerical position 
Other joiyposition 
(WRITE IN) 


questionnaire that their names and addresses will not be used few any purpose, 
nor passed on to any third parties, other than for IHT research, and only then 
with their permission. 

ldanotwi^topannpwrilijifwlHTHjv^[wihBi^l8rr«i^ E so 

Thank you for your cooperation. Now simply follow the folding instructions on 
the reverse of the questionnaire and please post it 

■"Valid where legal. 





‘'J/iDSA 
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CBEfflB Hoddle Hiss-and-Tell 

Brazil Picks Coach Tells a Tale of Greed 


soccer Vanderley Luxem- 
burg© was appointed Brazilian na- 
tional coach Tuesday, replacing 
'Mario Zagallo, who was fired after 


Spoiled Soccer Fraternity Sets Poor Example 


Brazil lost the World Cup final 
Luxemburgo. 46, will remain 


coach of Corinthians, which leads 
The Brazilian championship, until 
the season ends in December. He 
coached Palmeixas to the Brazilian 
title in 1993 and 1994. ( Reuters ) 

• Roger Lemerre, the new coach 
of the Reach team, picked only 12 
members of the World Cup win- 
ning squad for a match against Aus- 
tria, his first since taking over from 
Aime JacqueL Frederic Debu and 
Tony Vairelles, who play for Lens, 
are die only two players in the 18- 
man squad who have not played for 
-France before. (AFP) 


By Rob Hughes 

Inter rumuna! Herald Tribune 


L ONDON — In the pious old days 
of English soccer, the Football 
Association bad the reputation of 
being so out of step with the times that it 
would level the charge of * ‘bringing the 
game into disrepute” at folks who so 
much as sneezed in authority’s direc- 
tion. 

Now, anything goes. In a new book 
Glenn Hoddle, the England national team 
coach and as such the FA’s most visible 
employee, describes Paul Gascoigne in 


Vantage Point 


No Drugs Here, Says Juve 


soccer The dub doctor at Ju- 
ventus, the Italian champion, re- 
sponded Tuesday to accusations 
that doping is widespread in Italian 
soccer by saying that his club does 
not give its players illegal perfor- 
mance-enhancing drugs. 

“Restoratives, that’s to say 
amino acids, creatine, vitamins, 
mineral salts and water, are legal” 
said Riccardo Agricola, the club's 
chief medical officer. “Indeed, it 
would be a crime not to use them 
because the body needs to regain 
equilibrium after heavy exercise.” 
Vittorio Chiusano, the Juventus 
president, said the club would sue 


president, said me club would sue 
Zdenek Zeman, the Roma coach, 
who made die accusations, for “an 
underhand and ambiguous form of 
defamation." 

Other coaches defended Zeman. 
“He knows what he's talking 
about,” said Carlo Mazzone. coach 
at Bologna. “Everyone in soccer 
knows, even those who pretend not 
to.’ ’(Reuters) 


NBA Discusses Refunds 


basketball The National Bas- 
ketball Association said Monday 
that season ticket payments will be 
refunded with interest if the work 
stoppage forces the cancellation of 
games — perhaps a signal that the 
league believes its lockout of play- 
ers could last for months. (AP) 


lurid terms as drunk, ranting and ab- 
usive as he destroyed property in a hotel 
bedroom when told by Hoddle that he 
was being left out of the World Cup. 

Hoddle doubtless has good reasons 
for breaching the trust, the unwritten 
bond of confidentiality, that might be 
expected of a team coach (effectively 
die employer) and a star player (the 
employee). Profit might be added to 
those reasons because “Glenn Hoddle: 
The 1998 World Cup Story” to be pub- 
lished by Andre Deutsch on Aug. 20. is 
being serialized by The Sun, Britain's 
highest circulation tabloid newspaper. 

Page 1 was- cleared Tuesday for a 
world exclusive “Drunk Gazza Trashed 
My Room. ’ ’ The paper ran pictures of the 
happy couple, Gascoigne and Hoddle. or 
“Gazza and Hodd.” before their World 
Cup rupture, and another explicit head- 
line. “Gazza Smashed His Fist Into the 
Lamp Next to Me . . . Shards of Glass 
Exploded All Around the Room.” 

When Gascoigne also kicked a chair 
with his bare fool coach Hoddle was 
greatly concerned for the player’s wel- 
fare. For sole or soul, he does not di- 
rectly say. though for the blow-by-blow 
account of what took place in the "Roy- 
al Suite” of the Spanish hotel you may 
wish to pay £17.99 for the book. 

What is clear from this hiss-and-tell 
diary is that Hoddle feels immune to any 


Personality transplants would not 
come free under Britain's National 
Health Service. But Our Gazza could 
afford one if such a thing existed He, 
after all mid his story of how Hoddle’s 
decision shattered his life — he told it. 
exclusively and for cash, to The Sun. 

Gascoigne is 31. His magnetism lies 
in the fact that he embodies childhood in 
the physique of manhood "A dog of 
war with the face of a child,” Gianni 
Agnelli said admiringly of Gascoigne at 
the 1990 World Cup in Italy. 

The wars are not yet over. Hoddle 
offers a remote hope of reconciliation, 
though another tabloid reports that, one 
week before the new season, Gascoigne 
frequented Jimmy’s Bar in his native 
Newcastle. It was, the sleuths say, a 


series of late night/eariy morning cel- 
ebrations of the 33d birthday of his pal 
Jimmy “Five Bellies” Gardner. 

Enough ! The legal eagles are listening. 
Mel Stein, Gascoigne's lawyer and agent, 
on Tuesday chastised Hoddle for rev- 
elations he thinks should have remained 
private. I’m inclined to agree, especially 
as Hoddle is so secretive a coach, usually 
so resentful of the prying media. 

The public must despair at tales of the 
super rich, super- spoiled soccer fra- 
ternity. Hollywood once thrived on no- 
toriety, but Hollywood with a hangover 
was part of the act. Soccer is supposed to 
be a sport for the fit and healthy, for 
professionals who respect the rules and 
the social burdens of fame. Players are 
role models for children everywhere. 

The Gascoigne saga, now showing 
under the Hoddle label is almost a 
played-out story. The refusal this week 
by players of Glasgow Celtic to attend a 
photo opportunity allegedly because they 
are trying to get the club's board of 
directors to double die $20,000 bonus to 

C i r for the European Champions' 
e is genuinely disreputable. Players 
already paid dream wages have no right 
to “strike” because they want a bigger 
bonus for performing what should be 
their purpose — to win soccer matches. 

Readers might recall Pierre van Hoo- 
ijdonk at Celtic two seasons ago. He 
walked oui claiming his enviable salary 
might be enough for a street cleaner. 
Nottingham Forest paid him much 
more, his 34 goals last season repaid the 
dub with promotion to the Premier 
League. Now. his self-wordi bloated by 
courtship from Fenerbahce of Turkey, 
he ignores his weekly $20,000 basic 
salary, refuses to train in England, and 
obliges Forest to put him up for sale. 

The price is $13 million — almost 
double what Forest paid for him last 
year. “In die old days, I might have been 
able to stop his wages and wait for Pierre 
to come to his senses.” laments club 
manager Dave Bassett "Now, players 
are so loaded, they call the tune. I just 
think it’s a completely greedy game — 
like society. 1 suppose.” 

Not normal society. Greedy, we may 
be, but most people have to turn up to 
earn a living. 


downward glances, any disapproving 
charge from his bosses at the FA. 


Recchi Sets Bay Record 


charge from his bosses at the FA. 

The text is presented as “By Glenn 
Hoddle with David Davies." Davies is 
the FA director of communications. 

Assuming, then, that this is the ap- 
proved version of the dropping of Paul 
Gascoigne, an affair that riveted the Eng- 


hockey Montreal Canadiens 
right wing Mark Recchi received 
the highest arbitration award in Na- 
tional Hockey League history, get- 
ting a one-year deal worth $4.5 
million. (AP) 


lish population up to the ejection during 
the World Cup of David Beckham, it is 


Weaver has Heart Attack 


BASEBALL Earl Weaver, 67, the 
former Baltimore Orioles manager, 
suffered a heart attack near his 
Miami home last week, according 
to friends. Weaver spent “two or 
three days” in intensive care, but is 
now stable. (WP) 


important and compelling literature. It 
also contains references to Gascoigne’s 
troubled habits, his fluctuating personal 
life and, for example, the revelation that 
Gascoigne was distracted while on Eng- 
land duty in Casablanca when a news- 
paper published a picture of his wife, 
Sheryl, with "a new friend.” 

The good news for Gascoigne is that 
his country might still need his skills. 
‘ ‘Gazza’s England career is not finished 
under me,” Hoddle wrote. “Bnt there 
are five things he needs to do: stop 
drinking, get fitter than ever before, 
change his diet, learn to control his 
emotions and stay injury-free.” 
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Tiger Woods teeing off during the first practice round for the 80th PGA Championship* which starts Thursday 


Els Aims High Among the Tall Trees 

O’Meara, if He Wins 3d Major in a Year, Will Emulate Hogan 


By Clifton Brown 

New York Times Service 


R EDMOND, Washington — Ernie 
Els was asked about Sahaiee 
Country Club, the site of this 
week’s Professional Golfers Association 
Championship. Els looked at the tall 
trees lining the fairways and surveyed 
the picturesque setting about 22 nules 
northeast of downtown Seattle. After 
two practice rounds. Els had been sold. 


“It’s brillianl” said Els, the two-time 
U.S. Open champion, on Monday as be 
prepared for the year's final major. “It’s 
like playing in Switzerland with these 
tall trees. This is not your normal venue. 
The greens are beautiful the layout flows 
from one hole to another. I love iL" 

Many of EIs’s peers echoed his en- 
dorsement as the Pacific Northwest 
looked forward to its first major since 
the 1946 PGA Championship in Port- 
land, Oregon. 

Most of the 150-man field had never 
seen Sahaiee until this week, making it 
important to learn as much about the 
course as possible before play begins on 
Thursday. By Monday, most golfers had 
arrived and had played at least nine 
practice holes, trying to familiarize 
themselves with the nuances of the 


make the fairways look narrower than 
they are. 

The early feeling among players was 
that Sahaiee would be demanding, but 
not as demanding as the Olympic Club 
in San Francisco was for the U.S. Open 
in June, when Lee Janzen won with a 
score of even par. 

Sahaiee is a par-70, 6,906-yard 
course this week, and long hitters might 
use their drivers only three or four times 
during a round. 

Accuracy will be far more important 
than length. Two holes that are normally 
par- 5s have been shortened slightly and 


PGA Championship 


Rob Hughes is chief sports writer of 
The Times of London. 


course. 

This much was obvious. It will be 
crucial to keep the ball in the fairway 
and away from the towering trees — 
some of them more than 100 feet (30 
meters) call — that line the fairways. 
Players who are erratic off the tee may 
begin to feel claustrophobic as they 
stand in the tee box, because the trees 


converted to par-4s: No. 6 (480 yards) 
and No. 18 (475 yards). But while the 
rough at Sahaiee is higher than normal 
this week, there will be birdie oppor- 
tunities. 

“The rough is Kadi but not U^. Open- 
bad,” Els said. “They don’t need mat 
kind of rough here, not with the trees 
they’ve got. If you miss the fairway, you 
just have to hack it out anyway, because 
there’s not much of a chance to reach the 
green. The rough is pretty tough around 
the greens, but overall, I don’t think 
anything could be as bad as Olympic.” 

Much of the attention this week will 
focus on Mark O'Meara, winner of the 
Masters and die British Open, who will 
mr to become the first man since Ben 
Hogan in 1953 to win three majors in 
one year. O’Meara, one of the game's 
better patters, is the type of player who 
could find his groove on Sahalee’s rel- 
atively fiat greens. 


“You'll have to putt well to win this 
week,” Els said. ‘That’s why O'Meara 
has won two majors this year, because 
he has putted so well." 

O’Meara's success has made many of 
the game’s top players approach this 
week -with a sense of urgency. Tiger 
Woods, the world’s No. I player, is 
facing the prospect of not winning a 
major this year, as are the other major 
. champions of 1997: Els, Justin Leonard 
and Davis Love 3d. Love is the de- 
fending PGA champion, winning bis 
first major at Winged Foot Golf Onb in 
Mamaronecfc, New York, last year. 

- The PGA Championship has enjoyed 
its share of memorable moments this 
decade. Love's victory last year was 
poignant A rainbow appeared in the sky 
as lie approached the 18th green, evok- 
ing memories of has father, Davis Love 
Jr., a renowned teaching pro who died u 
a plane crash in 1988. 

.John Daly .became, a celebrity when 
he won die 1991 PGA Championship, 
which he entered as a long-shot al- 
ternate and left as a long-hitting cham- 
pion with a cult following. 

Fred Couples, who grew up in 
Seattle, will be one of this year’s sen- 
timental favorites, as he tries to win a 
major just a short drive from where he 
was raised 

But Sahaiee, a course that has never 
helda major, is about to be tested by the 
world's greatest players, and they all. 
seemed eager for the challenge. 

“One of my goals diis year was to win 
a major, and I haven’t done it," Els said. 

’ Tm sure a lot of guys feel the same way. 
We’re all looking forward to this.” 
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Polmerra. Baltimore. 97; A. Rodrigoet Seattle, 
95i NLRanri^Q(MHtanA9S;TltoflMZ, New 
YoritPI. 

Hire— A Rodriguez, Seatoe 151; a Mn 
New Yore. 141: Hlgginsoa DetaA 14L- G. 
Andeoan Anqhwn 141; a NcB. New Yore. 
ULEnfadJVrts^liQMVougtmJBastoivUa 
DOUBLES— JnVdtuttn. Boston, 3& G. 
Andersoa Anghetnv 35; 1. Rodriguez, Texas, 
35; EretorL Anarwini 34 c Delgoda Toronta 
34- Thome, OewtonA 33; JuGanxafez, Taxas. 
3t Jusficn Cleveland Zb E, AAarilitoL 
SeatMa 32. 

TRIPLES— OHrnnaq, Kaasas CDp 11; 
GandopaiG Boston, Ji McCiackn. Tampa 
Boy, 7 , a Leary; Boston, 7 ; Daman. Kama 
City, 6; D. Jeter, New York, ti Dwtem. 
Cfricoga 6; GAndenan, Anaheim, 6. 

HOME RUNS— Grider Ju Sealfe 41; A. 
RwWguez. Seattle. 3S; Bek, Chicago 3Si R. 
Pabneba BoMnare 3Sf JuGonakz, Tnaa.3% 
Ceneeov Torettnv 32: MVriugtn Boston 31. 

STOLEN BASES— HendereoiVOrtJaBd. 49; 
Lrftore Cfewfend 35; Stemi Tnanld 3* A. 
fixbi^ez, Seafifc 3 & T. Goodnh Tend 3K 
OttermanJCmsas aty, 3Gt0mNUawofa,3(L 
P1TCHI NG D3 DocbJo«)-D. Wcfc, New 
Yortc. 14-Z XJi 3^81 Cone, New York, 164 
m3JftP.M«llnwB«»tod 1S4, -78KUtt 
™*efietaL Boston, 14-j, .737, 4.1ft KeMqg, 
T«HB,1^471444%QeraenTMMbbIA4. 
JOam Irabu New Ybtfc 77-5L 487,0071 
Room Oakland. 1141 , £Kr,lxn 
STHtKEOUTS-R. Johnson, Seuttto 213; 
P. Martinez. Boston, lsi □eraer&Toranla 
i/« Cfinley, Aitoheim, l«;Cooa New York, 
ISO; Ertessmv BaOmm 134. Cotoa. 
aneioadiaa. 

SAVES— Gorton. Bus tore. 3% HMtotamL 
Twoi 31; t&Kmm. New York. 3a PWrrtvaL 
AmreSm, 3Q RoMyerj, Tortmf* 28; Aguflera, 


Minnesota, 2ft M. Jackson CJentoat 27. 

■ NATIONAL LEAGUE LEADERS 

G AS ' R H Avg. 
Olernd NYM - 116 411 61 140 J49 

BKheffeCOf TIB 494 70 169 30. 

LWafterCoi 97 3S5 77 121 341 

VGUerreraMon 116 456 82 152 333 

Ksridofl P9 107 397 66 130 J27 

GwymSO T0S 381 56 126 335 

QrBtoMa 113 434 74 140 -323 

BJartanStL 107 403 68 130 322 

DsBeSHou 114 463 83 149 322 

MoraratoriChC 111 423 72 136 322 

RUNS— QUanes, Aflorta. 9ft Biggta 
Houston 9ft Bogweft Houston, 9tt a 
Voughn San Diego. 8ft Sosa CHcoga 8ft 
Mtfiwfra, St Louis, 8ft GkmOla 
PModetoWa 86. 

RBI-5caa Chicago, lift Bichette, 
Qriorada W Aim Houston. 10ft McGwires SL 

Lows. 10ft Cnsffla. Catoroda, 101; GVaugtri, 
Sen Diego 9S Galarraga Aflanto. 91 
HITS— BJdwtta Cotorado GtomfUe. 

Phaadatahkk 153; V.Guenero Morfteiri, IS 2 ; 
SUggla Houston, 15ft DeBeB. Houston left 
CaeNa. Cotarada 148; ChJones, A8sdn 14X 
DOUBLES— D. Vounn Onctenotl 4 ft 
Bhhcritn Colorado, 39. L. Wrifcw. Colorado 
3ft Blggto. Houston. 3ft Fottmx Montreal 
36; l Gufllen, PfflsbwBto 3ft Hayd, Florida 
ZftSondG San RandKn 33. 

triples— a. Janen AflantnftELLarein 

OnctonaH, ft N. Perez, Cotorado, 7i K. Garda, 
Arttana, 7: D*. Shiebto, St Louis. 7; DeBuccL 
Artzana ft VGuerrao Montreal ft Glanvaio 
PtttaWptita, ft Vbm NUhvoutee, ft g. 
Jordan SL Louts, di 

HOME RUNS— S090, Chknaa 4ft 
St Louis. 4 ft G. Vaughn Sen 
Uegn 3ft Gaksmga Atlanta, 3 ^ CaMkr, 
Cotorado, 3& Afau Houston. 31; ChJones 
Attontn 2ft H Rodriguez, CMaagn 28. 

SIOLEN mn Wn mnrlr PB teb uq)hi rift 
Rwteia Raida 37; EUggla Houston 3ft 
EcYomg, Los da(/eles.34,f^tfd. PtartdaM 
2,1 ****• ** 

PfTO UHG 03 DedsbrnsMShnlM 
AUarfln. 15-4, JtS. 1M; k. Brawn, San (Sega 

1 ^ J7ft 2^ (L Maddua ASmita, isft jsa 

lift A. LMtoA New York 11-4 J3X 2Jft 
Ashbit San Dfaga 15ft JTA ISk MOwood, 
Attoita 1 1ft 684, 451; feeynoW*. Houston, l*. 
7, 667, 361; Tapani. CTtiana 14-7, 667. 461. 

V ¥ n ™ v *t* mna ' P«M«w»aas- 

GModdux, Atlanta. 151; StoOemnn 51 Lzn*, 
1471 ReynoUs, -Houston. IdZNamo, N.-Y. 137 . 
SAVES— HaAmat San Oiegn 3 ft R« f* 

LNAngelena* Nen Sdn 
Franosca 2ft Urbina Morriretrt, Jft J. Fttmat 


PACIFIC LEAGUE 

Nippon Ham ftOrtx 4, 12 innings, tie 
Kintetsu S, Ditiei 1 
Lotte 9, Seftxj 5 


CRICKET 


nmn.fluuuKui 

Offfi-OAY HATCH 

TUESOAY.M CANTensunY, eW3LAW 
Kent: 1 7641 (45 overs) 

Sri Lanka: 179-8 014 oversl 
Result Sri Lanka wan by eight wickets. 


SOCCER 


UEFA Cup 


«COHD GUAUFYIHC ROUND, FIRST L£Q 
Aiges PitestL Rim. % Istanbulspoa 0 
WajKn taont Pol. & rrabzonsporTur.I 
™orta Warsaw, 0, Dynamo Mosaiw I 
agree Otaraouc CrRep. a KBnuroocto Sen 0 
NXMura, Shm„ ft SBkeboig IF. Den.0 
Hftjoef Tel Avtv 1 , Stromsgodsat Notj 0 


transitions 


Japanese Leagues 


amuuiMiR 
w L T 
Yokohama 54 31 - 1 

□unkfti 5Z 39 . T 

Yorahirf 47- 47 0 

Yota* 42 46 0 

Hlrasttma 43 50 0 

Hanehin 33 58 0 

MamUABW 
w L T 
Nippon Horn 56 36 2 

Kintetsu . SO 42 6 

Sefim 43 4i 2 

DaW 45 49 i 

ate . 38 so 2 

Latte . 38' 52 I 


Pet GB 
634 — 
671 5 

600 10(6 
677 13V, 
662 15 
663 24 


Pd GB 
606-' <— 
643 6 
612 9 
679 12 
633 16 
623 17 ’ 


AUERICAN LEAGUE 

M wetm^Acqulrai RHP Mike fetters 
tern Oakland Athletes tor a player to be 
notaad and Nsh. Placed I NF Date ErstotJod 
lMay disabled tet. Recofled INF Chris 
Pritchett ond OF Reggie WWams from Van- 
couver, pcl. • 

OAiTiMaRE— Acquired QF-3B WBto 
wens tern Qnctanott Reds far OF Jataey' 
narnmondi. 

OwtUNG-Recufiod LHP Mark Holzemv 
tern Edmonton, pci . 

NATIONAL LEAGUE 

f^BiOA-cWtned RHP Manuel Banins 
offwohreisfmm LA. Dodgar& 

*LT. WETS— Acquired Of Jennatie Aflanfr 
taro pkryorta be named. D«lgnat«l 

Of Benny AgtoyanJ tor assignment I 

nanuu 

^^OWALFOothui i Mfl ui 
^HWUHA-SIgnrf OLOicar Sturgis. 
^.JAaaoNyru^-vy^ m ^ 

Signed OL Matt Craven*, 

' HOCKEY 

NAnOHAL HOCKEY LEAGUE 
‘MMHllM-sfeneri RW Peter UboaffSer 
"2-Yeorcntil nKtondLWEifc Lecomateki 1- 
Jack Fwreiro rice pres- 
wort of hockey operations. 
/^KTA-Norned Bab Owen dlmdor of 
^KJ***" “"I dwetopment 

«S^^ c ^™ QBidsondC 

Baar*'- 1 — 

oimtetoJ^B rcontoa. 

D ■•“"ieHeivord. 

j* *££*n*-*m*l lo terras vritti RVT 

to ,w,e<5 G JWnn Hedberg 

_pho bhx - Reigned C Bob Cortorai ill-. 
Lw ^ 

c Chris Prwwcr. # 
»«"iiiOTo«-Aai^ G Rtck Tobaraco 
** ^ t “ tairc 
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CENTRAL LEAGUE 
Yokohama 4, Yomtori l 
Chunkhf Z Hanstiin 1 
HlrosWraoS. Yataritl 


Ote Btatet bastori- 
transfer to Purtue^Siiumef. 
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Orioles Beat 
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On 3-Hitter 
By 4HurIers 

The Associated Pros - 
ST. PETERSBURG, Florida — Four 
Baltimore pitchers combined on a three- 
miter as ,!he Orioles won, 2-1, against 
the Tampa Bay Devil Rays. ^ 

Juan Guzman gave up three hits be- 
fore leaving with two outs in the sixth 

Ai Roundup - 

inning. Alan Mills, Jesse Orosco and 
Armando Benitez held toe Devil Rays 
hitless the rest of the way; • 
Quinton McCracken tripled off Guz- 
man with two outs in toe sixth and 
scored when Wade Boggs beat out an 
. infield single with a head-first slide. 

Orosco turned away an eighth - irin'ing 
threat by retiring Boggs and Fred Mc- 
Griff with the tying ran at second base, 
and Benitez worked a perfect ninth for 
his 16th save.in 17 o pp ort u nities. 

Cal Ripken had toe defensive play of 
the game, making a diving backhand 
grab of McGrifFs grounder and scram- 
bling to his feet to throw toe Devil Rays 
slugger out to end the eighth. 

‘There's a reason you play all them 
games in a row for that many years — 
because you’re a great athlete,” the 
Orioles manager, Ray Miller, said. 
“You adjust and you can do things. 
He’s just got great positioning. And 
when Cal gets a hold of something, 
you’re out” 

Eric Davis went 2-for-4 and drove in 
one run to extend his Orioles-record 
hitting streak to 26 games. 

His run-scoring double gave Bal- 
timore a 1-0 lead in the first inning. 
Roberto Alomar added a run-scoring 
single that made it 2-0 in the sixth. 

The victory was the sixth in seven 
games for the Orioles, who are a major 
league-best 23-6 since the All-Star 
break. Davis has hit in 28 of 29 games 
during the stretch. 

Yankees 7, Twins 3 Hideki Irabu a]- . 
lowed just two hits in seven innings and 
New York moved 56 games above .500 
for toe first time in 37 years. 

The Yankees are 85-29, having won 
five straight and improved to 43-8 at 
home. The last Yankees team to go 56 
games over .500 was the 1961 World 
Series champions. 

Irabu ( 1 1-5) hit toe leadoffhitter Otis 
Nixon in the first, but did not give up a 
hit until Marty Cordova’s leadoff single 
in the fifth. Scott Brosius and Benue 
Williams bomered for New York. 

Angels e, T igers 2 In Detroit,. Gary 
DiSarcina’s double triggered afbnr-run 
second inning and Omar Olivares won 
for the first time since June 17 as Ana- 
heim handed toe Tigers their sevento 
straight loss. 

Luis Gonzalez hit two homers for toe 
Tigers to raise his season total to a 
career-high 16. 

WMte Sox 5, Athletics 3 Robin Ven- 
tura hit a two-run homer and JimParque 
won for the first time since June 15 as 
Chicago beat Oakland. 

Ventura, who entered the game in a 4- 
for-26 slump, hit his 13th homer of toe 
season in the sixth to give Chicago a 4- 
3 lead and help toe host While Sox win 
for toe fifth time in seven games. 

Kenny Rogers (11-5) failed in his 
second attempt to get his 100th career 
victory, giving up five runs and eight 
hits in eight innings. 



Sosa Homers Twice 
To Tie McGwire at 46 

While Cubs Enjoy Home Run Duel, 
Cardinal Slugger Reduced to Walks 


Sammy Sosa, the Cubs’ right fielder, hitting his 45th homer of the year in San Francisco. He later hit his 46th. 


The As uk idled Press 

Sammy Sosa hit his 45th and 46th 
home runs to match Mark McGwire for 
the Major League lead as the Chicago 
Cubs beat the San Francisco Giants in a 
game that had seven homers. 

With the winds blowing all over 
3Com Park in San Francisco,' Sosa hit a 
towering blast into the first row of toe 

It L Roundod 

left-field bleachers in the fifth inning 
Monday. It was toe first of three con- 
secutive solo shots by the Cubs, who 
went on to win, 8-5. 

Sosa's second homer cleared toe cen- 
ter-field bleachers and was estimated at 
480 feel. Although he has hit 37 homers 
in 66 games since May 25, Sosa main- 
tained that McGwire is still toe man 
most likely to break toe Major League 
record for home runs in a season. 

“He’s still my idol.” Sosa said. “I 


Now Leading the Majors, the Beanie Babies Team 

Forget McGwire and Sosa — Baseball’s Big Draws Are Stars Named Glory and Chip 


By Ridiard Sandomir 

New Y ork Times Service 

N EW YORK — Forget Mark 
McGwire, Sammy Sosa, Ken 
Griffey Jr., Kerry Wood and 
Juan Gonzalez. Baseball’s real stars this 
season, toe ones almost guaranteed to 

f ack the bouse, are Peanut, Glory, 
tretch, Valentino, Derby, Chip and 
Toffy. 

Meet the Beanie Babies, the fuzziest 
saviors of baseball attendance. 

Beanie Babies have nothing to do 
with baseball and alre not fashioned to a 
team's desires. The Cardinals’ request 
for a Beanie Baby made to look like 
Fred Bird, their mascot, was denied, but 
Rocket the Blue Jay seems tailor-made 
for Toronto. 

In any event, promotional giveaways 
of the plush toy animals have been un- 
like anything team officials had seen 
before toe Chicago Cubs persuaded the 
Beanie Babies' creator, Ty Inc. of Oak 
Brook, Illinois, to plunge into sports last 
year. 

ie (and^to^nrnnba^^BU^ of authen- 
ticity that comes with it) has led some 
fans - to camp out overnight for tickets, 
an effort notably absent in the pursuit of 
traditional promotional handouts like 
ban, balls, T-shirts, caps, gloves, 
posters or schedule magnets. 

“We’ve never had to hire extra se- 
curity tq hand out magnets,’’ said David 
Alioto, the senior director of sales and 
marketing for toe Oakland Athletics. 

.. On Aug. 1, the A’s drew 48,241 spec- 
tators — about 33,000 more than their 
average — when they bestowed Peanut 
toe blue elephant on 15,000 youngsters 
14 or under. 

“Beanie Babies are our all-time best 
promotion,” reported Gail Ruhling of 
toe St Louis Cardinals’ corporate sales 
department 

The team’s first promotion this sea- 
son, which featured Stretch toe Ostrich, 
yielded a near-sellout May 22; giving 


away 20,000 Smoochy the Frogs this 
Friday is expected to fill Busch Sta- 
dium. 

At toe All-Star Game ar Coots Held 
in Denver last month, all 52,000 fans 
received Glory, a red, white and blue 
bear. 

“I expected kids to clamor for it but 
it was fun to watch grown men with their 
Beanie Babies,” said Mark Gorris, Ma- 
jor League Baseball's vice president for 
team services. “And yon 'd be surprised 
bow many players have their own col- 
lections.” 

The Yankees have held two Beanie 
Baby days this season. The first, a 
Valentino toe Bear giveaway, coincided 
with David Wells’ perfect game May 17 
and drew 49,820. The second, on Sun- 
day, honored Stretch toe Ostrich, and 
drew 55,91 1. In both cases, 23,000 fans 
14-and- under received the toys. 

“In May, 1 could definitely say the 
Beanie Baby impacted attendance,” 
said Debbie Tymon, toe Yankees' di- 
rector of marketing. “But I think we 
would have had toe same crowd on 
Sunday without toe Beanie Babies. 
They probably were a little icing on toe 
cake.*' 

B ASEBALL HAS become a be- 
neficiary of the Beanie Baby phe- 
nomenon. The 150 separate, 
whimsically named beanbag animals sell 
in specialty stores for $5 to $7, and are 
amassed in the hundreds, or thousands, 
by children and adults. Ty periodically 
ceases production of some characters, a 
scannty-enforcing tactic that has made 
some “retiree” Beanies worth up to 
$5,200 to the most rabid collectors. 

At the stadiums, teams have been 
wary about collectors trying to induce 
toe kids getting toe giveaway toys to sell 
them on the spot. 

Some have lured security or local 
police to maintain calm. At the Oakland 
giveaway, Alioto said, an airplane 
towed a sign imploring: “Call Me for 
Your Beanie Babies.’ ’ 


Ty had no connection to toe sports 
market when John McDonough, toe 
Cubs’ vice president of marketing, 
brought toe toymaker a detailed pro- 
motional plan. He had been inspired by 
his daughter Colleen, a devoted Beanie 
Baby collector. 

“I was helping her put her Beanie 
Babies in a basket,” McDonough said, 
“and I said, ’Which one is this?' And 
she said. ‘Cubbie.’ ” 

The connection was immediate, and 
McDonough tracked down Ty, which 
does not have a listed phone number 
because of the hnge volume of phone 
calls from customers. 

McDonough and Ty plotted two dates 
last season that, when announced to 
fans, “immediately sold out,” he said. 
"There were lines three blocks long.” 

Quickly, other baseball teams called 
him to find ont how to reach Ty. 

“We anticipated toe success of Bean- 
ie Babies in stadiums with children, and 
we knew ticket sales would be higher 
for games when they were given away,' ' 
said Levi Tomnitz, a publicist for the 
toymaker. “But it’s become a phenom- 
enon." 

About 25 U.S. Major League teams 
have joined the Beanie world, she said. 

Five of the 10 Women’s National 
Basketball Association teams have held 
Beanie giveaways this season; the Na- 
tional Hockey League's Chicago Black- 
hawks, St. Louis Blues and Pittsburgh 
Penguins will distribute toe toys next 
season, as will the Chicago Bears 
(which recently put Beanie Babies in 
their fen club kit) and toe Dallas Cow- 
boys in toe National Football League. 

And it appears that toe Beanies are 
smart business: for at least one or two 
games a year, a team is guaranteed to 
draw thousands of young fans it might 
not otherwise attract. 

Of course, some team officials report 
that a small segment of Beanie recip-' 
ients leave without even attending the 
game. 

“We can't control that.” said Ruh- 


ling of the Cardinals. “It’s still paid 
attendance.” 

In addition, toe cost of giving away 
anywhere from 10,000 to 52,000 Beanie 
Babies is negligible to the teams, who 
find sponsors to pick up the tab. Gen- 
erally. mass quantities of Beanie Babies 
cost $2.50 to $3 each for sponsors like 
Haagen-Dazs and Chase Manhattan 
Bank, toe backers of toe Yankees’ 
giveaways, or Pepsico Inc. and Tribune 
Corp., which are paying for toe Cubs' 
promotions. 


D espite the beanie Babies* 

popularity, which has grown ex- 
ponentially since 1993, the Yan- 
kees’ Tymon said that finding sponsors 
was difficult “I kept saying, ‘These are 
huge, you won’t believe toe impact 
they'll have,' ” she said. “But it was a 
hard sell It’s not a cap or a schedule, and 
the Beanies weren't customized with 
the sponsor logo." 

That problem seems to have been 
eliminated. The promotions' success is 
obvious and the cards that accompany 
the toys bear the sponsors' names. 
"Now companies are calling me to see 
if teams need sponsors,” said Tomnitz 
of Ty Inc. 

Sean Brenner, editor of Team Mar- 
keting Report, an industry newsletter, 
said, "The whole idea is to get people 
excited about going to the ballpark.” 
The notion may be anathema to fens 
who believe the game-is-toe-thing, but 
the Beanie Babies are proving to be as 
valuable as a stack of McGwire’s bats. 
So precious is toe plush Beanie cargo 
that cartons full of them demand special 
security upon their secret delivery to 
each stadium. 

“We have to schedule exactly to the 
minute when toe product arrives, and 
toe time when people meet us," Tom- 
nitz said. “Usually it’s 24-hour secu- 
rity. especially if they are retired Beanie 
Babies." 

As in baseball, the Beanie Baby Hall 
of Famers get special treatment. 


still believe McGwire's the man. no 
matter what happens. He's the man. I 
still believe he's going to come back and 
keep rolling. I know he can do it.” 

Sosa and McGwire each need 16 
homers to surpass Roger Mans’s record 
of 61. The Cubs have 43 games re- 
maining, the Cardinals 45. 

With toe victory, toe Cubs held on to 
their half-game lead over the Mets in toe 
race for toe NL wild-card spot The 
Giants, who have lost five straight to 
match their worst skid of the season, fell 
three games behind the Cubs. 

Barry Bonds hit his third homer in 
two games, a three-run blast, and Jeff 
Kent added a solo shot two pitches later 
for the Giants in the third inning. 

His 398th home run tied Bonds with 
Dale Murphy for 28th on toe career list 
and moved him within two homers of 
becoming toe first major leaguer with 
400 homers and 400 stolen bases. 

Rod Beck, returning for the First time 
to toe ballpark he called home from 
1991 to 1997, pitched toe ninth, retiring 
Bonds on a fly ball to the wall in right for 
the final out, giving him 34 saves. 

Mato 4, Cardinals 2 McGwire struck 
out three times as Sl Louis lost to New 
York. Since hitting his 46th homer Sat- 
urday, be has walked seven times and 
struck out six times in 13 plate ap- 
pearances. 

Todd Hundley hit his first home run 
this season, and Al Letter ( 1 1-4) pitched 
seven strong innings for toe visiting 
Mets. 

Letter helped silence McGwire, strik- 
ing him out twice, and Turk Wendell 
struck him out once, with a runner on in 
the eighth, as toe Cardinals' five-game 
winning streak ended. 

John Olerud's hitting streak stopped 
at 23 games, one shy of the Mets club 
record set by Hubie Brooks in 1984. 

Marlins 3, Pedros 2 Livan Hernandez 

pitched a five-hitter in San Diego for the 
Marlin's seventh complete game, hand- 
ing a former teammate, Kevin Brown, 
his first loss since May 2 1 . 

Brown (14-4) was Dying to win his 
12th straight decision. 

Hernandez ilO-S) allowed two runs, 
struck out six and walked four. 

Astros 5, Brewers 2 In Houston. Sean 
Berry hit a tiebreaking three-run homer 
in toe eighth, and Billy Wagner pitched a 
perfect ninth for his first save since 
being snuck in the head by a line drive. 

Berry, who was 3-for-4, smashed the 
first pitch thrown to him by Chad Fox 
after Jeff Bagwell and Moises Alou 
singled. 

Alou added a two-run homer as toe 
Astros won their fourth straight 

Wagner picked up his 23d save in his 
second appearance since he suffered a 
concussion and cut ear when he was 
struck by a line drive July 15 at Ari- 
zona. 

Ptdlliss 3, Diamondbacks O In 

Phoenix, Curt Schilling (11-11) pitched 
a three-hitter in his Major League-lead- 
ing 1 1th complete game. 

Schilling struck out five and walked 
one as the Phillies won for just toe 
second time in 12 games. He threw only 
94 pitches in his second shutout this 
year. 

Roekios 6, Expos 2 In Denver, Dante 
Bichette hit a grand slam in the sevento 
inning, breaking a 2-2 tie, after Larry 
Walker had a solo shot 
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Coptic Church Rescue 


By Douglas Jehl 

New York Times Sentcc 


AIRO — In a city whose modem sprawl so often threatens 
ancient treasures, the Egyptian government has begun an 


unusual effort to preserve a religious site that has suffered 
tie 


from years of neglect and bungled repairs. 

The two-year project stands out because it targets not one of 
the Pharaonic temples or Islamic monuments for which Egypt 
is better known, but a Coptic Christian church in old.Cairo. a 
crowded, gritty quarter often bypassed by visitors. 

The lOfe-centiuy basilica, knowDas the Hanging Church, is 
built atop the remnants of a far more ancient Roman fortress. 
Its name refers to its precarious design; the floor of palm- wood 
beams hangs in midair, supported only at the edges by three 
Roman columns. 

It is among the oldest churches of its kind in Cairo, but. until 
the $6.7 million renovation began earlier this year, many here 
feared that it might be near collapse. The earthquake that 
rocked the city in 1992 left its walls badly cracked, while 
layers of paint fell regularly from its ceilings. 

And although the church has been renovated several times 
in this century alone, some previous efforts had caused more 
damage than was repaired. In 1983 an engineer ordered that an 
interior column be removed, then watched in horror as the 
chapel ceiling it had supported came crashing to the floor, 
destroying all the artwork inside the chapel. 

More recently — and more worrisomeJy — a mysterious 
pool of ground water that had long sat at the foot of the Roman 

fortress had begun to rise 


The Hanging 
Church is atop the 
remnants of a far 
more ancient 
Roman fortress. 


steadily, carrying salts and 
bacteria that were weakening 
the pillars on which the struc- 
ture rests. 

To some Coptic Christians, 
who make up about 10 per- 
cent of Egypt's population of 
62 million, the fate of the 
Hanging Church had begun to 
seem like a metaphor for their 


ancient community, which many complain has been denied its 
due respect 

But now that the restoration is finally under way, Egyptian 
antiquities officials point to the church as an example of their 
commitment to preserving the country's multireligious her- 
itage. “This is not a pharaonic, Islamic or religious issue," 
said Ali Hasson, then chairman of Egypt's Supreme Council 
of Antiquities, when the decision to go forward with the 
project was announced last fall. “This is about restoring 
monuments." 

Officially, the site is called the Church of the Virgin, named 
for Mary, who is reputed to have once stayed the night just a 
few hundred meters away on the grounds of what is now St 
Sarguis Church. The Hanging Church is without domes but 
has a wooden roof in the shape of Noah’s Ark, a symbol of 
salvation. 

According to archeologists, the first Coptic church on the site 
was built late in the third century; the one now standing, itself 
more than 1,000 years old, replaced a church thought to have 
burned down. It is decorated with icons carved from ebony and 
ivory; its three chapels, guarded by carved wooden screens, are 
dedicated to Christ, SL George and John the Baptist. 

To the devout Copts, the importance of Coptic sites in Egypt 
has been elevated since 1996, when Pope Shenouda IQ, the 
Coptic patriarch, prohibited followers from visiting Christian 
holy sites in Jerusalem, a ruling meant to protest Israel's hard- 
line stance in negotiating a broader peace with the Arabs. 

In Egypt, the headquarters of the church and home to the 
world's greatest concentration of Copts, church eiders say its 
effect has been to transform the capital into a “second 
Jerusalem." 

As repairs begin, the Reverend Jacob Soleiman. pastor of 
the Hanging Church, said in an interview that it was in large 
part for these reasons feat he planned to continue to hold 
weekly services throughout the two-year renovation project, 

* ‘even if we have to hold them in the hall. ’ * 

Likewise, Coptic officials say they intend to keep the church 
open to visitors who still arrive, a few score a day, to marvel at 
the intimacy of its anciem an and woodwork. Worshipers and . 
visitors will face some inconvenience at least until the end of 
1999, when fee project is scheduled to be completed. 

Since work began six months ago, engineers have devoted 
nearly ail their time to draining the ground water. Wife fee 
help of noisy pumps, they have reduced the water level around 
the pillars by about five meters, while driving away thousands 
of bats who bad found fee humid quarters an ideal refuge. 

But they fear feat the water could threaten other sites in old 
Cairo, including a synagogue. 

In preparation for the next stages of restoration a temporary 
home has been built for artwork that will have to be moved 
from fee ancient structure, “Nothing lasts forever, but our job 
is to do fee best we can,” Father Soleiman said. 


Why the Met Came to Show . . . Judith Rothschild 


By Judith H. Dobrzynski 

New York Times Service 


N EW YORK — All her life. 

Judith Rothschild was a jour- 
neyman artist. 

She studied art and worked 
steadily from the time she gradu- 
ated from Wellesley College in 
1943, exhibiting mainly in small, 
respectable galleries and always 
trying new ways to paint. But she 
never achieved much fame or fol- 
lowing. and when sbe died in 1993 
she was largely unknown to fee 
public and to many in the art 
world. 

Now she has landed her first 
retrospective; 31 works fill three 
galleries in the 20th-centuiy wing 
of fee Metropolitan Museum of 
Art. At fee opening reception on 
May 1 8, at least half a dozen prom- 
inent museum directors turned up. 
And to draw attention to the show, 
the Met sprang for splashy ads in 
The New Yoik Times. The New 
Yorker, The New York Observer 
and other publications in greater 
numbers than it usually does for a 
show of this size. 

But Rothschild has not suddenly 
taken fee art world by storm. Many 
curators, artists and other experts 
suspect feat that was never fee mu- 
seum's point. Rather, they contend, 
over the museum's denials, that the 
Met had ulterior motives in 
scheduling the show, feat it is less 
interested in her an than in the 
works by 20th-century masters feat 
she left behind. 

When Rotlischild died, she put 
her own artworks into fee Judith 
Rothschild Foundation, along wife 
a group of paintings that she in- 
herited from her parents. Among 
them were three works by Picasso, 
ten by Mondrian, five by Matisse, 
nine by Gris, four by Leger and two 
by Brancusi, all of which the foun- 
dation is eventually expected to sell 
or give away. To no one's surprise, 
museums are vying for them. 

Using the standard gesture of an 
institution hoping for a gift, the 
National Galleiy of An in Wash- 
ington, fee Philadelphia Museum 


of Art and the San Fran- 
cisco Museum of Mod- 
ern An have already ex- 
hibited the Rothschild 
Family Collection of 


European paintings. The 
National Gallery late 


lery later re- 
ceived a Picabia paint- 
ing, a partial gift from 
Rothschild's sister. 

Is the Met. which was 
not offered feat show 
and did not ask for it, 
simply trying a twist on 
an old tactic? 

“I was a little sur- 
prised that fee Met was 
doing a Rothschild ret- 
rospective," said Marla 
Prather, curator of 20th- 
century art at the Nation- 
al Gallery. 

“But everyone is hop- 


ing feat something from 
dcolle 


the Rothschild collection 
will come their way. 

Rather than be one of the 
museums displaying the 
collection, the Met is do- 
ing a monographic 
show" of Rothschild's 
work, she added. 

Others were more di- 
rect, though they de- 
clined to speak for at- 
tribution for fear of ali- 
enating the Metropolit- 
an. “There’s no possible 
explanation for fee show 
except that they are wait- 
ing for the Rothschild 
collection," said one re- 
spected painter who in- 
sisted on anonymity. 

“I’ve never seen anything 
it.” 

And Chuck Close, fee portrait- 
ist. said, “The exhibition is a sur- 
prise to everyone I know’, and 
people are free to figure out why 
it’s there.” (Not long ago Close 
derailed an exhibition of his work 
at the Met because it was not slated 
for the museum's most prestigious 
galleries. Instead, he had a retro- 
spective this year at the Museum of 
Modem Art.) 

Harold Holzer, the Met's 



Nor is there a coo- Boston JSee of the 

nection in the eyes of Master tow^sanu 
Harvey Shipley Miller. Museum of Fine m 


— : — * ■ t . Af ‘‘Thpre’s no way a jnuseflm can 

tion has complete dis- a painting, and that s what it tabes 

cretion to sell or donate to buy a Malisse, say. 
ite paintings. “The' At most museums, donahons_ 
Euro^nplntmg col- now make up weU °ver 
|perionhasnotiiin 2 to acquisitions, and at the Met fee 
figure is over 90 percent, Holzer 
sajd. Lieberman has been widely 
quoted as saying, "I don't collect 
paintings, I collect collectors, a 
statement he denies. But he says 
that Alfred Barr, the founding di- 
rector of the Museum of Modem 
Art, Ins former employer, called 
"the curator of the collect- 


Judith Rothschild: The artist in 1946. 


like 


spokesman, denied any suggestion 
mat the museum had an eye on fee 
foundation's blue-chip holdings 
when it planned the Rothschild ret- 
rospective. “The Met’s exhibition 
schedule is independent of its ac- 
quisition aspirations." he said. 

William Lieberman. the Met’s 
20th-centuiy-art curator and fee or- 
ganizer of fee Rothschild exhibition, 
also rejected the speculation about 
his rationale for fee show, calling it 
“unguided itchiness," among other 
things less suitable for print. 


lection has nothing 
do wife this show," he 
said. 

But there is no deny- 
ing feat these are very 
competitive tones for 
museums. Major works 
of art cost $10 million 
and more, and the sup- 
ply of museum-quality 
works that remains in 
private hands, poten- 
tially available lor ac- 
quisition. is shrinking. 
Museum directors ana 
curators spend an in- 
creasing amount of time 
on what they eu- 
phemistically call "pat- 
ron development,” 
what in reality is a 
fierce contest to woo 
donations from fee rich 
or their estates. 

Auction houses and 
art dealers are stepping 
up their courting of col- 
lectors, too. In Febru- 
ary, far - example, 
Christie's copied the 
standard museum mod- 
us operand! when it ex- 
hibited and published a 
fancy $45 catalog of the 
Herbig collection- of 
contemporary art without a prom- 
ise from the owner that it could sell 
fee artworks. The strategy worked, 
and when Christie’s put the col- 
lection on the block in June it 
fetched $1 13 million. 

At the same time, many mu- 
seums are expanding, creating 
even more demand for great works 
ofart. 

"Museums need collectors 
more than ever now because of the 
impossibility ofbuying really good 
things." said George Abrams, a 


him 

ors.’ 


4. Fir Mm 


The Rothschild Family Collec- 
tion was amassed by Herbert Roth- 
schild, a furniture manufacturer 
and dealer, not pan of the Roth- 
schild banking family, and his 
wife, Nanette, wife fee guidance of 
their daughter Judith. When they 
died in the 1970s, they split their 
estate among their three children in 
a way that left most of fee art to 
Judith. 

Some critics say the collection is 
uneven, and no one would rank it 
wife the best collections that the 
Met has.caphiTed over fee years, 
like those of fee Havemeyer fam- 
ily, Robert Lehman, Walter 
Annenberg or. most recently, 
Jacques and Natasha Geiman. All 
were chockablock wife classic 
works, by master artists. 

But the Rothschild Family Col- 
lection does have enough gems to 
whet museums' appetites. Among 
fee' m useum directors, besides 
Philippe de Montebello of fee Met, 
looking at fee art, sipping Cham- 
pagne, nibbling smoked . salmon 
and generally currying favor wife 
Miller on May 18 were Earl Powell 
3d of fee National Gallery of Art, 
Glenn Lowry of the Museum of 
Modem Art, Anne d' Harnoncourt 
of fee Philadelphia Museum of Art. 
David Ross of the San Francisco 
Museum of Modem Art and J. 
Carter Brown, director emeritus of 
fee National Gallery. 
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PEOPLE 


A N Ernest Hemingway manuscript about a safari and 
what is thought to be a real love affair he had wife an 
African woman will be published on his 100th birthday. 
Variety reported. "True at First Light," a fictional memoir 
about his last African safari — and the purported affair while 
his fourth wife, Mary Welsh — will be 


fee actor's probation for an extra year instead of sending him 
to jail, saying feat drug rehabilitation was a better solution. 


□ 


he was still married to I 


published by Scribner on July 21,1 999. The work is fee last of 
four unfinished manuscripts to be 


ublished after his 1961 
suicide. His son Patrick edited the manuscript. The 
manuscripts were smuggled out of Cuba by his wife, Mary, at 
the onset of the Cuban revolution. 


The editor in chief of Cosmopolitan, Bonnie Fuller, who 
succeeded Helen Gurley Brown at the women's magazine, is 
leaving after just 18 months to become editor of its smaller 
rival Glamour. The Redbook editor in chief, Kate White, was 
named to succeed Fuller, effective immediately. 


□ 


□ 


The British poet laureate. Ted Hughes, has been named a 
member of the Order of Merit, one of the Britain’s highest 
honors. Hughes, 68, who has been poet laureate since 1984, 
won acclaim this year for "Birthday Letters," a volume of 


poems chronicling his courtship and marriage to the Amer- 
t Sylvia Plath. Plath committed suicide in 1963 


ican 

after 


ughes left her for another woman. Membership in fee 
Order of Merit is limited to Queen Elizabeth II and 24 


Pete Townsfaend will be there, as will Richie Havens, 
Stevie Nicks and the band Ten Years After. And the site, as 
usual, is Max Yasgur’s farm in Bethel, New York. But 
beyond feat, vety little of this year’s version of Woodstock 
will resemble fee originaL Called "A Day in fee Garden,” the 
concert is scheduled to run from Friday through Sunday and is 
heavy on performers who weren't even bom when some 
300,000 revelers first descended on the site in 1969, like fee 
Goo Goo Dolls and Third Eve Blind. 


others. Other members include former Prime Minister Mar- 
garet Thatcher, fee actor John Gielgpd and fee violinist 
Yehudi Menuhin. 


□ 


□ 


Even though he violated his probation by using drugs, 
Charlie Sheen will stay out of jail. A judge decided to extend 


Russian fans, who have waited 3 1 years, are finally going to 
hear the Rolling Stones perform. “Better late than never," 
Keith Richards quipped. The four middle-aged rockers were 
to play their first Russian concert in Moscow on Tuesday, 
three decades after applying for permission. The reason for fee 
delay, Mick Jagger said, was “entirely political." 
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take in a rock show 



and USe ATTfifT Direct ScrVICG, With the words most powerful network, yc u get fast clear, reliable connections from anywhere. Plus you'll always have fee option of an operator who 
All it takes is your AT AT Calling Card or credit card, and you're v/ell on your way. Important stuff, when ..cure out cn tour. speaks your language. 
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For easy calling worldwide: 


AT&T Atom Nombn 


I. Just dial the ATST Access Number for fee country 
you are calling from. 


2. Dial fee phone number you're calling. 

3. Dial your card number. 



Austria^., 


...rnmou 


Belgium* — OJM-IW-I0 

Czech fttputtc* MM 2-000-1 oi 

Egypt* (Cairo)' 5IW2M 

France 

Gammy — 


Greece* 00 - 600-01 1 

1**U»d= 1 -BOOS 50-000 

brad . — I-U0-44-H449 

Italy* 173.101) 


Sand) Arabia*. 
Spain.——— 


,1-800-10 


-000-7fWjj 


NttlrarWh* 0800-023-9 1 II 

Rinata **(Mmcow)».„„ 755 -S 04 J 

For access numbers not listed above, ask any operator for ATSfT Direct Service, or visit our Web sice ae 

wwwjutxom/craveler 


Swtcstrlaad* - 08004)940 1 f 

United (antctom* + OB004tt-OOM 
United Kingdom a + 0500-89-0QM 
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